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EGYPT 





ARAB INVESTMENT REPORTEDLY INCREASES 
London AL=MAJALLAH in Arabic 17-23 Sep 86 pp 32-33 


[Interview with Dr Muhyi-al-Din al-Gharib, Vice President of the Public 
Organization for Investments and Free Zones, by Muhammad Basyuni: "After a 
Sluggish Period Arab Funds Are Once Again Being Invested in Egyptian Market; 
Arab Investors Turn Away from Real Extate Investments to Investments in Industry 
and Farming"; in Cairo; date not specified] 


[Text] After a brief, sluggish period Arab investment activity has once again 
returned to the Egyptian market. The flow of Arab and foreign funds did actually 
begin after the Egyptian government affirmed its concern for gaining the 
interest of Arab investors and protecting their capital. 


One of the most important developments in the Arab investment method in Egypt 
has been the entry of Arab investors into the fields of industrial and agricul- 
tural production. In the past Arab investments had been restricted to real 
estate. In addition, investments coming from Arab countries now come from 
Egyptians whe reside in those countries and remit their funds to Egypt as 
investment projects. 


According to the policy which is being pursued now by the Egyptian government, 
the private sector is receiving special attention. In the next 5-Year Plan 
(1987-1992) the government is allowing the private sector to make investments 
worth 25 billion pounds. Total investments for that 5-Year Plan amount to 50 
billion pounds. 


Arab and foreign funds have actually started coming into the country looking for 
investment opportunities in Egypt, now that investment activities in some Arab 
countries have come to a relative standstill even though there is some measure 
of resurgence in the world investment market. 


It is known that the Public Organization for Investments and Free Zones is 
responsible for investments in Egypt. It is headed by Sultan Abu ‘Ali, Egypt's 
minister of the economy. The organization's executive director is its vice 
president, Dr Muhyi-al-Din al-Gharib. AL-MAJALLAH interviewed Dr al-Gharib to 
discuss with him everything that has to do with investments in Egypt and the 
transfer of capital abroad. AL-MAJALLAH asked Dr al-Gharib, "What are the best 
projects for the Egyptian market as far as profitability and suitability are 
concerned?" 








Dr al-Gharib said, "We are careful about stimulating the publie sector's role 
and increasing its investments; this is part of coordinating activities with the 
public sector. We do this to attract Arab and foreign investments. The organi- 
zation started a new program to prepare a suitable climate for Arab and foreign 
investors. Project approval measures have been reduced and simplified. A project 
can thus become operational in no more than 1 month after a full study of its 
feasibility is completed. We work 7 days a week at the organization so that the 
work on all applications filed with the organization for building new projects 
can be completed. There is now an immediate response to investors' complaints, 
and there are periodic visits to investment project sites. The difficulties that 
are facing investors are being surmounted." 


Investors' Complaints 


[Question ] Investors complain about the fact that energy prices in Egypt do 
not change when world energy prices are changing. 


[Answer] This problem has been solved. At the present time a periodic review of 
energy prices is being conducted in accordance with international variables. The 
Ministry of Petroleum has reimbursed investors the difference in energy costs 
for the period from last January to this date. Instructions have also been 
issued to support the free zones and to surmount the difficulties tat are being 
encountered in exporting products. Products produced in projects established in 
free zones are to receive the same treatment that is given to products which are 
imported from abroad, regarding the right to market these products locally. 
Permission has also been given to use the profits earned from a project to make 
payments on a project's fixed capital. Decisions have been made to amend current 
customs regulations. The principal objective of that is to remove all obstacles 
to importing primary materials and machines which are necessary for investment 
projects. This is being done to give the products produced by investment 
projects export priority. 


[Question] Reports indicate that, compared with the late seventies, the average 
of investment projects in Egypt has declined. What do you think about that? 


{Answer] The fact is that ever since the onset of Egypt's economic open door 
policy in 1976 investments have gone through cycles during which they rose and 
fell. The highest averages of demand for investment projects in Egypt were in 
1979 and 1980. There was a relative decline in demand after that in 1981 and 
1982. However, demand for investment projects flourished once again last year, 
in 1985, and the previous averages were achieved. The current year, 1986, 
promises a rise in investment project averages. In 1985 alone 83 investment 
projects were approved; their total capital amounted to 239 million pounas, and 
their total investment costs amounted to 505 million pounds. The number of 
projects whose implementation was begun in 1985 was about 120: their capital 
amounted to 515 million pounds and their investment costs amounted to 1.094 
billion pounds. A total of 38 projects was approved in the first quarter of 
1986: their total capital amounted to 149 million pounds, and their investment 
costs amounted to 363 million pounds. It is obvious that there is a growing 
increase, particularly in the recent period. This resurgence of investments is 
due to the fact that after oil prices fell, Arab businessmen brought their funds 
to Egypt for investment purposes. As the European economy flourished, tripartite 








projects--with Arab capital, European and American expertise and machinery, and 
Egyptian capital, expertise and labor--flourished too. We now give immediate 
approval for major projects and ongoing expansions in existing projects. By the 
first quarter of 1986 approximately 1,669 projects had been approved under the 
investment law. Their capital amounts to 7.4 billion pounds, and their invest- 
ment costs amount to 13.9 billion pounds. The total number of projects whose 
operations were started by the end of 1985 was about 1,042. Their capital 
amounts to about 4.1 billion pounds and their investment costs amount to 
approximately 6.8 billion pounds. 





[Question] Do you think the percentage represents a normal average for invest- 
ment activity? 


[Answer] The ratio of projects that have been implemented to those that have 
been approved is 64 percent. This is good in scientific measurement. However, we 
are now reconsidering the approvals which investors obtained. A certain period 
of time has elapsed, and no practical steps have been taken in those projects. 


26 Percent for Arab Funds 


[Question] What is the ratio of participation by Arab funds in investment 
projects in Egypt? 


[Answer] Arab participation is about 26 percent of total investments in Egypt. 
This percentage rate follows that of Egyptian funds which represent 60 percent 
of the investment market. Until the end of 1985 foreign funds represented no 
more than 14 percent of total investments. By the beginning of 1986, however, a 
large number of fellow Arabs came forward with investment projects they wanted 
to establish in Egypt. The most recent of these was proposed last month. An 
investment company was established with 50 million pounds of Kuwaiti-Egyptian 
capital. Investment companies have the advantage of making the establishment of 
several projects which are affiliated with the parent company possible. They 
provide an investor, who may not wish to invest all his funds in one project, 
with security. It has been noticed that after years of investing in real estate 
only, Arab capital for a short time now is being invested in agricultural or 
industrial production projects. Arab capital is making such investments after 
ascertaining that profits from such projects are greater and accumulate faster, 
particularly in land reclamation projects, animal production, food processing 
and other projects. 


[Question] What do you think about the charge that the Egyptian economic market 
is unstable? 


[Answer] That is not true. Egypt's economic laws and its general climate are 
quite stable. In addition, foreign investors have confidence in the Egyptian 
market, and Arabs and foreigners continue to come and invest their money in 
Egypt. Suffice it to say that Egypt was chosen by the international Genera] 
Motors Corporation as a2 site for its project which is connected with approxi- 
mately 20 other investment projects. And that represents a general climate that 
is not cloudy. I do not believe that an international company would risk 
establishing its projects here had the economic market been unstable. 








Small Amounts of Capital 


[Question] The organization's law sets the minimum amount of capital for an 
investment project at 1 million pounds. What about small amounts of capital? Do 
individuals, particularly Egyptians who are employed abroad, have an opportunity 
to invest several thousands of pounds? 


[Answer] Investment projects require large amounts of capital to ensure that 
the project is serious and will continue. Those who have small amounts of 
capital can invest that capital through investment firms. Those people can pool 
their resources and request the establishment of an investment company through 
which they can set up industrial or construction projects. The organization is 
in fact interested in Egyptians who are employed abroad, and it does offer them 
all the easy terms. There is an investment company for Egyptians who are 
employed in the United Arab Emirates. Those Egyptians had asked that such a 
company be established, and an announcement to that effect will be made soon. 
The organization has recently given its approval to eight investment firms that 
actually started doing busi..¢ss. 


[Question] Are there investment projects in Egypt that are no longer in 
business and that have declared bankruptcy? What are the reasons for that? 


[Answer] There are no investment projects that have gone out of business and 
declared bankruptcy. This did happen, however, to some export and import com- 
panies but not to investment projects. The principal reason why these firms went 
bankrupt was their failure to make payments on the loans they received in 
foreign currency during the seventies from banks, which wanted to collect on 
these loans according to the most recent exchange rate between that foreign 
currency and the Egyptian pound. This rate is higher than that at which the 
companies received their loans. That made these companies' debts larger, and, 
consequently, the companies either went bankrupt or suspended their operations 
temporarily so as not to pay their debts. But that did not happen in investment 
projects because investors know that Egypt is a large market where their 
products can be sold. They know Egypt is a market in which huge profits can be 
realized. It would therefore be difficult to make a decision to get out of Egypt 
because they would be the first to lose. 
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LIBYA 


BRIEFS 


BANK PROFITS DECLINE--A 35 percent decline in net profits to LD 2.5 million 
($8.3 million), was reported by Tripoli-based Jamahiriya Bank in 1985. 

The fall stems from the decision to allocate LD 13.5 million ($45 million) 
to provisions. Bank officials say the provisions are not for bad debt; 
they will be added to reserves. The officials decline to comment on the 
outlook for 1986. The unaudited balance sheet shows that pre-tax profit 

in 1985 amounted to LD 28.7 million ($95.7 million), of which LD 12.7 
million ($42.4 million) was set aside for tax. Deposits totalled LD 608.1 
million ($2,027 million) and loans LD 337.9 million ($1,126 million). A 
dividend of LD 900,000 ($3 million) is to be paid; bank officials say some 
will go to employees. Jamahariya Bank--one of five local commercial banks-- 
was taken over by the state in July 1970. It was previously owned by Banco 
di Roma. [Text] [London MEED in English 4 Oct 86 p 19] /9317 





PHONE SERVICE DISCONTINUED--International direct dialling (IDD) from the UK 
has been stopped. Links were broken at the beginning of September and calls 
are routed through third-country exchanges. No reason has been given for 
the interruption; the Libyan authorities have failed to respond to a British 
Telecom offer of technical assistance to restore the service. [Text] [London 
MEED in English 4 Oct 86 p 19] /9317 


CONTRACT FOR POWER STATION EXTENSION--A little-known Swiss cngineering 
group with no previous power engineering experience has a contract to extend 
the power station at Homs, on the coast between Tripoli and Misurata. IBIl 
Engineering says it is completing specifications on the turnkey design-and- 
construct order, and plans to start site work by the end of 1986. The com- 
pany has not revealed the contract's value which industry sources put at 
£200 million ($280 million), but says it will be paid in cash. Client is 
the Power Corporation of the Greater Socialist People's Libyan Arab Jama- 
hiriya. Work calls for doubling the four-by-125 MW Homs steam-powered 
station which was built by two West German firms, Deutsche Babcock and 
Kraftwerk Union (KWU). There is also a small desalination unit and some 
off-site and ancillary work. The first unit is for commissioning in 36 
months; the fourth should be completed six months later. No key equipment 
orders have so far been placed but steam turbine contracts could be let by 
the end of 1986, a representative of London-based IBI Services says. The 
London subsidiary is providing engineering and procurement services for its 








Swiss parent. IBI Engineering is part of a group whose business interests 
include contracting, industrial holdings, property and marketing. Its 
only other contract to date is a $100 million order, also in Libya, which 
is 50 percent complete. It is for industrial workshops and housing at 
Gharian; client is the Technology Centre. The Homs contract, which was 
signed in March, was negotiated direct with the client. Observers have 
been surprised by the decision to go ahead with an extension to Homs. 

Two other power stations at Melitta and Zuweitina, were tendered in the 
early 1980s, but have been shelved. The government is proceeding with Homs 
because an extension will offer grid stability when the Misurata iron and 
steel complex comes into operation, IBI says. [Text] [London MEED in 
English 4 Oct 86 p 19] /9317 


CSO: 4500/16 








JPRS-NEA-86-138 
3 November 1986 


IRAQ 


STATUS OF IRANIAN RESISTANCE REVIEWED 
London AL-TADAMUN in Arabic 5 July 86 pp 18-19 


[Article by Ibrahim al-Birjawi and Ahmad 'Abd-al-Majid: "A Government in 
Exiie and the Stiffening of the Military Action of the Resistance; Two 
Possibilities That Resulted from the Relocation of the Mojahedin-e Khalgq 
to Iraq"] 


[Text] After the relocation of Mas'ud Kajavi, the head of the National 
Council of the Iranian Resistance and the leader of the Mojahedin-e Khalq 
organization with 1,000 members, from Paris to Iraq, he affirmed that the 
organization has entered a new phase of military confrontation with the 
Iranian regime that will have a far-reaching effect on the overall 
situation in Iran. The organization is attempting to make this phase 

the steppingstone toward its return to its homeland based on the following 
important factors: 


1. The organization will use the Iraqi official position vis-a-vis its 
relations with Iran, which is reflected in international treaties and 
international custom, as a springboard to increase the enthusiasm of the 
general popular resurgence that has rejected war and has called for a 
peaceful settlement with Iraq. 


The organization will greatly benefit from the Iraqi support of its 
position, whether of the organization's political proposals or of the 
suggested mobilization of the forces of the resistance. In addition, the 
relationship with Iraq will clear the air between the two peoples. This 
is the only way that can guarantee regional peace and security and abolish 
the shadow of war that has been hanging over the borders of the two 
countries for the past 6 years. 


2. On the other hand, the organization will be able to preserve its 
ideological and political principles despite its presence in Iraq, a 
condition many people thought impossible once the organization, represented 
by its leader Mas'ud Rajavi, left its headquarters in Ouver-Sur-Oise, a 
suburb of Paris. However, President Sadam Husayn confirmed that the 
organization will keep its independence and freedom of action to achieve 
its objectives, during his meeting with Mas'ud Rajavi a few days after 

his arrival with the leadership of the organization in Baghdad, and 








received him as an honored guest and a fighter for peace and for the 
improvement of relations between the two countries. 


Baghdad regards its relationship with the Iranian resistance as based on 
the immutable principles to which Iraq had already subscribed in its 
relationship with Iran, i.e., peace, mutual respect for national sover- 
eignty, respect for the intellectual and political principles of both 
peoples, and joint cooperation to strengthen the elements of peace, 
stability, and constructive cooperation in the region. Rajavi shares with 
Baghdad these principles. He had declared on an earlier occasion that 
Iraq and he needed each other because the two parties are working jointly 
to end the war. 


These principles will constitute a wide framework for cooperation and 
coordination between Baghdad and the organization in the short and long 
term. They represent a realistic basis that will enable the two sides to 
reach a common understanding, to achieve the desired end to the war and 
to return the relationship between the two countries to its normal state. 
In the event the Mojahedin-e Khalq and its armed groups are able to reach 
Tehran, or any part of their country, via Baghdad they will assume the 
government of their country.... Can the organization achieve this goal? 


The question was raised by more than one observer. Perhaps the answer to 
this question should be based on important facts related to the nature 

of the organization, the circumstances of its creation and development, 
and the willingness of its members to sacrifice themselves, in view of 

the fact that the Mojahedin-e Khalg organization is considered the most 
important opposition movement that contributed to the fall of the shah and 
is now opposing Khomeyni. Moreover, this movement has sacrificed more 
than 20,000 martyrs, and 80 percent of the 40,000 who were hanged by the 
Iranian regime were members of the "Mojahedin." 


Officials of the Mojahedin-e Khalq explained to AL-TADAMUN how their 
organization was created: 


- Following the fall of Mosadeq and the return of Shah Mohammad Reza 
Pahlavi to run the government with the support of the Central Intelligence 
Agency and British intelligence, a number of opposition organizations and 
parties were formed including the Mojahedin-e Khalq organization, which 
was created as part of the opposition forces to the shah between 1960-63, 
Mohammad Hanif-Nezhad, one of the leaders of the organization, began his 
political and social activity when he was a student in high school 
following his success in forming a student organization that soon joined 
another organization called "The Revival of Iranian Freedom." There he 
met Sa'id Mohsen and others. They put together a letter that listed 
their beliefs regarding the organization and the indoctrination of its 
members. However, the government of the shah arrested the members who 
were politically active in 1962. The jail was the proper environment, at 
the time, to collect and record the required instructions for the future 
activities of the movement. 














The leadership of the organization had then reached an early awareness of 
the causes for the failure of the secret struggle of the organization: 


a. The major cause for the past failures of the struggle does not lie 
in tne fact that the people were not prepared but rather in the lack of 
required intellectual resources, i.e., the lack of an effective leadership. 


b. The leadership lacked the intricate type of structure that is needed 
to guarantee the secrecy of the organization. The lack of such a structure 
forced the organization to go underground. 


c. The struggle lacked in the past an organized and cohesive revolution, 
a clear strategy, and political and ideological doctrine. 


Therefore, a new leadership took over the organization. Its most prominent 
leaders were Mohammad Hanif-Nezhad, Mohammad Sa'id Mohsen, and ‘Ali Asfar 
Badi'. These leaders broke out of the "Reformation Movement for the 
Liberation of Iran," which was headed by Mehdi Bazargan, a politician 

who became in February 1979--following the fail of the shah--the first 
prime minister of the new order. The officials of the organization traced 
the causes for the split back to the dissatisfaction of the young members 
with the lack of revolutionary methods in dealing with events, in addition 
to their attempt to reconcile nationalism with socialism and religion. 

This attempt was based on the beliefs of ‘Ali Shari'ati, who believed in 
the possibility of combining nationalism, socialism, and religion. The 
youth trend in the organization created a new movement called the "Mojahedin 
of the Iranian People," which called for armed struggle as the only way 

to get rid of the deteriorating conditions in Iran. This movement 
contributed later to the fall of the shah and then played an effective role 
in opposing the Khomeyni regime. 


As for the intellectual, political, and organizational institutions they 
were based--according to the sources--on the following principles: 


1. The organization considers itself part of the Iranian revolutionary 
movement and asserts that its major and urgent task in the first phase 

of the revolution is to lead the armed struggle and to prepare cadres who 
are able to carry out tough assignments. Moreover, it considers imperialism, 
headed by the United States, its number-one enemy. 


2. The organization insisted on the need for the conceptualization of 
its beliefs to be able to move in the midst of society, and the need for 
indoctrination of its members and officials. Therefore, the organization 
was able to prevent its infiltration by elements of the police or the 
Iranian SAVAK and was able to continue its activity, within strict 
organizational limits, for 6 years without suffering any blow from SAVAK, 
which was very active during the shah's regime. 


3. The organization declared its support for the armed struggle and 
affirmed the necessity for unity between the national and religious forces 
within the framework of a united front. Moreover, it asserted that the 








merging of Islamic doctrine, revolutionary culture, and armed struggle is 
the only way to achieve the interests and objectives of the Iranian people. 
The members of the organization evaluated its activity 2 years after it 
was formed. In 1967 groups and structures were created within the 
organization as follows: 


a. The ideological group: Responsible for collecting and for recording 
what is called "the original and true doctrine of Islam." It was headed 
by Mohammad Hanif-Nezhad and ‘Ali Mihandust. Moreover, it published a 
book entitled "Al-Ma'rifa,'" which was taught in the organization under 
the title "Methodology." 


b. The rural group: Responsible for the study of the social and economic 
make-up of the rural areas. This group was headed by 'Abdol-Rasul Meshkin 
and published a booklet entitled "Analysis of the Rural Areas." 


c. The communal homes: An organizational structure or a special project 
that was adopted by the organization during the years 1967-71. The 
objective of this project was to include some members whose families were 
not aware of their real political activities to guarantee the secrecy of 
the organization on one hand and to learn about the personal problems of 
these members and increase their knowledge on the other hand. 


The organization recorded its strategy at the end of 1968. After 3 years 
of intellectual and organizational work, the organization reached a number 
of conclusions, the most important of which was the link between Iran and 
world imperialism and the fact that the shah derived his power from the 
Iranian army and SAVAK, which had foreign support. Therefore, it had to 
reveal these facts to the people and carry out an armed struggle against 
the shah. Hence it moved from the phase of political action to the phase 
of political-military action despite the obstacles facing such action 
within the framework of mobilization and military aactics. 


Faced with these obstacles, it had no alternative but to send groups of 
the organization to train in special camps of the Palestine Liberation 
Organization for lack of these facilities in Iran. 


Furthermore, the organiaation created special committees similar to 
intelligence committees to infiltrate SAVAK and other Iranian security 
services. The organization succeeded up to 19/71 in revealing with 
precision the identity of 2,000 members of SAVAK and other agents of the 
regime. However, despite the precautions that the organization had taken 
to be selective in its membership, many enemy agents were able to infiltrate 
it and cause it a lot of trouble, particularly the blow it suffered in 

1971 due to the arrest of most of its members and the execution of Mohammad 
Sa'id Mohsen and ‘Ali Mihandust. Other members were released including 
Mas'ud Rajavi, thanks to Soviet intervention. Mas'ud Rajavi succeeded in 
reorganizing the Mojahedin-e Khalq and in assuming a leading opposition 
role against the regime of the shah by coordinating his actions with the 
People's Fedayeen Organization. The organization was able to carry out 

a series of armed operations against the regime in addition to 
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assassinating some American officers in the period between 1973-75 and 
some American civilians who worked on military projects for the shah. 


The officials of the organization added that around 1 million Iranians 
fall under the Mojahedin-e Khalq's banner whether as active members, 
instructors, or supporters. Furthermore, the rank and file of the 
organization are made up of university students, engineers, and doctors. 
The structure of the organization has grown and has become much stronger. 
This has enabled it to spread its influence to the factories and oilfields 
in the Iranian cities. The Mojahedin-e Khalq organization has an armed 
and well-trained military wing able to make explosives, use weapons, and 
exploit intelligence information. Moreover, it has enjoyed high tech- 
logical experience. 


Despite the split the organization experienced in 1975, the faction 
headed by Mr Rajavi ended the conflict within the organization and its 
leadership and led it to its present position. Its present symbol is a 
"fist holding a rifle."" The actual objective of the organization is to 
create an independent Islamic progressive democratic regime, to achieve 
freedom for the citizens, to grant democratic rights to the national 
minorities in Iran, and to remove Khomeyni from power. In addition, the 
organization does not want a military regime but would like to depend on 


revolutionary elements to remove the Knomeyni regime and to save what can 
be saved in Iran. 


Therefore, the organization has an action-oriented program, a well- 
organized structure, and a clear objective. This has led the Iranian 
regime, which is headed by a backward and reactionary trend, to attempt 

to quash all opposition movements in September 1981 including the Mojahedin-e 
Khalq organization, which believed that a strategy of armed struggle is 
more effective than a policy of domestic political opposition. This is 

the same policy it had followed during the shah's regime, which resulted in 
many successful political and military actions and paved the way to the 
February 1979 revolution. Moreover, the Mojahedin are actually playing an 
active role against Khomeyni and the agents of that regime in Iran. Press 
sources in Paris reported that Mr Rajavi, the leader of the Mojahedin-e 
Khalq organization, has been able, in the 5 years since he left Iran, to 
unite the ranks of the Iranian opposition and to turn them into an armed 
force against the Khomeyni regime. The same sources reported that the 
Mojahedin-e Khalq is considered to be the strongest opposition group both 
politically and militarily. 


On the other hand, the sources thought it highly likely that the military 
burden on the organization will increase following its armed operations 
inside Iran. The organization has been able to launch its operations from 
the platform that was made available to it by the Iraqi strategy, which 

is based on a mobile type of defense. Therefore, Rajavi's and the 
organization leadership's decision to relocate from Paris to Iraq was 
justified by subsequent events. 


The sources based their assessment on many indicators, the most important of 
of which is the fact that Rajavi chose Iraq because he understood the 
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importance of a military leader being close to the battlefield and among 
his fighters rather than directing the operations from a distance of 
around 6,000 km. This distance had prevented him from thinking of new 
combat methods to meet the developments that occurred in the Iranian 
arena, i.e., the growing split in the general staff of the regime, the 
increasing popular rejection of the tyrany of that regime and its 
oppressive policies, and the continuation of the wir. Furthermore, other 
developments have taken place in the war in the boi-der area: Iraq was 
forced to enter Iranian territory following the Iranian occipation of the 
"Faw" peninsula. 


Rajavi and the organization's leadership are also aware that such an 
opportunity (being close to Iranian soil) might al!.ow him to implement 

one of his long-held ideas, i.e., the creation of military teams that would 
form the core of an Iranian liberation army that cin fight over a protected 
land like Mehran or similar territory across the Iran-Iraq border, which 

is 1,180 km long. This idea has the full support of the Iraqi leadership, 
which had previously declared that its new strategy is to reach Iranian 
cities, “other than Mehran," if it is required by military strategy. 


Therefore, this step will force the Iraniar opposition led by the 
Mojahedin-e Khalq to change its strategy from a defensive to an offensive 
one, i.e., to start the process of creating a new system *hat is more 
responsive to the aspirations of the Iranian people. National territory 
is an important factor in the creation of a governnent in exile because 
such a government would be established on national territory rather than 
outside the borders of the nation. Undoubtedly, this concept will receive 
the support of those Iranians who were unable to escape overseas like the 
1 million Iranians who are presently living in Europe and particularly 

in America, 


Be that as it may, the chances of success of the Mojahedin-e Khalq organiza- 
tion and its choices are many. Moreover, its independence in making 
decisions makes it act on the basis of its interests and those of the 
Iranian people, who are looking forward to a power that can protect them 
from the fear, hunger, and death that have been created by the Iranian 
policy of continuing the war with Iraq. Many observers believe that it 

is likely that the Mojahedin-e Khalq--with [Iraqi su»port--can organize 

the ranks of the opposition and direct it across th2 borders toward Iran, 
its valleys, mountains, and lakes, to fight as a strong military force 
inside Iran a war of liberation similar to the Vietnam war. It is also 

not unlikely that an Iranian government could be fo-7med in exile that could 
use Mehran--which is occupied by Iraqi forces--as i':s headquarters. 
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LEBANON 


PHALANGE, LEBANESE FORCES LEADERS DISCUSS RELATIONS 
Beirut AL-NAHAR AL-'ARABI WA AL-DUWALI in Arabic 7-13 Jul 86 pp 20-23 


[Interview with members of the new politbureau of the Phalange Party by 
"Abdallah 'Abbud; date and place not specified] 


[Text] Surrounded by weapons and armed people, parties and partisans, and a 
republic with closed roads, deserted, deprived of its facilities, exhausted, 
partitioned, and raped, the common citizen is asking many perplexing questions: 
Has the Lebanese Phalange Party proven after half a century since its estab- 
lishment its ability to maneuver, to avoid dissension, dispersion, and 
rigidity, and to preserve the unity of its groups without, however, making 

it too rigid? 


Will the party act as one unit? Is the party subordinate to the state, or 
vice versa? Or is it the party of God, the nation, and the family? 


What about the Phalangist who are in power and those who are not in the 
government? And what about those who are in government but do not possess 
any real power? How long are we going to have political suppression and 
economic strangulation? And what about the actual Syrian role in Lebanon 
following the recent Phalange elections? 


What is the party presently doing to deal with the problem of Lebanon, the 
nation, the state, and the Arab nation? 


In an attempt to answer these and other questions, AL-NAHAR AL-—'‘ARABI WA AL- 
DUWALI interviewed some young individuals who have become members of the new 
politbureau. These individuals are: the former leader of the “Lebanese 
Forces" and chairman of the regional council, Dr Fu'ad abu Nadir (30 years old), 
the youngest member of the politbureau; the head of the Phalange security 
council, attorney Sami Khuwayri; and Mrs Georgette Antun, the second woman 
member, after Mrs Laura al-Jumayyil, in the politbureau and president of the 
Office for the Disabled in the Phalange Party. 


Following are those interviews: 


1. Dr Fu'ad Abu Nadir 








{Question} Things deteriorated following the heroic death of Bashir Jumayyil. 
The oreakdown in the leadership was more dangerous and more tragic than the 
destruction of buildings. The Christian community is looking today for a hero, 
a leader. Are you one of those who are looking for such a leader? 


[Answer] The leader has an important and comprehensive role in the East 
Beirut community. However, following the events that we have experienced, | 
believe that we have a greater need for institutions than for leaders. The 
major problem facing all groups, particularly in the Christian community, is 
the need for an organization that is able to run the affairs of this comnunity 
and lead it during war and during peace. 


We need an official who derives his responsibilities and authority from a well- 
defined organization in a normal manner as in the case of the Phalange Party 
when the leader of the party was replaced in a normal and civilized manner and 
in the spirit of national and democratic principles by another leader. This 
was made possible by the existence of an organization--the party. 


We need an organization that includes all parties and the different Christian 
groups. This organization should be made of a well-organized group, should be 
endowed with scientific knowledge, and should be ruled by strong moral prin- 
ciples. This organization would be responsible for managing and leading the 
Christian community. 


I have faith in the executive and managerial potential of the Lebanese 
individual. However, all those who have led Lebanon up to now have not lasted 
long: they shined like shooting stars and then disappeared. ‘Therefore, to 
control our destiny we are in dire need of stable and permanent institutions 
that are not affected by the absence of a leader. 


The days of the powerbrokers have disappeared in our society. What we need is 
a progressive move to create effective institutions because we will all pass 
away but the institutions will survive. 


[Question] Don't you think that some leaders were institution creators and 
were themselves the institution? 


[Answer] That's true. You are right. For example, Shaykh Bayar al-Jumayyil 
created the party. However, after he passed away people continued to think of 
him as the party and vice versa. The same was true of President Sham'un and of 
President Franjiah. Both were institution builders who have carried and are 
still carrying their responsibilities very well. 


However, the present circumstances have changed and so has the work style. 
The Lebanese have changed, and values have also changed because war is an 
assault on the mind and on the emotions. Furthermore, responsibilities are 
no longer the burden of one person regardless of his capabilities but should 
instead be shared by institutions and by groups. Our society cannot survive 
the consequences of depending on one leader who if assassinated or removed hy 
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a coup will leave a horrible vacuum in society. That is why society should 
remain stable and immune from the effects of abrupt changes in leadership or 
the mood swings of that leadership. 


[Question] Is Lebanon ready to be ruled by an institution, keeping in mind 
its psychological, sociological, political, and economic make-up? 


[Answer] The time has come for a change and for a progressive move in our 
society. The Phalange Party has undertaken this move. The party is like a 
guinea pig which is placed in a certain test. If it survives, the experiment 
is ruled successful, but if it dies following the test it is the experiment 
that is considered defective. The Phalange Party has passed the test and has 
succeeded. The leader works from within the organization to quarantee the 
results and to achieve the public goals. 


Phalange in Power but Outside the Government 


[Question] More powerful groups are in government but are without real 
authority. In other words, the Phalangists lost power when they joined the 
government and then separated and faltered. What do you think? 


[Answer] The Phalange had two of their leaders elected to the presidency of 
Lebanon. However, when a Phalangist enters the government he does not bring 
the party with him. Therefore, it is not the Phalange Party that assumes 
power, as is the case in France and Italy, because of the principle of 
Separation of power and the parliamentary democratic process that characterizes 
the Lebanese system. 


The party was negligent because its leadership became indifferent and passive 
and was unable to carry out the required change or implement its authority. 

It was also unable to present the nation with projects and suggestions for its 
reconstruction. The Phalange, before one of its leaders joined the govern- 
ment, suggested many solutions for social, political, and economic problems. 


[Question] What is your opinion concerning the economic terrorism that the 
Lebanese people are being subjected to, and to the assertion that a cornerstone 
of the Lebanese system, i.e., the free economic system, will collapse. 


[Answer] It is true that the economic problem is terrorism. God only knows 
who is the source of this new and difficult war that is threatening Lebanon 
and its people. There is a policy that uses the economy as a pressure tool. 
After 12 years of war Lebanon survives on its money reserves. Moreover, 
foreign capital and currency are not flowing into the country, which will 
empty the treasury of its money reserves. We should also remember the 
divisiveness that results from sectarian wars, the widening of the gap between 
the Lebanese factions, and the total withdrawal into factions--this is 
particularly true of the other side--and this aggravates the economic crisis. 
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[Question] What is the solution? 


[Answer] As a common citizen I am not happy with the solutions that have been 
suggested by the officials because the unions, the banking and industrial 
institutions, and the economic, financial, and monetary organizations are 

just moving from one meeting to another from the Republican Palace to former 
President Sham'un's house and from meetings between the Phalange and the 
Lebanese Forces. At all these meetings they suggest solutions but we do not 
see any steps that are taken to implement them. 


We have to start from here, from East Beirut and we should sit around one 
table and decide to create a working group to deal with the economic crisis 
and to suggest short- and long-term solutions for it. That is the starting 
point for a solution and it will later influence all of Lebanon. 


The other side lacks control. This starting point will provide the solution 
for the Eastern and Western sectors. 


[Question] Does this mean the creation of an emergency team to deal with 
economic matters? 


[Answer] Yes, an emergency team. 

[Question] An economic or a political team? 

[Answer] Yes. 

[Question] Would this team meet in Ba'abda Palace or at any other place? 
[Answer] In Ba'abda Palance and at any other place. 


[Question] However, powerful institutions are meeting but solutions are 
delayed and the crisis is worsening. 


[Answer] They are meeting everywhere but reaching conflicting solutions. 
The political team should meet first to create a unified commission made-up of 
specialists to deal with economic matters. 


[Question] From an economic crisis we move to a security crisis. Small wars 
between and within factions persist in Lebanon. They talk of security plans. 
However, Since 13 April 1975 no security plan has been successful in ending 
the small wars. Will the Lebanese war persist because of these small wars, 
i.e., a solution is not possible if these wars continue? 


[Answer] We still live in a vortex. The war started in Lebanon with the 
Palestinians and it continues because of the perpetuation of the Palestinian 
of the Palestinian war that is supported by another faction that wants to 
protect itself against the expansion of yet a different faction in West 

Beirut by supporting the Palestinian army in the midst of open sectarian wars. 


16 











A clear explanation of the causes for the small wars is not yet available. 
However, these wars do raise questions of this sort: Has the Shi'a fighter in 
West Beirut been able to achieve his objectives? Has the Palestinian accom- 
plished his goals in West Beirut? The answer to these questions is no. We 
have a state of total confusion, and ambiguity is widespread. 


[Question] Are you one of those who believe that the intra-Arab war continues 
in Lebanon and particularly in West Beirut? 


[Answer] I totally agree with you. There is an Arab nation that is directly 
"involved" in this war through its money, weapons, and men to fuel the war 
among the Lebanese people. 


[Question] Therefore, the game continues and Lebanon is still a prisoner of 
the game of nations. 


[Answer] Yes, the Lebanese problem has its domestic basis. However, foreign 
intervention and the actions of Arab and international intelligence services 
in Lebanon have exacerbated the problem. 


Foreign nations have built an arsenal of weapons in the heart of the Lebanese 
areas. Arab intelligence services are competing with each other on our land 
and are using certain Lebanese entities to further their own interests. When 
will the Lebanese individual! understand that he is being used by foreign 
nations to achieve their interests at the expense of the sovereignty and 
Stability of the nation? When will we be convinced that we are only wood in 
foreign stoves and that we fight each other despite the fact that we are the 
sons of one nation? Is it not time for us to become convinced that others are 
toying with us in the name of factional and sectarian differences and pride 
so that the war continues and we end up paying with our lives and possessions 
to satisfy the interests of others? Lebanon has become in the eyes of the 
world a communal forest in which the blood of everyone is spilled and we have, 
therefore, lost our credibility as a people and as a nation. 


[Question] Does this mean that nothing has changed since 1975? We still seem 
to be at the start of the war: members of the government are in their estates; 
lines of communication are still there; explosions are still occurring at 
different locations; fighting between factions continues in back streets and 
alleys; and foreign interventions continue in addition to political suppression 
and economic constriction. Has anything changed or have things remained 
unchanged ? 


[Answer] I disagree with what you have just said. Reality today is like a 
symphony. The musical instrument begins its play and all of a sudden the full 
orchestra with all its musical instruments reaches its crescendo and at the 


end everything returns to the initial silence. This is what is actually 
happening in Lebanon. We are witnessing the end of a phase in Lebanon. When 
will the crescendo occur and when will we reach the sea of tranquillity? 

I do not know because the political changes have not reached a point that will 
allow the prominent characteristics of the future phase to be seen. 








[Question] What is the basis for your belief that Lebanon will witness the 
end of a certain phase. Do you mean the end of the war in Lebanon or the end 
of one of its phases? 


[Answer] I believe that a radical change is now occurring in the psyche of 

the Lebanese people and its way of thinking. There is something that is 
changing in the minds and hearts of the Lebanese who are tired of the war and 
realize that it is senseless. The Lebanese are asking many questions including: 
What are the reasons behind the war in West [Beirut]? Will one team control 

the other? Will they be able to throw the Christians into the sea and create 
the Islamic nation? Will the Christians be able to attack the West [Beirut] 

and occupy all of Lebanon to create the Christian nation? The answer is no. 


[Question] Is it a frivolous war? 


[Answer] Yes, it is a frivolous war. There are regional variables and we are 
waiting for their development. Everyone is waiting, and when things become 
unbearable the fire that has engulfed everyone without exception will die down. 
The changing domestic, regional, and international circumstances--in addition 
to the economic crisis which has adversely affected all the Lebanese people-- 
are indicators that demonstrate that the countdown towards salvation from this 
frivolous war has begun, although in a slow fashion. 


[Question] There is talk of returning Lebanon to Syrian dominion. What is ‘ 
your reaction? 


[Answer] The Syrian policy has developed and changed in the past 3 months. 
However, regardless of the changes, developments, or merits of this policy we 
still have to recognize that there are two nations on our border, i.e., Syria 
and Israel, which are directly intervening in Lebanon. Any solution that does 
not take into account those two nations will be doomed to failure. We have to 
get rid of our psychological hang-ups and find an effective way to achieve a 
settlement in Lebanon and to start a serious dialogue with Syria based on 
mutual respect between the two peoples and the two nations which enjoy 
internationally recognized borders, sovereignty, and political independence. 
Moreover, we have to recognize that we must find specific security arrangements 
in the South to solve the dilemma and to save the South and its people with 
the help of our international friends, particularly the Vatican, so that we 

do not end up later becoming the guinea pig. 


[Question] We hear that the Vatican is helping to find a solution that would 
lead to Israel's withdrawal from the border area and for Syria's withdrawal 
from the regions it occupies. What is your reaction to that? 


[Answer] The Vatican can play a meaningful role in this matter. Moreover, 
the superpowers can meet in an international conference to find a regional 
solution that would void Israel's pretext and Syria's justification for their 
interventions in Lebanon, i.e., to safeguard their security. 








[Question] Do you expect a certain type of order for the South? For example, 
a dramatic step by Israel? 


[Answer] Anything is possible. 


[Question] How about giving the international forces a more important role 
and a wider area of deployment? 


[Answer] Anything is possible, anything is possible...and this depends on the 
type of "concoction" that is being contrived. We have no detailed information 
on this. 


[Question] What should be done to return institutions and public facilities 
to the authorities? 


[Answer] What is more important is to give the authorities the opportunity 
and the support to carry out their task fully, even if they have to carry it 
out in the Eastern sector only. We are only interested in seeing that our 
regions are well regulated, organized, and secure and that they constitute a 
model for other areas. 


[Question] o you approve of the creation of a government body in the Eastern 
sector similar to that in the Western sector? 


[Answer] Let us wait and see the results of the experiment in the Western 
sector. 


[Question] How long will the Lebanese problem remain unsolved? 


[Answer] We have tried various solutions. We have tried the American, Syrian, 
Israeli, French, British, and Italian solutions. Moreover, we have tried the 
Arab solution, particularly the Saudi solution, via the Arab League. Despite 
all these efforts these solutions failed. The Arabization [of the solution] 
failed and so did its internationalization. It is time to implement a truly 
Lebanese solution to end the war in Lebanon. 


[Question] Therefore, we have returned to the "Lebanonization" of the Lebanese 
crisis. 


[Answer] Yes, when the Lebanese decide to meet to find a solution to their 
problem away from any foreign intervention, the solution wil] impose itself 
and foreign powers will support the Lebanese solution. 


[Question] Therefore, we return to square one? 


[Answer] No. The "star's orbit" begins at zero and ends at zero, and by 
reaching zero the crisis ends. 


[Question] From zero we start and to zero we return? In other words, from 
the beginning to the end of the war. 











[Answer] From the beginning to the end of the war. 


[Question] You are a former commander of the "Lebarese Forces" and you have 
witnessed periods of unrest. What is your present relationship with the 
actual leadership of the "Forces" following your election to the Phalange 
politbureau? 


[Answer] We have a good relationship. At any rate I consider myself a part 

of the "Forces" and I still have in my office the flag of the "Forces." 
Moreover, I was a member of the team that created the "Lebanese Forces" and I 
was responsible for the troops. When I was elected to the Phalange politbureau, 
Dr Samir Ja'Ja' visited me in my office to congratulate me, and we met again 

the next day during his visit with the party's leader at party headquarters. 

Our relationship is good. We are attempting to unify the ranks. After today 

no bloody battles anymore in the Christian community. Following the recent 
party elections the atmosphere is serene anu positive. Moreover, we discuss 
any differences in opinion in the politbureau, which we consider a forum for 

our discussions and debates. In that forum we u ie memorandums, proposals, 

and counterproposals. This is our only forum to "quarrel," "fight," or "agree." 


[Question] Therefore, has the battle been moved from the street to the 
politbureau? 


[Answer] Yes, it has been moved to the politbureau. The battle here is a 
democratic one and so are the proposals. 


2. Attorney Sami Khuwayri 


[Question] Following the recent elections of the Phalange politbureau, how 
do you see the relationship between the party and the state? 


[Answer] The change that has occurred constitutes one of the democratic 

methods which has allowed the effective forces in the party to be represented. 
The present change raises many questions and the people expect an answer. One 
of the characteristics of these elections is the representation of elements 

who have struggled for over 20 years in the party and in the battlefield and 
were able to become a part of the politbureau and to share in its decisionmaking. 


[Question] You have talked about the "troops" who have joined the politbureau. 
What did you mean? 


[Answer] The struggle encompasses the political and military dimensions. I 
believe that we cannot separate the political from the military. Once we had 
a cause we had to defend it with all possible means: military, political, 
diplomatic, and propaganda. Of course, during a war the military dimension 
takes priority in the struggle. However, the struggle is political in nature 
and the importance of the young peo»le who joined the politbureau is their 
military experience and their maturity in political matters. 


[Question] How do you define the relationship between the party and the 
State? 
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[Answer] The Phalange Party was created by Shaykh Bayyar and his name was 
linked to the 1943 Constitution, which some believe has failed and others 
believe is still in force. Following the death of Shaykh Bayyar, none of the 
conflicting parties as able to answer the question raised by the party's 
founder: What kind of Lebanon do we want? 


The Lebanese nation includes many factions. The wording of the 1943 Consti- 
tution makes it an honor code between the Lebanese factions insofar as the 
structure of the state is concerned. Following the disruption of the balance 
of power in the government, conflict arose between those in power via groups 
that have attempted to disrupt the role and the standing of other groups at 
the expense of the state. The importance of the recent Phalange elections 
lies in the fact that they were held in the absence of the founder of the 
party, and the institution proved that it practices democracy in its widest 
application. 


The state insofar as we are concerned is the guarantee of individual freedom 
for all citizens. Our disaster began when we started putting the factional 
interest above the interest of the state. The responsibility of the party is 
to put all its energies and capabilities at the service of the state and 
particularly the head of the state. The role of the party has been to sustain 
the government and its leader amidst all the tribulations, beginning with 
former President Kamil Sham'un up to the present time. The party is the first 
line of defense to guarantee and to preserve the political, constitutional, and 
national security institutions. We support the state that can unify the land. 
I do not see Lebanon as a mountain or a hill but as both a united land and 

a united community. If the Lebanese factions are able to decide freely what 
they wish, I am certain that everyone would like to end the war as soon as 
everyone is disarmed. 


We support a strong and effective state that protects and preserves the rights 
of its citizens and the sanctity of its borders. Such a state cannot exist 
unless all parties are willing to support it so that it can carry out its 
responsibilities without foreign mediations that do not take into considera- 
tion a Lebanese solution. 


The Phalange expressed its position vis-a-vis the state through the statement 
made by its leader, Dr Georges Sa'adeh, following the meeting of the executive 
council supporting the legitimate institutions, since it is logical to support 
the Lebanese state. I1 believe that what is required at present is a new 
constitution or a national reconciliation plan between the Lebanese people to 
extricate Lebanon from the state of war and to reestablish peace. 


[Question] Does this mean that the "National Constitution" is no longer in 
force and that the search is on for a new constitution? 


[Answer] The 1943 Constitution ceased to exist with the abrogation of the 
Tripartite Agreement. The alternative is a new national plan which has not 
yet received the approval of all the Lebanese factions. 
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[Question] If you are the party of the state, if we consider your past support 
for the presidents of the republic, are you presently the one-party state, i.e., 
have you changed from a party of the state to a state party? 


[Answer] Every political party would like to participate in the government 
through deputies or ministers. The party had the opportunity to be represented 
by the president of the republic, who is the president of all of Lebanon. The 
Phalange Party has been criticized for something that does not exist. It has 

the lowest quota in government institutions but it is an error to heat the 

issue in this fashion. The Phalange Party supports the president of the 

republic as it has previously supported other presidents of the republic in 
Lebanon, no more no less. Furthermore, the president of the republic has 

proven that he is president of all of Lebanon and that he is above party politics. 


[Question] Has the Phalange Party taken any practical steps to return public 
facilities to the authority of the state? 


[Answer] First of all, the Phalange Party did not impound the public 
facilities. From 12 March until the present time there has been a crisis 
between the party and the "Forces."' This crisis is being resolved at the 
political and organizational levels, and the relationship between the two has 
improved recently, which resulted in the creation of a united community and 
allowed the party to resume its leadership role. 


The "Forces" constitute a distinct entity and so does the party. Moreover, 
the Phalange Party did not sequester any public facility or take over any 
position occupied by the state of Lebanon. 


[Question] Therefore, the "Forces" and the Phalange will soon unite in a way 
that will eliminate individualism within the party. Is that true? 


[Answer] The "Forces" and the Phalange are complementary and not assimilative 
in nature because assimilation implies the replacement of one institution's 
name with another. The Lebanese Forces constitute an attempt to organize 
Lebanese resistance in all the parties according to their affiliation to defend 
their community. On the other hand, the Phalange Party is an ideological and 
historical organization whose struggle exceeds 50 years and has long-term 
political plans. What is required today is for the party and the "Forces" to 
unite to deal with organizational problems, particularly the war effort. Such 
a unity is in their common interest. 


[Question] How did they unite in practice? 

[Answer] There has been a united command for all military troops. 

[Question] What about politically? 

[Answer] This ‘is now being studied and there are practical steps that will be 


taken in the future. The relationship between the "Forces" and the Phalange is, 
as I have stated, complementary rather than assimilative in nature. 
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[Question] What are the responsibilities of the Phalange security council 
that you presently head? 


[Answer] It is not an intelligence organization. The security council was 
headed in the beginning by William Hawi. Bashir Jumayyil then changed it into 
a war council. Therefore, the Phalange security council is the entity that 
oversees the military organizations in the party (regular forces, police). 
Prior to 1975 we existed but we kept a low profile except during the celebra- 
tion of the anniversary of the Phalange Party. After 1975 we became more 
conspicuous and increased in size. The "Forces" were then created and assumed 
a more professional role. We are the reserve forces and our role is a support- 
ive one. The security council is the final authority on military issues in the 
Phalange Party, despite the variety of these issues, and organizes the day-to- 
day relationship with the "Forces" in a cohesive manner. 


[Question] Who makes the political decisions in the security council? 


[Answer] This type of decision is made by the Phalange Party because the 
security council includes all the military forces in the Phalange Party and 
supports the "Forces" in all its plans. 


[Question] How do you envisage the future relationship between Lebanon and 
Syria? 


[Answer] I view it as an honest and clear relationship that is based on a 
free dialogue between the two countries. What we would like Syria to do is to 
show its good intentions towards Lebanon. 


[Question] Are the Eastern regions now well guarded against bomb explosions 
and terrorist operations? 


[Answer] The reconnaissance that is carried out by the security services of 
the party and the "Forces" is being strengthened daily and the situation is 
‘under control and we are fortifying the area even more. 


[Question] Do you contemplate a reorganization of the Phalange security 
council? 


[Answer] We have discussed with the "Lebanese Forces" the creation of an 
objective program to increase the effectiveness of the security council and to 
strengthen the integrative attempts to allow for the use of all existing 
Phalange resources in all regions and sectors through various personnel 
assignments. 


[Question] What type of assignments? 
[Answer] Assignments designated by the Phalange Party that would determine 


the responsibilities for the organizational system in all the regions that 
would function as a reserve force for the Lebanese Forces. 











3. Georgette Antun 
[Question] What about the role of the Phalange woman in the new politbureau? 


[Answer] The role of the Phalange woman is similar to that of the Phalange 
man: they are both active members and enjoy the same rights and fulfill the 
same obligations. Every active member has to increase his knowledge contin- 
uously about the party and national and political affairs. In addition, 
active members must implement party decisions in a precise, honest, and 
enthusiastic fashion. Every member also has to be constantly aware of the 
position of the party concerning different matters and to be responsible for 
explaining, spreading, and defending these party positions. Every active 
member must participate in preparing for the above responsibilities by 
attending the meetings of his party unit and other meetings to which he is 
invited. Furthermore, every active member must be a model citizen. Every 
active member has the right to oversee, consult, and question and to make sug- 
gestions. Is this the type of work that should be only assigned to Phalange 
men? And is it too hard for the Phalange women to carry this type of 
assignment? 


The Phalange woman is not special or prominent in the Phalange organization. 
Her role in the party is the same as any active member in his actions and 
interactions. This is how I view my role: I do not regard anything in the 
party to be alien to me. I am not the first Phalange woman in the polit- 
buearu nor will I be the last. My interest in the politbureau coincides with 
the interest of that bureau. Some members are responsible for economic, 
social, health, information, intellectual, or theoretical activities. I am 
responsible for health matters, the welfare of the disabled, and studies whose 
objective is to achieve the equality of women and men in Lebanese legislation. 
This equality exists already in the Lebanese Phalange organization and it 
constitutes a good example that should be followed in the Lebanese state. My 
role in the politbureau is similar to that of my colleagues: a continuous, 
homogeneous, cooperative, and balanced struggle to turn the party into the 
best tool that can serve Lebanon and, more precisely, that can serve every 
individual in Lebanon regardless of religion, function, sectarian affiliation, 
or social class. We are all dedicated to serving man as a human being. 





[Question] Whom do you represent in the politbureau: the Phalange woman or 
the Lebanese woman? 


[Answer] In the politbureau no one represents a region, a religion, a faction, 
or another person. In the politbureau I represent the hope for a better future, 
for a model nation, and the Lebanese aspiration for a free, respectable, and 
honorable life. I have my hopes, vision, and national ambition. Those who 
share with me the same hopes, vision, and ambition should put their trust 

in me. 


[Question] What type of proposals are you planning to submit? 
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[Answer] Those who understand the Lebanese Phalange will certainly understand 
what I am about to say: Phalange individualism disappears in the party's 
principles, ideology, and struggle. I have projects and studies that I have 
prepared or am about to prepare on rehabilitating the disabled and on providing 
them with financial, social, and national security. They are also concerned 
with the rights of Lebanese women in Lebanese Law. The suggestion included 

in these studies become the sole property of the party. 


[Question] Is the party stronger than the faction or weaker? 


[Answer] Everyone is aware of what is happening in Lebanese society. The 
party is stronger insofar as my responsibility and my struggle are concerned, 
despite the fact that I am devout in my religion. Moreover, the party is 
stronger because it does not discriminate on the basis of faction or sect. 

It is also the most effective institution because it is concerned with the 
welfare of the nation and the citizen. 


[Question] How can Lebanon make the transition from war to political dialogue? 


[Answer] The war in Lebanon is a conspiracy against it. The Phalange Party 

is always ready for political dialogue. However, this is not enough. Are 

there other parties with a similar positive attitude towards political dialogue? 
I wish there were. 


The deteriorating economic conditions will lead to the rejection of impulsive 
action and of overreaction and to the reign of reason and common sense. Those 
who conspired against us are beginning to withdraw and the forces that are 
serious about achieving a dialogue between the Lebanese people will reach a 
national solution. What is important is that every Lebanese attempt to accept 
his fellow countryman and work faithfully to live with others on one land and 
under one system. We should reestablish legitimacy to the Levanese state: 

one legitimate state. 


[Question] Has the attempt to initiate a dialogue between the Lebanese parties 
failed? 


[Answer] No, it did not fail but was forced to fail. We shall see very 
shortly the Lebanese parties meet and talk and a better Lebanon will result 
from it. 

[Question} What is the easiest way to get out of the economic constriction? 


[Answer] Compliance with the law is the easiest way that is opened to us. 


[Question] How do you view the present and future relationship between the 
Phalange and the "Forces." 


[Answer] The relationship between the Phalange and the "Forces" is one of 
mutual respect, appreciation, and love. The “Lebanese Forces" have given our 











society everything that is worthy of respect, appreciation, and love. "The 
Lebanese Forces" and the Lebanese Phalange complemant each other. They both 
work for a rightful and just cause, and their future relationship will be 
similar to today's. 


The mind and the heart complement each other and tiey radiate over Lebanon 
a new hope and a new vision that are worthy of achievement. 
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LEBANON 


COMMUNIST PARTY STATEMENT ON SECURITY PLAN 
Beirut AL-—NAHAR in Arabic 9 Jul 86 p 4 


[Article: "Fight Against Inflation Is Part of Struggle for Change; 
Communist Party Comments That What Is Important in Security Plan Is Goal To 
End State of Chaos and Anarchy" ] 


[Text] The politbureau of the Communist Party expressed its satisfaction with 
the success that has been achieved by the security plan for West Beirut because 
"what is important is to put an end to the chaos and confusion." Furthermore, 
it called for "a continuation of the fight to combat inflation, which is part 
of the struggle for change and without which change would be impossible." 


The politbureau met in its weekly meeting, discussed the developments, and 
issued the following statement: 


First, the security plan which is presently being implemented in West Beirut, 
the camps and their surroundings, and the southern suburbs--under the super- 
vision and participation of the Syrian government in compliance with the second 
Damascus agreement--constitutes an improvement in the political situation not 
only in the capital but in the country as a whole. The objective of the 
Damascus agreement--and the security plan is a part of it--is to return the 
capital to its original stability, to abolish the negative effects of the 
resurgence of factionalism and sectarianism and the tyrany of certain classes, 
and to eliminate the state of anarchy and injustice which has prevailed for 
around 2 vears. During this period the signs of democracy in the political, 
educational, social, and economic arenas disappeared and Beirut was turned into 
an almost empty city without its scientific, health, and social institutions 
and without its best workers. Some of its residents left reluctantly because 
of factional disputes and other reasons. Other residents left because of fear 
of being coerced, kidnapped, assassinated, or robbed of their income and homes. 
Others left to escape armed conflicts, which have many reasons and take many 
forms, and to evade the disastrous effects of these conflicts. 


All citizens, regardless of sex, and all political forces greeted this 
agreement and this plan either with praise for its declared objectives or 
with skepticism about its fate. 











Our party was among those who called early on for a political security plan 
which would get Beirut and the regions out of their predicament based on a 
national democratic plan that would unite the national forces against the 
domestic and foreign enemies in the form of the Phalange plan, the Israeli 
occupation, and American imperialism, which supports them both. This plan will 
enable them to fight the battle of liberation and achieve its successful con- 
clusion. That is why we were among those who welc»med this agreement and the 
security plan and we believe that all the forces concerned are responsible for 
getting Beirut and the regions out of their predicament, and they must use all 
their capabilities to ensure the proper conditions for the success of the 
Security plan. We also believe that the success of this plan depends on the 
need to link it to the national democratic plan and to the forces sponsoring 
that plan. We share with all the citizens a feeling of great satisfaction 
concerning what has been accomplished of this plan and the wide support it 

has received. We feel at the same time that there is a need to strengthen this 
plan to ward off attempts against it by domestic or foreign elements who would 
hate to see Beirut go back to normal, and to enable the national effort to 
regain its sound course. These enemies are particularly disturbed by the 
creation of sound national, patriotic, and democratic foundations for the 
Palestinian presence inside and outside the camps and between the Lebanese 
national forces, the Palestinian forces, and Syria. The issue of the camps is 
two-dimensional: 


- The situation in Beirut and its suburbs and their common security. 


- The Palestinian issue and the right of the Palestinian people and its 
national and revolutionary forces, represented basically by the Salvation Front 
in the struggle, to achieve its objectives and to confront the rightist 
deviationist course which is detrimental to this struggle and its objectives. 


The politbureau of the Lebanese Communist Party in renewing its support for 
this plan, and in expressing its satisfaction with the positive factors that 
l_d to it and the new possibilities that are open to it, praises Syria for its 
role in this matter and declares its commitment to its provisions and warns 
those responsible for its implementation to be alert to the dangers surround- 
ing this plan and to strengthen it with all that is necessary to ensure its 
total success. The importance of this plan lies in the need to put an end to 
the state of chaos and confusion which has prevailed and to the secondary 
conflicts between members of the same national group, and to unite all the 
national efforts to achieve the main goal, i.e., to fight the Israeli enemy 
through valiant national resistance to liberate the land, to fight against the 
Phalange fascist plan and its symbols in and outside of the government, and to 
impose a national democratic solution on the crisis in a manner that will put 
an end to the continuing civil war. 


Secondly, the national campaign that emerged in the whole country to deal with 
the economic crisis and its social repercussions has picked up momentum 
following the success of the general strike. This national campaign retiects 
the growing awareness among the working people, the various groups, and the 
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majority of the citizens concerning the destructive consequences of the policy 
of theft, impoverishment, and deprivation that has been followed by the Phalange 
officials and the forces close or subservient to them. This campaign that is 
leading the struggle against inflation and its sources through its comprehensive 
approach and its political and social forces is only part of the political 
struggle which has spread to the whole country and which is led by the national 
democratic forces whose motto is political, economic, and social reconstruc- 
tion to achieve the needed democratic changes in the government and its insti- 
tutions and in the system as a whole. The struggle to liberate the country 

from the Israeli occupation and its consequences is an integral part of this 
all-out battle. 


The politbureau believes that the nationwide strike constitutes a new phenomenon 
which indicates that the foundations of unity among the working class and labor 
forces are deeply rooted despite all the attempts by the bourgeoisie and 
particularly the ruling classes, i.e., those supporting the Phalange factional 
and fascist plan and other factional subservient plans including the demagogic 
attempts, to contain the strikes and use them to achieve their own ends. 


The politbureau further believes that the continuation of the battle against 
inflation should be characterized by a total awareness by the democratic 
political forces, trade unions, and the working masses that this battle is 

only a part of the struggle for change and that it cannot achieve its objectives 
without achieving change. The present government is based on theft, impover- 
ishment, deprivation, discord among the people and workers, and a disregard for 
national interest. Therefore, the success of any solution to the political, 
economic, and social problems hinges upon the overthrow of this government. 


The politbureau invites all communists, their friends, the working masses, all 
the democratic organizations and trade unions, and all the national forces to 
use every means to develop and widen this campaign and to make it a part of the 
overall national struggle to achieve democratic liberation and change. 
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FUTURE OF LEBANESE CURRENCY EXAMINED 
Beirut AL-ANWAR in Arabic 6 July 86 pp 7, 15 


[Article by Ghassan Nakhul "The Central Bank Is Only Institution That 
Continues To Protect Lebanese Pound; Fourth Deputy Director of the Bank of 
Lebanon Stated: Success of Directives Assumed Existence of Political and 
Psychological Controls and Coordination with Officials; Boldokian Commented: 
No One Can Expect Any Future for Lebanese Pound" 


[Text] "I am not ready to give any interview to the press, first because 
the situation requires continued work and little talk and, second, because 
our age has known too many superficial declarations and hence has no place 
for my opinion." 


This is how our interview with Mr Makardish Boldokian, fourth deputy 
director of the Bank of Lebanon, started and how it ended. He was not 
uncooperative but he did not want to waste time talking because he believes 
that conditions will stabilize and things will return to normal and that 
if we do not waste time talking we would help the normalization process. 
However, economic and currency developments were too quick, which led to 
the intensification of the "directives war" following the fall of the 
industrialists in the bankers’ trench. This forced the Bank of Lebanon 
to stop its directives and to return to the common line, i.e., the agree- 
ment it signed with the other banks. Following the weakening of the 
Lebanese »ound againsc the U.S. dollar, many voices called for the sale 
of gold as the solution to the currency problem. 


In view of these developments, Boldokian had to review the causes of the 
economic problem and the deterioration of the currency in a calm, honest, 
and analytical manner. He defended the Bank of Lebanon for stopping its 
directives process to stick by its agreement with the banks and hoped that 
the banks will be as well intentioned as the Bank of Lebanon. He asserted 
that it is possible to import Lebanon's wheat needs with long-term credits, 
and warned against touching the gold reserves because the world will be 
facing a sharp economic crisis. 


He confessed, explained, and unveiled unacceptable actions in the 
following interview: 
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[Question] Let us start with the competition that occurred between the 
Bank of Lebanon and the Bank Association before both a reed on the general 
principles of the monetary policy. It is known that the Industrialists 
Association supported the Bank Association in its position vis-a-vis 
Directive Nos. 619, 621, 625, 635, and 636 based on the argument that 
these directives stopped bank loans to the manufacturing sectors. What do 
you think of this, and what was the percentage of these loans before these 
directives were issued? 


[Answer] First, any group in Lebanon has total freedom to express its 
opinion on any issue. We had hoped that the two officials of the two 
associations mentioned above would be able to put themselves in our shoes 
and judge this case as we would from a public official's point of view and 
not on the basis of their private interest. I would like to ask the 
critics what steps they would take if they were officials in the Central 
Bank and faced with the same circumstances: Would they attempt to 
strengthenen the pound, or would they submit to the forces of a free 
market? I challenge any official to answer this question. The Bank 
Association's objective is to achieve the interest of the bankers, and 
the Industrialists Association's aim is to ensure the interest of the 
industrialists. Each association wanted any plan to be devised in a way 
that would ensure its own interest. 


We have to make three comments in relation to this matter: 


1. The savings and Loan Law was enacted on the basis of natural economic 
and political circumstances. However, our present conditions are totally 
different and that prompted the officials of the Central Bank to face the 
uncommon circumstances with emergency regulations. 


2. Some foreign banks and companies cancelled the easy terms they had 
extended to banks and industrialists (delayed payments for 1 year or more) 
due to the continuation of the Lebanese war. Therefore, the concerned 
parties adjusted to this new situation without any protest. 


3. When the Bank Association contested the regulations of the Bank of 
Lebanon with the state's consultative council, it broke the protocol on 
which the relationship between the two was based at a time when it was 
necessary to normalize this relationship. Personally I do not view this 
behavior as normal. 


On the other hand, the governorship [of the Central Bank] has absolute 
control over the monetary policy that must be followed. This is the 
prescribed role of the central bank in any other country. 


Therefore, the responsibilities and objectives of the Central Bank are 
different from those of other banks. The challenge faced by the Bank of 
Lebanon is to rise above the personal interests of each group, i.e., to 
refrain from achieving the interests of the banks alone or to accomplish 
the sole interest of the industrialists. Rather, it has to combine these 
interests to be able to achieve the interests of both groups in addition 
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to the interest of customers who hold savings accounts. However, despite 
the fact that each group has tried to preserve its own interest--and it is 
their right to do so--they each have to realize that their interests are 
only part of the common interest. 


I do not have statistics on bank credits extended to the industrialists. 
However, it is common knowledge that banks stopped making loans a long 
time ago, that is, before the issuance of the directives noted above. 


Few industries have received credits from banks because banks did not dare 
give loans to industries that were burned, were robbed, or went bankrupt. 
Those who did receive a loan, and they were very few, had contracts for 
earlier orders from foreign clients, for example, in the Arab Gulf area. 
Since past purchase orders mean an assured sale of products, the banks 
gave credits to industries that held such contracts. 


However, if we wish to review the history of industrial and institutional 
credits in Lebanon during the period extending from the 1940's to the 
1960's we would find that most institutions received all the loans they 
needed to produce their products, starting with the capital, the working 
capital, and the fixed assets. 


Credits were given during this period to most businessmen by commercial 
banks, despite provisions in the Savings and Loan Law that forbid commercial 
banks from making long-term loans because the ratio of the due date on 

loans is measured according to the ratio of the due date on the frozen 
deposits. This is why the Savings and Loan Law does not allow a commercial 
bank to make loans to an industrial organization for a period of 5 years, 
for example, if it did not have a credit account that would be due following 
the same period. Therefore, the banks tried--to avoid breaking the law--to 
rotate their credits from year to year as has been the case in the Euro- 
dollar market. 


We should praise the role played by the commercial banks during this 
period in which Lebanon did not know the type of banks that specialize 
in industrial and agricultural loans that meet the market's demand. 


The industrialists benefited from this situation for approximately 30 
years, and they made profits while those who lost money were very few. 
For example, I worked in 1967 for a private bank. At the time, I decided 
to make a loan to an outfit that produced telephone cables. 1 made this 
decision based on an in-depth study of the financial management of this 
firm whic’ appeared to me to be sound and well organized. Moreover, this 
firm did not derive its strength from the power of one man but was run on 
the basis of solid business management practices. Moreover, I found that 
it had a good market for its products. As a result the contributions of 
the partners in this company were much lower than the investment of the 
bank in it. 


However, after this period the banks decreased their loans, a decision that 


can always happen, because credits in any market decrease sometimes due 
to a decrease in liquidity. 
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At other times there is a surplus in liquidity which permits banks, if 
they wish to extend loans to other sectors. 


With the beginning of the war the banks began following a stricter loan 
policy and confined their loans to preferred customers. At a later date 
they completely stopped making loans because of the economic recession. 


To summarize, the criticism is misdirected: The industries should have 
blamed the banks rather than our regulations. 





Dichotomy of Responsibilities 


[Question] If this is the case, why did the industrialists stand by the 
banks in their legal fight against the directives? 


[Answer] It might be because of the dichotomy of the responsibilities of 
some industrialists, and this duality has existed in Lebanon at all levels 
and in all sectors. 


At any rate, some industrial and agricultural institutions have attempted 
about 10 months ago to activate the National Bank for the Development of 
Industry and Tourism, hoping it would assume its responsibilities in 
providing needed credits for industries. Therefore, this bank was 
reorganized under a new management headed by Dr Talhat al-Yafi, and the 
Bank of Lebanon signed a financial protocol with it on industrial credits. 


We extended these convenient terms at a time when the International Monetary 
Fund had advised us not to encourage any kind of loans, whether to the 
industrial or commercial sectors or to cther sectors that might use these 
loans in financial speculations. The International Monetary Fund believed 
that Lebanese businessmen who own billions of dollars deposited in foreign 
institutions should sympathize with the situation in their country and 
reinvest some of their money in Lebanon. The Lebanese businessman should 
change his habit of seeking loans from banks, i.e., profiting from other 
people's savings, or seeking easy-term loans from the state. He has to 
use his own capital, which he has deposited overseas, to make his business 
deals. 


It is true that the individual initiative that characterizes the Lebanese 
businessman played a major role in the growth the Lebanese economy 
experienced until the mid-1970's. However, as a result of the situation 
as previously stated, the private sector profited at the expense of the 
public sector. This led to the deterioration of the situation in the 
country as soon as the war started. As a result, the state in turn 
borrowed from the banks at the expense of the private sector. 


We asked the International Monetary Fund for the reason why we should 
impose a strict financial policy on the private sector alone. The Fund 
replied that the public sector should also submit to this policy, i.e., 
that only the credits needed to cover its basic needs should be made to it. 
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Despite the aforementioned recommendations of the International Monetary 
Fund, the Bank of Lebanon made loans to productive industries to keep the 
wheels of production turning. Production increases individual income and 
hence national income. Moreover, the export of products brings foreign 
currency into the country. If production is adequate the price of the 
dollar ceases to be an important factor so long as exports can earn foreign 
currency. I believe that the only benefit that results from the low rate 
of exchange of the Lebanese pound is the ability to export products that 
are competitively priced. However, we have to note that unfortunately the 
markets are not available for certain products, which led to the closing 
of some industries whose name was not included in the list of permissible 
industries in the Gulf countries. 


New Sources 


[Question] However, how can we increase production in view of the increase 
in the price of raw materials that are needed by industry and which are 
purchased with hard currency? 


[Answer] The industrialist presently has to look for new sources of raw 
materials because what is important is the quality of production rather than 
the type of raw materials used. 

e 
The manufacturer can import his raw materials from countries that do not 
have strong currencies. The depreciation of the currency against other 
currencies is not as important as the continuation of growth in produc- 
tion. Japan, for example, imports most of its raw materials despite the 
fact that the yen is weak against the dollar and the Lebanese pound is 
even weaker: The dollar is presently equal to 160-170 yen. Despite this 
fact, the Japanese currency is strong as is its industry because Japan has 
a large volume of production and because it has established a kind of trade 
exchange with the countries from whom it imports its raw materials. 
Finally, its industry is based on production that is based on advanced 
technology. 


Regulations Did Not Totally Succeed 


[Question] Let us return to the subject of the directives since one of 
their objectives was to stabilize the exchange rate of the Lebanese pound. 
Why was the Central Bank not able to control the money market? 


[Answer] The directives were studied about a year ago because the pound 
needed monetary regulations to stop its depreciation. 


We contacted at the time members of the Bank Association to discuss with 
them the money supply and the possibility of shrinking that supply. They 
pleaded with us not to implement this policy and to forget this subject. 
However, the situation deteriorated after a while and we were forced to 
control the depreciation of the pound. Therefore, these regulations were 
only a type of control whose success depended on the fulfillment of two 
conditions: 
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1. The use of "political restraints" and "psychological restraints" to 
support the "financial controls" to achieve their objective. Subsequent 
events proved that the latter alone were not enough. 


2. Coordination of the efforts of the institutions that are responsible 
for monetary regulations with the Bank of Lebanon to stop the depreciation 


of the pound. 


If the above two prerequisites were implemented banks would not have been 
fined and the pound would not have depreciated as much. 


Before we ask the reason for the appreciation of the dollar and the 
depreciation of the pound, we should ask ourselves: What has each of us 
done to prevent this collapse? Officials squabble, and citizens do not 
pay taxes. Is this how we support the pound? 


The scarcity of funds in the treasury led the state to borrow via treasury 
bonds and through the Central Bank to cover its expenditures. This led 

to inflation and to the increase in the money supply, which grew at an 
alarming rate after the state's sources were transferred to other 
authcrities, which entered the market since 1984. 





In short, the regulations were a type of control that did not succeed 
because of conditions in the country. The deterioration of these condi- 
tions was prompted by a political factor which is the cause of almost 
everything. Therefore, we could not alone improve this situation. The 
International Monetary Fund, however, assured us of the scientific soundness 
of the regulations and did not support their cancellation at a later date. 


On the other hand, we have to admit that the implementation of certain 
regulations was not easy under the present circumstances. Therefore, we 
called for a mutual agreement to solve any problem in this field, and 

we exhibited great flexibility in trying to achieve this goal. 


One of the directives that was contested is the directive concerning the 
computation of the daily mandatory reserves. However, since the security 
conditions were abnormal the banks were not able to check the balance of 
their accounts in the Central Bank on a daily basis and this prevented 
them from being fully informed about the size of their mandatory reserves. 
However, any shortage in these reserves would mean a fine on the violator 
according to Directive No 619. 


We intervened to solve this problem because we also felt the daily hard- 
ship of the situation. The employees of the Bank of Lebanon sacrificed 
to perform their duties as would any good citizen. 


We suggested the following solution: The banks could compute 15 percent ot 
their total mandatory reserves once a week but should compute the rest of 
the reser-es on a daily basis. This would have allowed them to maintain 
an average account of their reserves. 


- 
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The problem was not solved, however, because very few banks knew how to 
carry out this exercise. The majority of the banks failed in their attempt. 
When a bank draws a certain check on the Central Bank it should be aware 
of its balance by just balancing its accounts. This process is similar 

to the balancing of accounts that takes place in any other bank in Lebanon 
or in any other country. Therefore, the solution was an easy one: The 
balancing of the account gave an idea of the balance, and the movable 15 
percent in the computation of the mandatory reserves helped the bank 
monitor any shortage or discrepancy in the data. To coordinate its 
operations, a bank might have to prevent its branches from drawing checks 
on the Central Bank and to confine this operation to one branch. 


Despite this problem we did not change our willingness to be flexible at 
a time when we could have forced the banks to open two accounts in the 
Bank of Lebanon: The first account would have been for the mandatory 
reserves and would have been a frozen account; the second account would 
have had to include the remaining balance called the working reserves. 


[Question] Did you intend to issue a directive on this subject? 


[Answer] Of course we did. However, we decided to facilitate matters. 
Not only were we opened minded about this subject but we also consented 
to the banks' request to apply the principle of retroactive right on the 
delayed balances. 


As long as we have opened the subject of the cancelled directives, I would 
like to make three comments related to the directives concerning the 
penalty interest (619), the mandatory reserves (625), and the percentage 
of contribution in the treasury bonds (635). 


1. A general fine that is levied if the mandatory reserves fall below a 
certain level is a normal procedure followed by any central bank in the 
world. Moreover, it is even more strictly followed in other countries 
besides our own country, i.e., if a bank violates the directive it is 
removed from the list of approved banks. On the contrary, in Lebanon 

the legislators did not permit even the retroactive effect of the penalty. 
This principle, if enforced, would have enabled the Bank of Lebanon to 
impose fines on violators 1 month after the commission of the violation. 


2. As for Directive No 625, the International Monetary Fund had requested 
a year and a half ago from the Bank of Lebanon to increase the mandatory 
reserves held by banks due to the extraordinary circumstances that were 
experienced by our country. We discussed this issue with some officials 
of the Bank Association who had asked us on several occasions to delay 

our decision on this subject. However, monetary conditions forced us 

last February to settle this matter and we decided to raise the mandatory 
reserves. We gave the banks 1 month to straighten out their affairs before 
the enforcement of the new regulation. However, our relation with their 
association had deteriorated to the point where accepted principles of 
protocol in public behavior were disregarded. Did you ever hear of a 
bank that challenged the directives of a central bank in court in any 
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country of the world in view of the fact that these directives were issued 
not for the interest of one group but for the public interest? Would a 
Lebanese bank in France--or in any other country--dare to contest 
directives of the central banks in those countries or to violate their 
regulations? 


3. As for Directive No 635, it was based on studies made by the Central 
Bank that revealed that it is possible to increase the effectiveness of 

the banks through contributions in treasury bonds. The objective of this 
regulation was not only to finance the state, although this was one of the 
objectives, but to speed up production via loans we would extend to manu- 
facturers. We should note that we disapproved of giving loans to the state 
for purposes other than production because a state that does not generate 
income would have to borrow which would lead to an increase in the money 
supply--which total at present 70 billion pounds. This situation would 
lead to the weakening of the pound against other currencies and to its 
depreciation, which would be a natural outcome given the same circumstances 
and a similar economy. The Lebanese war has impoverished both the people 
and the state. 


Obligation of Banks 


[Question] You mentioned that some banks violated the directives. What 
was your response? 


[Answer] Banks whose reserves fell below the approved level were fined 

according to the law. However, some banks assured us that the shortage 

in their reserves was not due to financial speculations. In these cases 
we were lenient and did not fine the violators. 


[Question] Were these assurances true? 
[Answer] At least we still have a mutual trust between us and the banks. 


[Question] Following the cancellation of the aforementioned directives with 
the enactment of the directive-agreement (657), how do you describe the 
present relations between the parties concerned? 


[Answer] First, I would like to respond to the rumors stating that some 
members of the governing body of the Bank of Lebanon are not satisfied 

with the bank's monetary policy. The truth is that all members agree 
totally on the fundamentals of this policy and its objectives, despite the 
fact that there is a difference in opinion concerning the form rather than 
the content of this policy. This is what happened concerning the cancelled 
directives. However, as for the directive-agreement, some members feared 
that some banks would not honor their obligation to stop financial 
speculations and to invest in treasury bonds. It seems that their fears 
were justified. 


At the Central Bank we wanted to prove to everyone that we are flexible 
concerning our regulations and that we are willing to rescind any 
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regulation and to amend any directive if it is in the public interest to 
do so. We would like in return, however, a positive response from the Bank 
Association, i.e., that it endorses our suggestions regarding the invest- 
ment in treasury bonds, an end to speculation against the pound, or at 
least a promise not to encourage citizens to buy foreign currencies at 
the expense of the Lebanese pound because this would result in a loss of 
confidence in the pound, which would affect its value. The strength of 
any currency is based essentially on how much confidence people have in 
it. We have shown our good intention and it is now up to others to do 
likewise, particularly since the confidence indicator in the pound is 
still reasonably strong as reflected in statistics and in reality. 


The reasons for the depreciation of the pound are not only monetary but 
also political, social, and psychological. The Lebanese citizen is worried 
about his future and about the value of the pound. I would like at this 
point to ask the following question of the citizen who is swayed by 
poisonous rumors and who favors the dollar over the Lebanese pound on the 
ground that the former is an international currency: Does he believe that 
the dollar he possess will guarantee him a life overseas? Does he think 

he can buy a house overseas and find a job that can assure him a good life 
in some other country? Allow me to answer for him: No. As long as he 

has no choice but to live here he must trust his pound because he is 

paying the price for shunning it in the form of chronic inflation. Every 
Lebanese has the duty to return the confidence to the Lebanese pound, i.e., 
he should not avoid paying what he owes in taxes and fees. What country in 
the world has known citizens who have avoided paying taxes and business 
fees for the past 40 years and then have asked the state to provide them 
for their needs? At least this state still pays its employees. 


The Lebanese citizen shuns the pound and at the same time likes it to be 
strong. I believe that this attitude constitutes the main cause of the 
problem. 


Bank of Lebanon stands alone 
[Question] Do you believe that the other party's intention is good? 


[Answer] The first investment in treasury bonds was not bad, but at the 
same time the war in the camps continued and strikes occurred in Beirut. 
Meanwhile, officials in the political and economic fields have continued 
their debates in which one suggested the sale of gold and another suggested 
the implementation of certain financial theories. 


All these factor have affected the thinking of the citizen, who needs to 
be reassured about the Lebanese pound. Instead, the citizen worried 

even more about his livelihood. These superficial ideas that were promoted 
by theoreticians, particularly economists, injected the mind of the 
Lebanese citizen with a deadly poison. Rumors spread regarding the 
possibility of the sale of gold and the imposition of controls on rebates, 
and other daily poisons like the bombings, kidnapping, and blasting. 
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The Bank of Lebanon is the only organization that is still trying to 
defend the pound through its regulations. It stands alone in this quest. 
The legislative power is not fulfilling its obligations, the executive 
power is in its ivory tower, and the judicial power is not adequately 
implementing its sentences. Everyone is enjoying the debates instead of 
pitching in or at least carrying out individual responsibilities. 


Foreign Currency Reserves 


[Question] How will the Bank of Lebanon be able to rebuild its foreign 
currency reserve, and what is the actual amount of these reserves? 


[Answer] Our foreign currency reserve has two objectives: 
1. To stablize the exchange rate of the pound. 


2. To pay the bills for wheat, oil derivatives, and some basic commodities 
for the state. 


As for the first objective, we have to admit that the wide intervention 

of the Bank of Lebanon in the discount market was a means to stabilize the 
exchange rate of the pound at a certain level. However, in acnieving this 
objective the bank used some of its reserves. This was a meuetary policy 
that was not recommended by the International Monetary Fund for the 
following reasons: 


a. There are many speculators in the Lebanese market because speculators 
from other countries play this market. The Lebanese market is small but 
it includes many speculators. The Syrian, Jordanian, Saudi, and the Gulf 
area citizens can invest in that market because they hold savings in 
Lebanese pounds. 


b. The panic that occurred in the discount market is not easily dissipated 
through the intervention of the Central Bank no matter how large its 
intervention, in the same way that a dam cannot stop the rush of waters 
traveling down at a very high speed. 


The Bank of Lebanon's past policy has been to stabilize the exchange rate. 
It created a stabilization fund according to the Savings and Loan Law. 
This fund played its role during normal conditions and is still carrying 
out its responsibilities and has assisted us in our monetary planning 
within the limits set by the Savings and Loan Law. 


As for the second objective of the reserves relating to the payments for 
wheat and oil, I would like to mention the following: insofar as the oil 
bills are concerned, the Arab nations had promised Lebanon assistance to 
achieve its reconstruction--assistance of around 2 billion pounds. These 
nations did not exactly fulfill their promise, first because the war 
continues in Lebanon and, second, because of the financial situation of 
our brothers who are experiencing a period of depression which we have to 
acknowledge. Allow me, however, to suggest to the Arab nations to supply 
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Lebanon--on a temporary basis--with its oil needs or to lend oil on the 
basis of long-term repayment plans. 


As for wheat, the country can fulfill its needs for this commodity with 
long-term credits which it can receive from the Commodity Credit Corpora- 
tion (CCC). This is an American agency that extends this type of assistance 
to any country that requests it. An official of the U.S. Department of 
Agriculture confirmed to me that the terms of this credit extend to 30 

years and that the interest on it does not exceed 2 percent. It is worth 
noting that Lebanon used to purchase its wheat through this agency, thus 
benefiting from its easy terms. 


Japanese Method 
[Question] Why is Lebanon not using this channel anymore? 


[Answer] I wish you directed this question to the officials who are 
concerned with this matter. At any rate, the Lebanese banks are benefiting 
from the convenient terms extended by this agency as are other nations. 
Iraq, for example, imports its wheat, tobacco, concentrated proteins, etc. 
through it. However, why don't we benefit from these convenient terms 

and insist on paying cash for our necesiities? 


In short, our interest in reserves is limited presently to preserving the 
existing reserves, which are sufficient to meet our needs. As for the 
intervention in the discount market, it will be studied according to the 
Japanese way and we have the time to increase the reserves. 


Sale of Gold 


[Question] Do you believe that the sale of gold, the purpose of which is 
mainly to cover the pound, will solve the Lebanese monetary and economic 
crisis? 


[Answer] It will lead to exactly the opposite result for two reasons: 


1. Following the Chernobyl incident, countries around the world began 
rebuilding their stocks in the various energy resources and at the same 
time started cutting down on their nuclear energy supplies due to the high 
risk involved and the lack of adequate controls. Moreover, stored nuclear 
energy is expensive to maintain due to the safety precautions that have 

to be taken. 


However, I believe that in a short period of time the price of oil will 
increase due to the decrease in the use of nuclear energy, which will also 
lead to an increase in the prices of all metals including gold. Why is 

it then that we are selling gold at the present price which I believe is 
the lowest price for this metal compared to its future price. 


2. There are indicators that reveal that the international economy is 
heading towards an acute crisis similar to the 1929 crisis. These 
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indicators are supported by the analyses of some economists that have been 
published in specialized periodicals. We can summarize these indicators 
as follows: 


- The stock prices on the New York Stock Market have been fluctuating by 

a wide margin. Moreover, constant fluctuations have occurred for about a 
year. Last year the stock prices dropped on 9 June by 75.45 points on one 
occasion. 


- Speculation in the international money markets is consijerable and there 
is constant fluctuation in the exchange rates of major currencies (dollar/ 
yen, dollar/franc, dollar/mark, and so forth). 


- The irredeemable debts of Latin American countries like Mexico ($92 
billion), Brazil, and Argentina are growing and it is clear with every 
passing day that their repayment is difficult. What will then be the 
effect on the lending banks? I do not know because everything is relative. 


For all these reasons Lebanon should hold on to its gold [reserves], 

which exceed the holdings of any Arab or foreign nation. This fact is due 
to the conservative monetary policy that the Bank of Lebanon has followed 
for years. 


However, if some of the leaders would like to sell gold it becomes a 
political matter and lies outside my field. From a technical or monetary 
point of view we must not relinquish even 1 ounce of gold. On the contrary, 
we should actually buy goid. This is a controversial subject between 
Lebanese citizens and between the Bank of Lebanon and the banking sector. 


International Monetary Fund 


[Question] If a crisis of the magnitude predicted by economists does occur, 
could the International Monetary Fund stabilize the situation or at least 
minimize its consequences? 


[Answer] The International Monetary Fund can in such a case undertake 
a partial action in cooperation with the central banks and the industrial 
nations. 


Future of Pound 
[Question] What future do you expect for the pound? 


I have not attempted in the past to predict the future course of the pound. 
I will not attempt that either now or in the future because the factors 
that affect the value of the pound are not rational or visible. However, 

I can affirm that the future of the pound is in the hands of the Lebanese 
people as well as their country. It is worth noting that any political 
news--no matter how simple--does affect the pound whether in a negative or 
in a positive way, and any statement by a political or economic official 
would lead to the same result. Moreover, rumors and fabricated news-- 
which constitute a psychological poison--also have their impact and role. 





I do not deny that policy affects the value of any currency in any country 
of the world. However, the difference between other countries and us is 
that other nations are guided by rational factors and by controlled 
measurements and scientific gauges. In Lebanon, however, everything is 
haphazard. 


I attempted at the end of 1985 to predict the changes in the price of 
foreign currencies and their exchange rate up to the middle of this year 
(mark/dollar, dollar/pound sterling, yen/dollar, and so forth). The price 
changes that occurred in the future came close to my predictions. This 
precision (in my forecast) was due to the availability of scientific facts 
and precise measurements, i.e., the flow of imports and exports, the public 
debt both domestic and foreign, interest rates, inflation, and the size 

of the money supply in the countries that were the subjects of this fore- 
cast. I also took into consideration the price of oil and gold. 


As for the pound it is not possible to predict its fluctuations because 
there are not enough indicators to make a valid forecast. However, I 
repeat that the future of the pound places in the hands of the Lebanese 
a responsibility that is shared by all the Lebanese people. 


Four Recommendations 


[Question] What are the results of your recent meetings with officials 
of the International Monetary Fund, and are their any joint projects? 


[Answer] Our country still enjoys a good reputation, thanks to the conser- 
vative monetary policy of the Bank of Lebanon. This policy, in addition 

to Lebanon's free economic system and its free discount market, is 
Lebanon's wealth. Therefore, due to the bases of our free economy Lebanon 
did not seek assistance from the Fund to meet its few foreign debts. 


On the other hand, the Monetary Fund did urge Lebanon to encourage its 
productive economy, secure revenues for the treasury, and stop unpro- 
ductive expenditures. The Fund also recommended an increase in the 
interest on the pound to preserve its purchasing power and to strengthen 
the confidence of the citizen in it. Therefore, it insisted on the 
creation of councils to collect taxes and fees. These councils function 
alongside the councils, which contract for expenditures and loans. 
Finally, it hoped that war would end soon. 


As for the second part of the question, there are no joint projects with 
the Fund. 


Basket of Currencies 


[Question] How can we diversify the basket of foreign currencies in 
Lebanon? 


[Answer] The Bank of Lebanon has in its reserves at present a number of 
currencies: the mark, the Swiss franc, the yen, and the dollar. About 
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a year ago we had planned to add the European currency unit to this group 
of currencies. This plan was approved by the bank's board. 


If we really wish to add a number of currencies to this basket, the 
Lebanese would have to earn more foreign currencies through self-imposed 
changes that include the following: 


1. Push the wheels of national production to increase exports and lower 
the deficit in the balance of trade. Let us follow the Japanese example. 
The yen is one of the strongest currencies in the world because the 
Japanese people, who work until 9 o'clock at night, are able to increase 
production, which has tipped the balance of trade in favor of their 
economy. 


The success of our economy to overcome its present crisis and to grow 
depends on the following equation: more producers and fewer consumers. 


We have to look to the future with a producer's rather than a consumer's 
eyes as is the case today. Let every house meet its food needs so that 

we can become less dependent on the "supermarket," which sells the products 
of other countries. Why do we allow other people like the Japanese, 
American, and Europeans to get wealthy at the expense of our economy? 


2. Decrease the consumption of products and lower the demand for these 
products by repairing things that break down instead of buying new ones, 
and stop buying luxury items. This way we will decrease our imports, which 
are much larger than our exports. If we follow this pattern of consumption 
we will be able to revive our skills, which will help create a repair 
service for damaged products. This will enable us to strengthen our 
currency. 


3. The Lebanese must reassess his food diet and his spending habits on 
luxuries like clothes, travel, and entertainment. He should limit his 
spending to what he earns. Let us take meat as an example: Instead of 
buying 5 kg of this commodity each week, the Lebanese should purchase half 
this quantity or even 1 kg only. Furthermore, if meat is more expensive 
than other commodities he should substitute animal protein with vegetable 
protein. This would be a very healthy decision, according to medical 
doctors. The Lebanese is invited today to change habits he has followed 
for the past 30 years. If he does not give up these food and Luxury 
habits he will not be able to help himself, preserve his income, or assist 
his economy. The change in food habits does not affect in any way one's 
mental energy. I noticed during my recent visit to Japan that the Japanese 
are content with one-third of the food intake of a Lebanese and yet the 
Japanese are some of the most intelligent people of the world, their 
economy has achieved record production, and their technology is among the 
best in the world. 


[Question] Finally, how do you evaluate the relationship between the 
Bank of Lebanon and the Control Committee on Banks, the Ministry of Finance, 
the Bank Association, and the Finance Company of Lebanon? 





[Answer] The Control Committee on Banks is part of the Bank of Lebanon 
and is in a way the mechanism that ensures that the bank's decisions are 
implemented. This is the basis of our relationship. 


As for the Ministry of Finance we act as its financial consultant concerning 
Lebanese international and judicial affairs (like letters of credit) and 
other forms of contractual arrangements. We play this role according to 

the Savings and Loan Law: When for example the government of Lebanon 

signs a credit agreement with another party it has to consult us and we 
offer it our experience by explaining the procedures for opening a line of 
credit and the manner in which debts are paid. At the same time we also 
explain how to spend the funds. Our job is similar to that of any legal 
advisor in any corporation. 


As for the Bank Association, and following the amendment of some of the 
provisions of the 1973 Savings and Loan Law, the Bank of Lebanon is 
obliged to take into consideration the opinion of the Association in some 
of its regulations. However, the opinion of tne Association is of an 
advisory nature and is not binding on the Bank of Lebanon. 


In general, the reiationship between the two teams is good except tor some 
differences which we have alluded to. I hope that this relationship will 
improve in the future and that the objective of the coordination between 
the association and the Bank of Lebanon becomes the fulfillment of the 
public interest rather then the interest of any one team. 


Moreover, each director general should manage his bank on the basis of 
strict laws and not in a haphazard manner. Therefore, he should not allow 
the managers of his branches to act at will. Strict internal controls 
should be implemented because the lack of such controls will have a 
negative effect on the position of the bank and hence on the confidence 

in the banking system to which belongs the bank in question. 


On the other hand, the Bank Association is supposed to be a club whose 
membership includes all banks and whose voice is heard through this club. 
Here we should ask the following question: Does this association represent 
all the banks? And are there any trends that are not represented in it? 


As for the Finance Company of Lebanon it is the arm of the Bank of Lebanon 
and the other banks. Its task is to develop the financial market, to 
control liquidity in the banking system and the financial market, and to 
coordinate operations between banks, the discount rate, and price fluctua- 
tions. 


In the final analysis all these parties form an integral unit that consti- 
tutes what is called the banking system. These parties should be 


homogeneous so that they can perform their roles effectively. 


13223/9190 
CSO: 4404/451 
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LEBANON 


CUSTOMS DUTIES FOR SIX MONTHS REVIEWED 
Beirut AL-ANWAR in Arabic 8 Jul 86 p 6 


[Text] Income from Customs duties collected from different entry 

ports in the first half of 1986 totaled 223 million Lebanese pounds 

versus 219,512,253 pounds and 36 piasters, an increase of 3,512,000 pounds or 
1.82 percent. The Customs Statistics Administration of the Higher Council for 
Customs issued yesterday statistics on revenues that were collected in the 

past month of June from four main ports of entry: Beirut Airport, 7,049,991 
pounds; Port of Tyre, 2,672,109 pounds and 50 piasters; and Al-Masna', 2,946,243 
pounds and 62 piasters. If we review the value of the customs duties that 

were collected during the past 6 months of this year we will find that these 
duties preserved their relative invariability without any noticeable change, 
which reflects the state of rigidity rather than the state of stability which 
has characterized the flow of customs revenues from legal ports of entry. 

This rigidity could be directly traced, as is widely known, to the continua- 
tion of the flow from illegal ports, which has led to a decrease of flow from 
legal channels. It can also be noted that from the volume of customs duties 
that have been collected that the port of Beirut still retains its first place 
insofar as the total amount of customs duties collected on imports flowing 
through it is concerned. The port collected during the past 6 months 52,844,000 
pounds from the total amount of customs duties, which totaled 223 million 
pounds. 


Customs Duties by Ports of Entry (6 months) 


Port of Entry January February March April May June 

q® Beirut Port 9.546 8.88 9.47 9.729 8.17 7.049 
International 

. Airport 20431 1.51 4.4 1.745 7.7 7.395 

Tripoli Port 9.842 13.16 8.5 8.74 6.3 3.393 

Al-Masna' 2.055 2.22 2.4 2.701 3.6 2.946 

Junieh 2.046 1.66 2.02 2.189 3.6 2.946 

Sidon 5.912 4.9 9.9 5.582 6.2 2.946 
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Tyre 3.914 Leas 
Al-'Aridah 5.31 1.12 
Al-'Abbudiyah 37.10 12.02 


Total: 223 million Lebanese pounds 


13223/12851 
CSO: 4404/459 
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PALESTINIAN AFFAIRS 


WEST BANK FIGURES SUPPORT PRAGUE DECLARATION 
Al-Shariqah AL-KHALIJ in Arabic 21 Sep 86 p 15 


[Article: "Trade Union, Political and Academic Figures on the West Bank Say, 'We 
Support Prague Declaration and Call upon Palestinian Forces To Begin National 
Dialogue; We Are Looking Forward to the Future with Confidence; We Value Highly 
the Spirit of Those Involved in the Talks';"] 


[Text] Ever since it was announced on the 6th of September that a number of 
Palestinian factions meeting in Prague had arrived at a political and organi- 
zational formula which can serve as the background against which a national 
dialogue on the national scene can be started, reactions have been pouring forth 
from all Palestinian national forces and figures who announced their support for 
and satisfaction with this agreement. They expressed the hope that this agree- 
ment will become a serious and a practical step which the different tendencies 
of all parties on the Palestinian scene will agree on. 


In this context citizens in occupied Palestinian territory were the first to 
announce their support for the Prague Declaration. They asked all forces to look 
at this agreement with a high sense of national responsibility so that new rules 
and foundations could be laid down for united Palestinian action. Thus, the 
political and combat power and prestige of the PLO, the sole legitimate rep- 
resentative of the Arab people of Palestine, could be regained. 


A number of trade union members as well as members of municipal councils, 
university professors and PNC members expressed their opinions on the Prague 
Declaration. All of them were in favor of following through with the declara- 
tion, adhering to its viewpoints and making an effort to expand its framework so 
that all those who are fighting for liberation and the establishment of an 
independent Palestinian state can be comprised in it. 


"Ali Abu Hilal, an Ousted Trade Union Member and Member of the Executive Com- 
mittee of the Federation of Labor Unions in the Occupied West Bank: 


"I have to say at the outset that the magnitude of the conspiracies which are 
being devised against the rights of the Arab people of Palestine did make and is 
still making it necessary to stop once and for all the policy which was steering 
the PLO during the period that followed the invasion of Lebanon by the forces of 
the Zionist enemy. 
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"Friends who are loyal to Arabs and Palestinians--those friends are in the 
Soviet Union and in various socialist countries--realized that opposing the 
imminent danger to the rights of the Palestinian people and confronting the 
conspiracies of imperialism and its clients could only be done under a united 
national struggle movement for the Arab people of Palestine and their legitimate 
leadership, the Palestine Liberation Organization. 


"That is why the central link can only be established by restoring the PLO's 
unity. What was accomplished and achieved in Prague with the Soviet Union's 
Support and backing and what was mentioned in the joint communique have paved 
the way for a unifying national council. Such a council could maintain control 
by devising a political and an organizationl program of action to ensure that 
the PLO's struggle can be pursued on a foundation of opposing imperialism and 
occupation and their plans to put an end to Palestinian ectivities. What was 
accomplished in Prague has also paved the way for correcting Syrian-Palestinian 
relations so that the Arab Opposition and Steadfastness Front can be revived. 
The revival of that front would serve as a prelude to an Arab solidarity that 
would be based on a foundation of joint Arab summit resolutions. These resolu- 
tions can be changed to end the state of languor and indolence in the Arab world 
and to eliminate once «znd for all the Camp David policy and its consequences. 


"While we value and appreciate what has been achieved, we ask fellow 
Palestinians in all factions of the Resistance to respond to the call for unity. 
We also ask fellow Arabs in fraternal Syria to rally around the Palestinian 
agreement and to protect its substance so that the unity of the Syrian- 
Palestinian struggle can be achieved." 


Dr ‘Azmi al-Shu'aybi, Elected Member of al-Bayrah's Municipal Council; Currently 
Suspended from Office: ‘ 
"The masses of our people in occupied Palestinian territory were delighted with 
what was achieved in Prague by three national factions acting in the midst of 
our people. This agreement is a realistic and a concrete prelude to a national 
dialogue in which and through which the PLO, as the sole, legitimate represen- 
tative of the Palestinian people, can regain its vigor and prestige among 
Palestinians and Arabs and in the international community as well. 


"We are looking forward to the future with confidence. We value highly the 
Spirit that prevailed among those who were involved in the talks, and we hope 
that the remaining factions will respond to the outcome with a spirit of 
national responsibility. We hope they will appreciate the magnitude of the 
dangers facing our people's national cause. We hope they realize that what was 
achieved to regain national unity is the only way we have to foil the schemes 
that were designed by Americans, Israelis and their subordinates." 


Dr Walid Mustafa, an Instructor Ousted from His Job at al-Najah National Univer- 
sity in Nablus: 


"Nations and revolutions go through decisive periods which determine their 
destinies and their futures for many years. The present stage is a critical one 
for the Palestinian Revolution and for the Palestinian people as a whole: the 
form and implications of the future of the ‘alestinian struggle during the 
coming period are being determined at this stage. 


48 








"The decisive period is that during which responsible decisions are made by all 
parties of the Palestinian National Liberation Movement. There is no room for 
indecision, and there is no time to wait. On the one hand, the prospects of 
going back to unified Palestinian action and struggle are based on adherence to 
lasting national rights; opposition to imperialism, Zionism and reactionaries; 
and utilization of all the accomplishments and failures of past experiences. On 
the other hand, reactionaries, Zionists, and imperialists insist on doing away 
with the Palestinian cause at the expense of the national rights of the 
Palestinian people by imposing Zionist occupation as an accomplished fact and 
forcing Palestinians to accept the gradual normalization of relations with the 
enemy. Reactionaries, Zionists and imperialists want to do away with the 
greatest accomplishment of the contemporary Palestinian struggle. That is the 
PLO and everything about the cause which that organization represents, 
manifests, and demonstrates by its effective presence as a result of the fact 
that the Arab people of Palestine are rallying around it, and Arab and friendly 
nations are backing it up and supporting it. 


"This is the major question that has to be answered now: Where do we stand? 


"Do we have to take notice of the turning point which came about as a result of 
the failure of those iilusions which had been seeking an American solution? Do 
we have to change that turning point by means of the united Palestinian struggle 
which is supported by the Arab Liberation Movement and the forces of World 
Revolution? Or do we waver and drag our feet, thereby exacerbating the division 
and separation which had shaken us to the core? Do we give the hostile scheme an 
opportunity to inflict more pain, torture and tragedy upon our struggling 
people? 


"The Prague Declaration, which was announced on 6 September 1986, was signed by 
Fatah, by the Democratic Front and by the Palestinian Communist Party. It was 
Signed to meet the demands of a crucial moment and to make an appeal for the 
restoration of Palestinian national unity which is based on national foundations 
and lasting principles of adhering to the Palestinian people's right to return 
to their homeland, to determine their destiny, to establish an independent 
Palestinian state on their national soil, and to oppose imperialism and Zionism. 
That is why there was such a sense of gratification and pleasure with the 
declaration among our people, their activists and their vital forces inside and 
outside the country. Those feelings were also expressed by factions of the Arab 
and World Liberation Movements, particuarly in the countries of the socialist 
organization. 


"I would like to say quite confidently that this political declaration will be 
received with the required interest and attention by all national factions and 
forces who will become engaged in a broad and open dialogue. Such a dialogue 
will become a prelude to a united PNC which will be convened to ratify what was 
agreed upon, and that will become the PLO's proclaimed policy to which the 
organization will adhere." 


Attorney, In'am 'Abd-al-Hadi Abu Sharar, Member of the PNC: 


"We view with satisfaction the positive results which were achieved by Fatah, 
the Democratic Front and the Palestinian Communist Party. Those results are 











providing our people inside and outside the occupied land with material and 
moral support which contributes to the restoration of the means by which the 
Palestinian people struggle and maintain their unity in the context of the PLO, 
the sole representative of our people. The PLO is the only organization that 
expresses our people's national aspirations and national hopes. It is the only 
organization that can change those national aspirations and hopes and become a 
really united national front, seizing for the Palestinian people their right to 
return to their homeland, to determine their own destiny and establish an 
independent state. 


"When we examine closely the substance of the Prague Declaration, which was 
Signed by three parties, and when we examine the other documents that were 
Signed, particularly those that have to do with the Mutual Understanding Program 
in occupied Palestinian territory, we find that many obstacles which had stood 
in the way of a national dialogue have been removed. 


"That is why all fellow Palestinians in Resistance factions and all national 
activists and personalities as well are being called upon to respond to the 
spirit of the agreement. 


"Support for this agreement from socialist countries has given us confidence and 
reassurance. Those friends proved with words and deeds their devotion to the 
principles they believe in. They proved their loyalty to our people's rights 
and their national cause, and they proved their concern as well for total and 
continuing support for the PLO so that the occupation can be defeated and the 
legitimate national rights of the Arab people of Palestine can be confirmed." 


Mrs ‘Isam 'Abd-al-Hadi, President of the General Association of Palestinian 
Women and Member of the PNC; 


"We consider the political declaration, which was issued in Prague on 6 Septen- 
ber 1986 by the three Palestinian factions, Fatah, the Democratic Front and the 
Palestinian Communist Party, to be a major positive step toward open and comp- 

rehensive dialogue. The purpose of such a dialogue is to restore the PLO's unity 
on the basis of national consensus resolutions and the lasting principles which 
were agreed upon in successive sessions of the PNC. 


"Actual events and the experiences of victorious nations proved that national 
unity among all factions and tendencies within a broad national front is the 
secure weapon for achieving victory. That is why we are all called upon to work 
as national and social factions, forces and figures to accomplish unity within 
the PLO as the sole, legitimate representative of our Arab people of Palestine. 
This is the only guarantee and the strongest weapon we have to oppose American 
and Zionist schemes whose aim is to do away with our national cause. Nationai 
unity at this time in particular is also the strongest active response to all 
capitulatory steps, unilateral solutions and suspect meetings which take place 
between some rulers and the Zionist enemy. 


"We appeal to all Palestinian national factions and forces to join the march for 
unity quickly. It was the Prague political agreement which laid the foundations 
for such unity and formed the proper basis for common political and organiza- 
tional denominators. The agreement is also the proper basis for restoring, 








correcting, and strengthening Arab-Palestinian relations so that the time 
elements that are required to confirm the legitimate national rights of our 
people to return to their homeland, to determine their destiny, and to establish 
an independent state can be shortened." 


Ishaq al-Khatib, Member of the PNC: 


"The tripartite agreement which was concluded recently in Prague between a few 
Palestinian factions is a major accomplishment in favor of the PLO's unity. The 
absence of such unity had had grave consequences on the entire progress of the 
Palestinian Revolution. Throughout the past 3 years conditions on the 
Palestinian scene had deteriorated, sweeping away almost all the Palestinian 
people's accomplishments and sacrifices. That is why, on the one hand, the 
Prague Declaration brings the state of decline to an end, and, on the other 
hand, it inaugurates a new stage that will take into account the lessons and 
morals of the past. 


"If we were to pause briefly in front of the past divisive years and the 
political and organizationl disasters which resulted from that division and 
Swept away the PLO's prestige and credibility, we would see how tragic it was to 
neglect and make light of unity. We would see how urgent the restoration and 
preservation of unity is. Preservation of our unity is more urgent than preser- 
vation of the pupils of our eyes. 


"The cancellation in practice of the Amman Agreement and adherence to the 
national and lasting principles which make up the foundation of successful 
regional activity removed an obstacle which had not only stood in the way of the 
PLO's unity, but had also stood in the way of the continued Palestinian struggle 
itself. 


"The event itself, however, was nothing more than a preliminary step in a long 
journey during which a continuous struggle is required to accomplish what we 

want. There are numerous fears that attempts will be made to abort the agree- 

ment, either by assuming positions or taking steps that are incompatible with 
its spirit and its course. It is also feared that the agreement may be rejected 
outright, that its importance may be minimized and that its positive elements 

may be denied. The Aden-Algeria Agreement has not been that long ago. 


"All points of view may not see eye to eye on this agreement, and some people 
may think it does not represent everything we want. But what is certain is that 
dialogue on this agreement will remove many objections to it, if any, and will 
bring it closer to a state of perfection. 


"Just aS a rejection stance would not help us take the first step to start a 
dialogue and attain the unity that we hope to attain, so good intentions alone 
are not enough. Relying exclusively on the agreement as a tool that can attain 
and accomplish that unity on its own is not enough. After everything that 
happened, unity has become a thorny subject with many impediments along the way. 
Genuine effort and much patience are needed, but what is needed even more than 
that is a lasting adherence to unity as a goal so that positions are not shaken 
and matters are not turned around at every extraordinary sign or deviant step 
taken with good or bad intentions by one party or another. Considerable 
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sacrifices have to be made by all those who are concerned about unity and who 
want to attain that major goal. The attainment of unity requires patience and 
tolerance. It is certain that if the unity we hope to attain were to be 
established on the principles and lasting elements mentioned in the 11 articles 
of the agreement, after we've learned the lessons and morals of the harsh 
predicament which the organization lived through, the unity we will have will be 
better and stronger than what we had in the past. It is this which must give us 
an additional incentive to proceed with the dialogue and to make it succeed. 


"Starting a dialogue between all factions of the Palestinian Resistance without 
exception is the most urgent task that Palestinians have to undertake to achieve 
the unity they hope to achieve, to establish the foundations of a new stage of 
national restoration, and to save the PLO and the rights of the Palestinian 
people from the conspiracy of being written off and dissipated. We all hope that 
this agreement will be dealt with positively and open mindedly, and we hope that 
all parties will engage in a patient, purposeful and democratic dialogue which 
will be characterized by a high spirit of national responsibility. Only in this 
manner can difficulties be surmounted and the journey completed. 


"There is one more thing that I would like to mention. In my opinion it is a 
highly significant indicator. I would like to mention the Soviet Union's 
position on the question of unity in the PLO. Ever since the crisis within the 
organization began, the Soviet Union's position has been constant and unchanging 
on the side of unity as the central issue. It is with unity in the background 
that all issues and problems about which there is disagreement can be resolved. 
Nothing can be achieved outside the framework of unity. The Soviet Union's 
Sincere fraternal advice did play a major role in bringing points of view closer 
together. This is what the parties to the dialogue must pay attention to. They 
must view this advice as an important source of inspiration to help them make 
their dialogue succeed and bring about the outcome that is hoped for." 
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INSTRUCTION IN MOTHER TONGUE FOR MINORITIES POSSIBLE 
Kabul KABUL NEW TIMES in English 21 Aug 86 p 4 


[Article by Z. Razban] 


[Text] Education in mother tongue for the different nationalities residing in 
the country became possible for the first time after *he victory of the April 
Revolution, which ensured equal opportunities to every nationality and ethnic 
group to advance its culture and language. This is enshrined in the 
fundamental principals of the DRA, and in the decree No. 26 of the 
Revolutionary Council. 


In the pre-revolutionary years, education was possible only in two national 
languages, Pashtoo and Dari but after the victory of the Revolution instruction 
in three languages i.e. Uzbeki, Turkmani and Baluchi was added. 


To serve this end, the ministry of Education established its compilation and 
translation department, to bring out school books in these languages also. 


The Uzbeki language and literature department of the ministry published books 
in Uzbeki language for students of 1 to 6 grade of the elementary schools. 
Similarly, the Turkman language and literature department put out 20 titles of 
school books, with a total of 190380 copies. 


These books covered literature, mathematics, natural sciences, history and 
religious training. 


The Baluchi department published four titles of books with a total number of 
15150 copies, which are being used in the regions where Baluchi is chiefly 
spoken. Text books and supplementary books in different languages are also 
printed for teachers' use. 


To acquaint teachers with the new education methods, specified seminars have 
been held and is continuing. 


The setting up of schools for national minorities and classes in their own 
languages has been extended throughout the country during recent years. At 
present 2641 students are studying in 80 Uzbeki classes, 106 pupils in 6 
Turkmani classes and 87 students in 9 Baluchi classes, all in Fariab, Balkh, 
Jauzjan Samangan, Nemroz and Kunduz provinces. 

















Special classes of Uzbeki, Turkmani and Baluchi are to be established in the 
schools of those religions where students of the national minorities are small 
in number. 


Specified books and publications are continuously brought out by the Education 
Ministry to expand the political knowledge of the school pupils of national 
minorities and fraternal nations of the country. 
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PLAN AIMS AT EFFICIENT REORGANIZATION OF AGRICULTURE 


Kabul KABUL NEW TIMES in English 24 Aug 86 pp 1-2 


[Text ] 


The agrarian question 
hes multi-faceted dim- 
ensions in the present 
juncture of our country’s 
history. Augmenting  pr- 
oduction is one of the asp- 
ects of the issue. This 


by itself requires the 
solution of diverse inter- 
woven issues. 


The qualitative and 
quantitative increase of 
agricultural output is of 
great and basic impor 
tance to the national ec- 
onomy. Supplying people 
with foodstuffs, ensuring 
raw materials for indu- 
stry, increasing esports, 
all have their bearing 
on improvement of peo- 
ple’s living afd growth 
of national economy. 

To achieve this end 
organised and  purpos- 
eful activities ard srh- 
emes are negessary. The 
main aspect of the 
DRA's socio-:co.1omic gr- 
owth for 1986-91 deter- 
mine the objectives and 
activities that are to be 
aecomplished, «nd the 
resources to be employed 
for this purpose during 
the coming five years. 


The most important 
inder by whch the per- 
spective of development 
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in 


in agriculture and boos- 
ting of agricultural -yi- 
elds could ‘be foreseen 
is the investment funds 
allocated for tuis purp- 
cee. These amount to 1().3 
billion Afghanis. Out a? 
this, six billion Afghanis 
is allocated for develop- 
ment of irrigation sys- 
tem. 

The expenditure incu- 
rred during the last fi- 
ve years (1981-85) for 
revival, reconstruction 
and development of irr- 
igation system amounts 
to 2.3 billion Afghanis, 
while the funds earma- 
rked for the same vurp- 
ose in the coming five 
years are three times 
more. 

Around 2.9 thousand 
hectares of land has 
been newly brought un- 
der irrigation as a result 
of last five year’s invest- 
ment and the irrigation 
of 17 thousand hectares 


improved, But, 5.5 thous- 
and hectares of land 
will be newly brought 
under irrigation during 
the coming five years 
and the existing irrigat- 
ion of 32-33 hectares will 
be improved. 
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Also, the irrigation of 
600 thousand hetcares 


of pasture, as well as 
increasing of repair and 
revival of irrigation net- 
work will take place. 


The area of land newly 
brought under ir-igation 
and improvement of ex- 
isting irrigation will in- 
crease by two fold. 

In order to strengthen 
the material and _ tech- 
nical base of agricultu- 
re, it is envisaged that 
the sale and _ distribu- 
tion of chemical  fertili- 
sers will increase by 
1990 to 220 thousand to- 
ns and improved seeds 
to 20 thousand tons. Pl- 
ant and veterinary. dr- 
ugs worth 120 million 
Afghanis, as well as co- 
tton, sugar beet and ve- 
getable seeds according 
to the needs of peasants 
will be put at their dis- 
posal. 

In the course of 1981- 
85. about 122-145 thou- 
sand tons of chemical 
fertilisers, 11-13 thousand 
tons of improved wheat 
seeds and 70 to 95 mill- 
ion Afs worth of animal 
and plant drugs’ were 
annually distributed to 
the agricultural sector. 
The comparison of fig- 
ures for the years 1985 
and 1990 indicates an 
increase of 75 thousand 
tons in the’ distmbution 
of chemical fertilisers, 
seven thousand tons in 
improved seeds and 25 
million Afghanis in the 
cost of animal and plant 
drugs distributed. 


The distribution of 
1300-1400 ‘tractors, 150 


combines and 65-200 tr- 
ucks to peasants, co-ope- 
ratives and state agricu- 
ltural sector during 1986- 
91 will further streng- 
then the technical base 
of agriculture. 

«With the increase of 
70 to 80 and 40 to 50 per 
cent in prohylactic act- 
ivities against plant and 
animal diseases respect- 
ively the campaign aga- 
inst such diseases will 
intensify. 

The persistent streng- 
thening of material and 
technical base of state 
sector in agriculture, dir- 
ecting its activities for 
producing industrial crops, 
citrus, fruits, olives, impro- 
ved seeds, cattle and fowl, 
extension of modern and 
advanced methods of ra- 
ising cattle and plants 


and making use of these 


methods lead to enhan- 
cing the efficacy and 


productivity of state fa- 


rms and agricultural me 
chanised stations. 

With the expansion of 
the spectrum of contrac- 
ts on delivery and exch- 
ange of industrial and 
agricultural products, the 
supply of agricultural 
produce and maintaining 
mutually beneficial  rel- 


ations between the 
state and peasants 
will be perfected and ex- 
panded. 


For instance, the inter- 
nal procurement of whe 
at will amount to 200 
thousand tons in 1990 


Fapansion of. co-opera- 
tive movement and vol- 
unteer organisation of 
peasants in co-operatives, 
perfection of the credit 
and agricultural loans 
system, ensuring the ma- 














terial and _ technical pi- 
llars of peasant co-ope- 
ratives, attracting the 
material reserves and 
man power of co-operat- 
ives for improving the 
living conditions of pe- 
asants, revival of fore- 
sts and increasing the 
supply and _ export of ti- 
mber are the other tasks 
and objectives included 
in the main aspects of 
socio-economic growth. 


Giving necessary ass- 
istance to private sector 
for establishing agricu- 
Itural. farms on arid la- 
nds raises possibilities of 
uplifting the level of 


agricultural production, 
reconstruction of agricu- 
lture and expans- 


ion of the area of cult- 
ivation. 


All these measures and 
their implementation in 
the coming five years 
will herald increased 
production of foodstuffs, 
raw materials for indu- 
stry and agricultural out 
put for export. The peo 
ple will be more and 
better supplied with food- 
articles. 


To athieve this basic 
aim, the production of 
grains is to increase to 
five million tons, fruits 
including gmapes to one 
million tons, potatoes 
to 372 thousand tons, 
vegetables and melons 
to 700. thousand. tons, 
meat to 270 thousand to- 
ns, milk to 990 thous- 
and tons and eggs to 
620 million. 


With the realisation 
{ these indices, every 
family will enjoy var- 
iety in food. 
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The production of cott- 
on and sugar beet will 
increase to 150 and 90 
thousand tons respective- 
ly in 1990. With the in- 
crease of these two. the . 
foodstuff and light indus- 
try of the country will be 
in a better position from 
the point of view of 
raw material availability. 
And, it will certainly 
improve people’s __livli- 
hood. The objectives for- 
mulated by the main asp- 
ects of the socio-econom- 
ic growth have a multi- 
dimensional impact on 
the development proce: 


ss of the society. It will 
bring about deep socio- 
economic changes in agr- 
iculture, improve its ma- 
terial and technical base 
as well as economic via- 
bility enhance the level 
of employment and raise 
the possibilities of the 
country’s self-reliance in 
agricultural products. The 
possibility of increase in 
exports of plant and an- 
imal products is also 
provided to a certain ex- 
tent. 


Moreover, the growth 
of agricultural product- 
ion will also help other 
sectors in. a fruitful way. 

It should be mentioned 
here that these are mi- 
nimum conclusion, draw, 
from the picture of 
the growth of agricultural] 
sector and the scale of 
its socio-economic impact 
on the national economy, 
on the basis of the defir.ad 
data and indices in the 
main aspects of socio- 
economic growth. 


Because. these data 
and indices are consid- 
ered in accordance with 
the existing politico-mi- 
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litary situation of the 
country. These data and 
indices are changing in 
proportion to the impro- 
vement in the military- 
political conditions of the 
country and will rise to 
ever higher levels. 

This change means th- 
at the level of people’s 
welfare and livelihood 
will improve parallel to 
it. the masses will poss- 
ess more and better me 
ans of livelihood and the 
national economy will 
get further strengthened. 











TEXTILE MILL TO INCREASE PRODUCTION 


Kabul KABUL NEW TIMES in English 11 Aug 86 p 2 


[Text } 
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Almas Textile Mill is an 
institution of private sec- 
tor. 

It. was established in 
1976 with an initial capi- 
tal of Afs six million. Its 
present capital is Afs 16 
million. The mill has got 
more than Afs 48 million 
of state credit in recent 
years for raising its pro- 
duction. The credit inclu- 
des raw material from 
Afghan CART company of 
Commerce Ministry co- 
sting Afs 33 million and 
Afs 15 million credit of 
the industrial developme- 
nt bank. Properly using 
the credits. the mill has 
been able to raise its 
production and repaid Afs 
33 million of the Afghan 
CART company loan. 


Haji Abdul Fars Ma- 
jid Zadah, manager of 
the mill said: “Giving 
credits through industrial 
development bank, prov- 
ision of raw material by 
friendship — organisation 
for assistance and trade 
Ccmmerce Ministry, pro- 
vision of other facilities 
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such as telephone, pow- 
er, water, custom exem- 
ption and ‘granting of 
loans on the basis of _ 15- 
year installment for esta- 
blishing factomes are 
among the state assistance 
rendered to the private 
sector.’ 


Building of well-equip- 
ped workshop in indust- 
rial estate of Kabul” for 
repairing the machines 
is another fruitful assis- 


tance of the state. While 
before the revolution ow- 
ners of the factories had 
to import spare parts of 
machines from abroad th- 
at took a long time and 
machines remained inac- 


tive. Today the worksh- 
op can repair immediate 
ly worn out parts and put 
at the disposal of the fact- 
ories. Of course it is quite 
helpful in raising the pr- 
duction level. 

The easy and timely 
state assistance has help- 
ed the expansion of fac- 
tories and_ institutions of 
private sector. Accordin- 
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gly, Almas textile mill 
purchased and installed, 
10, new sets of weaving 
and one printing machi- 


ne which will start pro- 
duction in the near futu- 
re, and raise the product- 
ion from 2500 to 5000 me- 
ters of cloth daily, Majid 
Zadah added. — 

The mill has 60 weaving 
and 15 auxiliary spimni- 
ng, dyeing and ironing 
machines. 

Also, the mill has in its 
payroll 110 workers who 
work in three shifts rou- 
nd the clock. The worke- 
rs enjoy all facilities su- 
ch as reasonable payment, 
work uniform _ transport 
means and free treatment 
in the clinic of the mill. 


Efforts have been made 
to make literate th- 
ose compatriots who 
were deprived of litera- 
cy. Literacy courses set 
in the mill have organised 
30 workers. 





JPRS-NEA-86-138 
3 November 1986 


BANGLADESH 


ERSHAD SPEAKS ON RELINQUISHING MILITARY POSTS 


Dhaka THE NEW NATION in English 30 Aug 86 pp l, 8 


[Text ] 


JESSORE, Aug 29, (BSS): 
President Hussain Muhammad 
Ershad today expressed his ficm 
confidence that Bangladesh army 
will maintain its tradition of 


in its task of upholding the 
cause of national independence 
and sovereignty. 

Addressing farewell meet- 
ings of the officers and the troops 
of Jessore area, the President 
asked them to keep up their 
standard and said in the life of 
a soldier, the cause of the nation 
and the country is uppermost 
and supreme. 

He advised them to always 
keep this in mind and remain. 
ever ready to protect national 
independence and sovereignty 
at any cost. You should always 
remember that your life is dedi- 
cated to preserve our indepen- 
dence, he sald 

Referring to the development 
programmes and reforms imple- 
mented by his government during 
the last four and a, half years, 
President Ershad said the contri- 
butions of the members of the 
armed forces during this period 
in the national development en- 
deavours side by side with their 
other brethren will be written in 
golden letters in the history of 
Bangladesh. 

The President told the 
members of the armed forces to 
continue this tradition of service 
to the people and said they must 
maintain the love and confidence 
earned by them from the people 
through their dedicated services 
to the nation. 
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The Chief of Army Staff 
designate Major General M. 
Atiqur Rahman was present at 
the meetings. The local area 
commander Major General 
Haroon Ahmed Chowdhury also 
spoke briefly on the occasion. 

On arrival at Jessore 
Airport. the President and 
Begum Raushan . Ershad were 
received by the local area com- 
mander and Begum Chowdhury 
and senior army officers. The 
President was given a guard of 
honour by smartly turned out 
contingent of the army at the air 
port. He took the salute and 
inspected the guard. 


President Ershad said: ‘I am 
leaving the army because it is 
rule of the world that we must 
make room for the new, but at 
the same time, I am happy that 
as a result of our tireless efforts 
we have succeeded in building a 
disciplined and highly skilled 
army. 


The President recalled his 
long army career and said since 
he was commissioned as an 
officer of the Bengal Regiment 
back in September 1952, he had 
always got the love and sincere 
cooperation from all ranks. He 
thanked the officers and troops 
for their affection tohim and 
wished them a bright future. 

He said when he joined the 
army there were only two batta- 
lions in the Bengia Regiment and 
now over the years it has grown 
in strength into a highly skilled 
army with various corps of its 
own, 
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President Ershad referred 
to the taking overof running 
the responsibility of the coun- 
try’s administration in March 
1982 under a special circumst- 
ance and said, ‘“‘today [ am 
proud that as a result of hard 
and dedicated work and active 
cooperation of the people, 
the armed forces have been 
able to add a glorious chapter 
in the history of the country. 


The President said stability 
is an essential pre-requisite for 
achieving uninterrupted develop- 


ment and noted with happiness that 


as result of pragmatic steps by 
his government the nation has 
been enjoying the much needed 
stability and marching ahead to 
the path of progress and pros- 
perity. 

The President and Begum 
Ershad also joined _ the officers 
and troops of Jessore area at 
priti bhoj. 

President Ershad also offered 
his Juma prayers at the Jessore 
Cantonment Garrison Mosque. 

Priorto his departure for 
Dhaka, the President drove in 
an open jeep from the Canton- 
ment to Jessore Airport. Junior 
commissioned officers and troops 
of different units lined up on 
both sides of the route and bade 
farewell by saluting him 
while his jeep was passing by 
them. 

The officers and their wives 
were present at the airprot to 
bid farewell to the President and 
Begum Ershad. The President 
shook hands with them _ before 
boarding the helicopter to their 
return journey to Dhaka. 
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CORRESPONDENT, REUTER INTERVIEW PRESIDENT ERSHAD 
Dhaka HOLIDAY in English 5 Sep 86 pp l, 8 


[Article by Ataus Samad] 


[Text ] 
Atan_ interview with 
Atiqul Alamof Reuters 


and me last Wednesday, 
President Ershad appeared 
to be speaking without 
inhibition op some delicate 
matters, including the mili- 
tary. 

He said two very impor- 
tant things about the armed 
forces. One, he was quite 
certain that, by the grace of 

‘God, there would not be 
any more attempts at coup. 
Two, the armed forces want 
an arrangement or a system 
through which _ their views 
on national 
expressed. General Ershad 
said that they did not seek 
cabinet seats or posts of 
secretaries. ; 

On the first point, Com- 
mander-in-Chief Ershad 
suid that Bangladesh now 
Ahad disciplined armed forces 
with a firm chain of com- 
mand. And _ everyone in 
the army appreciated the 
need and value of stability, 
he said. 

Genera Ershad has retired 
from the army but only five 
days ago. When he relin- 
quished the post of chief of 
army staff he had held that 
position for nearly eight 


years—that is for more than 
half the period since inde- 
pendence. 





affairs can be. 


Also, he has worked as 
the head of the army for the 
lougest time in Bangladesh 
so far. General Ershad has 
seen from the top several of 
the most traumatic moments. 
of the armed forces. So his 
assessment of the state of 
the armed forces has to be 
given some value. . 

About the second point, 
the chief martial law admini- 
strator and commander-in- 
chief said something im res- 


pectof what the armed 
‘forces did not want, and 
something more, though 
rather generally, about 


what they wabDted. 

He said, ‘‘We want to 
express our views, we want 
tobe a part of you.” 
General Ershad said that he 
has some ideas about how 
this can be achieved and he 


would place these before 
the parliament. 
This is an issue which 


merits close . attention and 
thorough but cool discuss- 
ion. 

The arguments about a 
special 
enabling the armed forces 
to express their views run 
like this: when  ovoliticians, 
in or out of power, want 
to demonstrate their desire 
they can do it with the heip 
of a body of people, 
be it in the form of a 


arrangement fos. 


procession staged in support 
of someone or a demonstra- 
tion § organized against 
someone else; when labor 
wants to agitate on a 
demano oran issue their 
trade unions call strikes; 
and these days, even civilian 
employees of the govern- 
ment, popularly knows as 
governinent servants, have 
resorted to work stoppage. 

But the members of the 

armed forces have no means 

of letting their views known 

or at least nota means of 
the kind which appears to 

them to be carrying their 

words effectively to the 

government. 

_So when their pent-up 
grievances or agonies blow 
the lid off indiscipline and 
violence ensue. 

Another argument is that 
the armed forces being very 
Organized and trained and 
being taught to take long- 
range views of national 
security their opinion is 
worth listening to. These 
arguments are quite strong. 

But before and of 
these arguments is taken 
up for consideration the 
armed forces, on their part, 
Shallhave to accept the 
Supremacy of the will of 
the people (of whom they 
are a part). This willis 
exercised by means of the 
laws and systems enshrined 
in the Constitution. 





Elections decide at fixed 
intervals as to who will run 
the government on behalf 
of the people. Parliamentary 
elections erable the people 
to select their representatives 
for keepiog a watch on the 
government. 


Loyalty to these systems, © 


institutions and those 
elected to man_ these 
institutions for specific 
periods is at the core of 
Stability. Every citizen, 
military or civilian, must 
show this loyalty. No 
difference can be made 
about this. 

Secondly, this too has to 


be agreed upon that giving 
@ person or a group of per- 
ons his or their right to 
express views must not 
mean that he or they have 
been given the power to 
veto the democratically, 
constitutionally and lawfully 
taken decisions by tke 
government and the parlia- 
ment. ’ 

In a way this denial 0! 
veto power wil) help attain 
equality among the various 
sections of the people that 
make the citizenry of 4 
state. 

Now the question of the 
armed forces stating their 
views and  feslings. Once 
they accept the  princi- 
ples stated above, as 
must the other institutions 
and organs of the state, they 
will know, on their part, 
how much can they expect 
generally for the nation and 
also specially for themselves 
trom the parliament, the 
government and the other 
sister Organizations of gov- 
ernment. 


But every service, civil 
or military, is zealous in 
protecting its own interests 
and the interests generated 
by its own field of activity. 
The armed forces would 
also naturally have such 
interests to protect. 

Moreover, Strategic needs 
will have to be met to 
Maximize the effectiveness 
of the armed forces. In this 
respect, itis quite unders- 
tandable that the views of 
the armed forces ‘vould 
deserve special attention. 


But again these views 
must be made the subject 
of consideration by the 
decision-makers of the state 
who have been elected by 


the people. 


Within this framework, 
there are available in the 
United States of America, 
id Britain, and in India—to 
name a few countries—very 
sensitive and responsive 
systems through which the 
military expresses its views 
nonviolently. Bangladesh 
could aduptany of these 
Systems. Afrer all, the 
known route is the best 
route. 
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PRIME MINISTER INTERVIEWED BY ZIMBswwE PAPER 


Dhaka THE NEW NATION in English 7 Sep 86 p l 


[Text ] 
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HARARE, Sept. 6 (BSS): 
Bangladesh is prepared to have 
direct trade links with Zimbabwe, 
the Prime Minister, Mr. Mizanur 
— Chowdhury, said here 


y. 

In an interview with the Zim- 
babwean semi-official newspaper 
‘The Herald,” Mr Chowdhury 
said that his country was also 
prepared to offer training facili- 
ties to Zimbabweans in jute pla- 
nting and manufacturing, railway 
service, architecture and other 
engineering fields with technici- 


ans coming to train Zimbabweans 


and students going to Bangla- 
desh universities. 

‘There is nothing that can 
stop us from having trade pro- 
vided we hz.ve direct talks in 
that regard,’ le opined. 

The Piime Minister praised 
the Zimbabwean government for 
holding the NAM summit, recep- 
tions to delegations and the 
hospitality his delegation has 
received. Bangladesh, with its 
limited resources, was prepared 
tohelp Zimbabwe in any way 
possible, he remarked. 

Zimbabwe's major exports to 
Bangladesh include iron and 
steel, In return, it imports 


spices, jute grain bags, cotton 


and tobacco from Bangladesh. 


AFP says: Indian Prime 
Minister Rajiv Gandhi today 
denied reports that New 
Delhi was about to sent troops 
to help defend southern African 
states against South African 
military action. 


Mr Gandhi in Harare for 
the summit of the Non-Aligned 
Movement told a press confere- 
nce we have not been asked for 
military suppott, and we have 
not even been thinking of it. 


The reports said specifically 
that India would send troops to 
help Mozambican and Zimab- 
bawean forces protect the vital 
road rail and pipeline corridor 
from the Mozambican port of 
Beira to landlocked Zimbabwe 

from attacks by Guerrillas of the 


South Africa-backed Mozambique 


national resistance. 


He __ stressed, however, 
that India was committed 
to helping the black- 
ruled frontline states of 
Southern Africa overcome the 
difficulties they would face when 
international sancitons were 
imposed against Pretoria. 
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ENVOY TO INDIA PRESENTS CREDENTIALS TO SINGH 


Dhaka THE NEW NATION in English 7 Sep 86 p 3 


[Text ] 
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The new Bangladesh High 
Commissioner to India Mr. 
Faruq A Choudhury, presented 
his credentials to the President 
of India, Giani Zail Singh, at 
Rashtrapati Bhavan at an impre- 
ssive ceremony on Friday morne- 
ing, according to a message 
received in Dhakaon Friday, 
reports BSS. 


While handing over his 
credentials Mr Chowdhury con- 
veyed to the President of India, 
the greetings and good wishes 
of the President of Bangladesh. 

President Zail Singh under- 
lined that the relations between 
the two countries were built on 
indissoluble ties of history, cult- 
ure and language. He assured 
the new Bangladesh High 
Commissioner that his govern- 
ment would constantly endea- 
vour to resolve all outstanding 
problems in a spirit of friend- 
ship and cooperation. 


Referring to SAARC the 
Indian President said that the 


4600/1065 


South Asian region has taken a 
giant step forward in the direc- 
tion of self reliance and coopera- 
tion among themselves with the 
formation of SAARC ‘Weare 
all indebted to Bangladesh 
for championing the cause 
of regional cooperation in South 
Asia’, he added. 


The Indian President reques- 
ted the High Commissioner to 
convey his greetings and good 
wishes to President Ershad. 


Earlier the High Commissi- 
oner was driven in the presiden- 
tial state carriage to the south 

court of Rashtrapati Bhaban 
where he inspected a ceremonial! 
guard of honour as the national 
antheems of Bangladesh and 


India were played. 


The wife of the High com- 
missioner, Mrs Zeenat Chau- 
dhury, senior officials of Bang- 
ladesh High Commission, their 
wives and senior officers of the 
Indian Ministryof External 
Affairs attended the ceremony. 
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PAPERS REPORT ON, REVIEW CHITTAGONG PROBLEMS 


Budget for Hill Regions 


Dhaka THE NEW NATION in English 21 Sep 86 p 7 


[Text ] 


RANGAMATI, Sept 20 
(BSS): The Government has 
sanctioned Tk 46 crore for the 
third year of the Tk 263 crore 
special five-year plan taken up 
for the socio-economic develop- 
ment of the three hill-region 
districts of Chittagong. 


The Government, in addition 
to normal development activities 
has taken up the special five 
year plan from fiscal year 1984- 
85 to hasten the overall develop- 
ment activities within the shortest 
possible time in this less devel- 
oped region of the country 
and Tk 96 crore in total has 
been spent during the last two 
years under this plan. 


The total money for the cur- 
rent year has been spent under 
the following heads: Tk 23 crore 
for roads and highways Tk. 7 
crore for power development, 
Tk 6.1 crore for telecommunica - 
tion, Tk. 4.40 crore for integra- 
ted sumia Rehabilitation Pro- 
gramme, Tk. 2 crore for public 
heaith, Tk. 71.46 lakh for edu- 
cation, Tk 49.18 lakh for 


hospital construction, Tk 40 

lakh for cottage industries, Tk 

30 lakh for forestry extension 

Tk 28 lakh for bulkwood Tk. 21 

lakh for family planning, Tk 8 

lakh for cotton development and 
Tk 3 lakh for fisheries develop- 

ment. 


A meeting was held here on 
Thursday under the chairman- 
ship of Maj Gen M.A. 
Samad, GOC, 24 _ Infantry 
Division and Chairman of Chi- 
ttagong Hill Tracts Develop- 


ment Board which has reviewed the 


progress of the special five year 
plan taken up for the develop- 
mentof Rangamati, Khagra- 
chari and Bandarban districts, 
andthe ADB and Chittagong 
Hill Tracts Development Board 
aided projects. 


The meeting was also atten- 
ded by the Vice Chairman of the 
Board, Mr. M.A. Maleq, Deputy 
Commissioner of the hilly district 
Brigade Commanders of the 
region, regional heads of the 
concerned departments, tribal 
convention leaders and the upa- 
zila chairman. 
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[Article by Syed Murtaza Ali] 


[Text ] 


A lasting solution to the 
13-year long 3o-called 
Shanti Bahini problem of 


“Chittagong Hill Tracts now 


seems quite practical. The 
‘optimism for peace reigns 
very high aiter surrender 
ofarms by 3,500 Shanti 
Bahini men. 

The morale of remaining 
Shanti Bahini men has been 
badly shaken because they 
are beset with internal cle- 
vage and intrigue and = are 
now in total disarray and 

confusion. The _ regular 
infightings further put them 
in chaotic situation. At least 
400 hard-core members 
were killedin the jungle 
infighting during the last 
five years. This has_ ultima- 
tely resultedin the  reduc- 
tion of size of their 
membership from 5,000 to 
1,100 at present. 

The existing Shanti 
Bahini men, the armed 
cadre of Hill Tracts Jana 
Sanghati Samity are also 
expected to follow the suit 
of their former comrades 
and to come out in the ope 
in course of time. The fear 
of reprisal and suspicion are 
Said to have been at present 
preventing many of them to 
give up arms. However, 
the present government has 
taken positive steps to 
pacify the situation. 

The remaining segment 
of Shanti Babini are in total 
bewilderment. They now 
wander aimlessly in the deep 
forest particularly in Kha- 
grachari district. Their 
sporadic movement is repor- 
tedly more conspicuous in 


Dighirnala and  Pansari 
upazila. The two Shant: 
Bahini factions namely 
Larma faction and Priti 
faction frequently change 
their forest hideouts to 
escape from rivai attacks. 
The fear of attack constan- 
tly haunt the factions, said 
a former Shanti Bahini 
major Nirmal Kumar 
Chakma. 

Tke trend of their = sur- 
render started following 
declaration of amnesty by 
President E,shad. During 
the first seven months’ 
amnesty period from Octo- 
ber, 1983 to April, 1984, a 
total of 800 Shanti. Bahin» 
members surrendered to the 
security forces and law 
enforcing agencies. Severab 
hundred Shanti sanini men 
also surrendered during the 
subsequent phases of am- 
nesty declared by the 
government. Many of them 
appeared in public and laid 
down their arms even after 
the expiry of period of 
amnesty. 

TREND 

The trend = of surrender 
is a clear indication of their 
sincere intention to live in 
peace and harmony with 
other communities. The 
unprecedented surrender .ot 
235 Priti faction members 
on April 29 last = year 
further heightened _ this 
expectency. Because with 
the surrender of this big 
faction, Priti faction ot 
Shanti Bahini almost got 
iiquidated. 

However, the Prita 
faction leader Mr. Prita 


656 


Kumar Chakma along with 
his ‘$0 followers = are 
now reportedly staying 
at Agartala of India. 
These fifty followers include 
prominent members like 
Debjoti § Chakma alias 
Daben and Bhobotosh 
Dewan alias Giri. Mr. 
Priti and his followers who 
were responsible for the 
killing of Shanti Bahins 
godfather Mr. Manobendra 
Lal Larma on November 
10,1983 also expected to 
give up them soon. 

The government funct- 
joneries are also engaged 
ia dialogue with Shanti 
Bahini leaders separately to 
hammer out’ ways for the 
latter’s surrender. 

SCHISM 

The schism between 
Larma and Priti supporters 
first surfaced during the 
national conference of the 
Jana Sanghati in 1977. 
This schism finally got 
them divided into Larma 
faction and Priti faction 
within one year. Then 
the factions started to 
haunt and __ kill each other 
in frequent clashes. This 
totally weakened the Shanti 
Bahini strength. 

Moreover, the years of 
isolation, neglect and empty 
Propaganda = insulated and 
tired them out. But these 
armed people’ when failed 
to have such = support and 
backing from majority oF 
tribes soon took refuge in 
deep forest and built up 
their secret hideouts. Other 
than Chakma, afew of the 
Tipras were being recruited 








for this bahini, burt the 
main chunk of Chakmas 
and Tripura tribes remained 
detached. 

The = Shanti Bahins 
idealism suffered further 
setback when they gradually 
inclined to decoity, hija- 
cking and kidnapping. The 
ransom money that they 
realised from the kidnapped 
persons became main source 
of funds for their activities. 
They also tarnished their 
image by forcibly collecting 
money from tribal villagers, 
local contractors and 
businessmen. 


Of all kidnapping acts, 
the kidnap of five experts 
of Shell Petroleum Cor- 
poration on January 127, 
1984 was the major score for 
Shanti Bahini. They realised 
the ransom of over taka 
one crore both in local and 
foreign currency from the 
Shell before releasing these 
hostages. These criminal 
acts disgusted the peace 
loving tribals so much so 
that Marma villagers killed 
six Shanti Bahini men 


and snatched away their 
rifles three years ago. 
GENESIS 

The genesis of the hill 
tracts trouble was the inexo- 
rable outcome of different 
ethnic and socio-economic 
patterns of the _ people 
of thisregion. The hilly 
people of united Chit- 
tagong Hill tracts’ ethni- 
caily belong ta Mongoloid 
races. (The Chittagong Hill 
Tracts is now divided into 
three separate districts 
namely Rangamati, Bandar- 
ban and Khagraehar). 

The united Chittagong 
Hill Tracts district with an 
area of 5,138 square miles 
has got population of 7.46 
lakh of which six lakh are 
tribals. Among the tribals, 
the Chakmas are dominant 
in number. Marmas(Mogs} 
and Tripura popuation 


come nextto them. There 
are other ten tribes. Obviou- 
sly they live isolated amidst 
Dature’s bounty of panora- 
mic view. 

The undulating range of 
green hills surround their 
homesteads. The hilly peo- 
ple are mostly nomadic in 
their living. Obviously vast 
part of the district remains 
uninhabited and barren 
while other parts of the 
country are Overpopulated. 
Consequently the non-tribals 
were initially settled in 
Naniarchar area of Chengi 
valley and Langdu area of 
Kasalong valley. 

In sixties, the fresh 


batches of Bengalis arrived 
and settled in Ramgar, 
Tabalchari and Belchar 
areas of Pheni valley, Ban- 
darban areasof Sankhu 
valley and Lama, Nakhyan- 
gchari and Alikadam areas 
of Matamuhur valley. 
About forty-forty thousand 
Bengalis from Barisai, Patu- 
akhali, Faridpur, Khulha, 
Jessore, Comiila and Noa- 
khali districts settled in all 
these vaileys. The Bangalis 
maintain their livelihood 
mainly on agricultural far- 


miog and pineapple garden- 
ing. Some of them also do 
small scale business. 

The general aspect of 
Chittagong Hill Tractsisa 
mass of hills, ravin, and 
cliffs covered with dense 
bamboo and other trees. The 
Hills run from north west 
to south west. The Hilly 
areas are divided into four 
main valleys by its four 
principal rivers-Karnafull, 
Pheni, Sankhu and Mata- 
muhuri and their tributaries. 

These four principal 


rivers finally converged with 
the Bay of Bengal. The 
Bengalis prefer to live along 
these vallays and river 
basins. Because they find 
fertile iand for cultivation 
in these areas. 


INJUSTICE BEGINS 

The National Assembly 
of the then Pakistan in an 
amendment to constitution 
in 1963 had done away with 
the tribal status of CHT and 
safeguarded the habitation 
right of others from any 
Other parts of the country 
io hilly areas. Similarly the 
1972 constitution of Ban- 
gladesh upheld that amend- 
ment for the sake of equal 
rights of people of ail parts 
of the country. 

Thereupon, some radical 
triba's for the first time 
protected the withdrawal of 
special status of CHT from 
the constitution. Tribal 
delegation met the then 
Prime Minister Sheikh 
Mujibur Rahman in Dhaka 
and submitted a charter of 
demands in support of sepa- 
rate status of Chittagong 
Hill Tracts. The then 
Awami League Prime 
Minister turned down their 
demands and underscored 
the need for amalgamation 
of tribals with the mains- 
tream of Bengali culture. 

The stand of the then 
government isolated the 
tribals from a_ political 
solution. This rather helped 
the radical tribals to mani- 
pulate the issue for politi- 


cking. They gradually 
infused hatred in the minds 
of a section of _ tribals 
against non-tribal settlers. 
They eventually raised 
armed cadres and carricd 
out a series) of operations 
ostensibly to frighten the 
non-tribals out of CHT. 
They raised common 
slogan of ‘Jhoom Nation’ 
to inspire the hilly people of 
all tribes to support their 
armed activiues. They 
propagated the idea of a 
separate geographical entity 
over the vast terrain ranging 
from the Phen fiver to 
Naat river. But the common 
tribals by and large are 





peaceloving and believe in 
harmonious living. 

Only the rebel tribals 
with the support of some 
forces from across the 
border are now trying to 
forment sectarian feeling of 
tribals against settlers on 
any petty issue. The hilly 
ravines and = cliffs covered 
with dense forest also gave 
advantageous position for 
“he Shanti Bahini. Because 
the Shanti Bahini could 
conveniently carry out their 
activities over 127 square 
miles under the cover of 
hilly areas. Moreover, they 
being hilly people can move 
freely in hilly areas than the 
security force who come 
Irom the plains. 

ATROCITIES ON 
BENGALJIS 

Of all atrocities on 

Bengalis by the Shanti 


Bahini, the attack on 
Bengali habitation at 
Bhusansara, Choto Harina 
and Pittisari of Barkal 
upazila was tue most brutal 
one. About three-hundred 
heavily | armed Shanti 
Bahini members swooped 
on nearly two thousand 
Bengalis in these areas at 
dawn on May 30, 1984. 
The four-hour ghastly car- 
mage carried out by these 
armed men left at least 122 
persons including 32 women 
and 20 children dead and 
200 others injured. About 
200 families were rendered 
homeless. The holocaust 
still haunts the minds ot 
people of these areas. 


With the present in- 
creasing trend of surrender 
of Shanti Bahini, the era ot 
arme. insurgency of Shant 
Bahini seems to have 
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gtadually winding up. The 
pragmatic poiicies of pre- 
sent government already 
helped renewal of the 
confidence of tribal people 
towards Bangladeshi 
nationalism. 


The recent peaceful set- 
tlement of Mizo problem in 
the Mizoram _ state of the 
neighbouring country fur- 
ther brightened the prospect 
of durable solution to the 
Shanti Bahini issue. Mizo 
leader Laldenga reached a 
consensus’ with the central 
government of India to 
permanently resolve their 
differences. In this connec- 
tion an influential tribal 
leader said, “if the :ebeis in 
Mizoram could understand 
their fault and return toa 
normal life, why not the 
Shanti Bahini ?” 

REHABILITATION 

Meanwhile, the govern- 
ment machinery extended 
allout help, backing and 
support for the rehabilita- 
tion of the surrendered 
Shanti Bahini men. They 
have been provided with 
land, cash amount and other 
materials for their settle- 
ment. The educated persons 
among them are being 
absorbed in different servi- 
ces. Many of them under: 
went vocational training 
and provided with scholar- 
ships forhigher studies. 
Even the government is 
arranging jobs abroad for 
some of these surrendered 
Shanti Bahini men. This 
obviously convince and lure 
other Shanti Bahini men to 
surrender and to lead a 
normal life. 

Besides, the government 
has taken upa massive 


economic programme for 
the uplift of tribal people 
which include Tk 263 crore 
special five-year plan, Asian 
Development Bank financed 
‘multi-sectoral development 
programme, UNICEF deve- 
lopment programme and 
Chittagong Hill Tracts Board 
development programme. 


The preseut government 
is determined to bring about 
a total change in the socio-. 
economic structure of the 
hilly people. All these pro- 
grammes aimed at removing 
the impression from ‘he 
miodsof riba! people .hat 
they are nct neglected. T.uese 
development programmes 
have already started yielding 
positive result, 


Moreover, a 2)-member 
tribal conventien with the 
leading citizens of Ctg Hill 
Tracts has been formed as 
an alternative organisation 
to Shanti Bahini. This orga- 
nisation acts as a medium 
between the government and 
the tribal people. It will also 
provide a forum for both 
the tribal leaders and gove- 
roment functioneries to 
exchange views and work 
together forthe country’s 
uplift. The tribal conven- 
tion has given an excellent 
Opportunity to bring the 
tribal people closer to the 
government and to remove 
all misgivings and misunde- 
retandings. 


The liquidation of Shanti 
Bahini is only a matter of 
time, said tribal leader Mr. 
Upendta Lal Chakma, he 
said, ‘‘Bangladesh is our 
country and we share every- 
thing as others do and our 
goal is amelioration of our 
condition at par with others, 
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IDB [LDENTIFIES PRIORITY SECTORS IN BANGLADESH 


Dhaka THE NEW NATION in English 26 Aug 86 pp l, 8 


[Text ] 


Asian Development Bank 
(ADB) has identified food, ener- 
gy, infrastructure and _ industry 
as priority sectors in Bangladesh 
for its future Jending programe, 
reports BSS. 

The Manila-based bank in 
a report said it has prepared an 
‘operational strategy’* paper for 
use in bank operations in Bang- 
ladesh. 

It said the highest priority 
would continue tobe giv72 to 
increase food production 
until adequate supplies are 
assured. The bank will give 
emphasis on accelerating pro- 
ject implementation to reduce 
the project pipeline, the peport 
said adding that it would also 
give atientton to institutional 
constraint so that implementation 


could be improved for all projects. 


In view of Bangtadesh’s land 
fertility, land tenure and cropp- 
ing patterns the bank has also 
decided to assist in the produc- 
tion of alternatives crops to rice 
and jute. The crops include 


oil seeds, horticulture and rubber 


which have good _— potential but 


have not received adequate atten- 


tion The bank assistance with be 
made to livestock production 
and aquaculture. 

Report said the bank would 
try to ensure Bangladesh has the 
necessary inputs to increase 
foodproduction and it would 
provide loans for imports of 
fertilizers and pesticides. 

The report said the ADB 
would continue to help exploi- 
tation, transmission and distri- 
bution of natural gas_ fields ia 
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Bangladesh. It will also help 
secure substential cotinancing 
for the gas-based projects, 

Bank will also give assis- 
tance to the power transmission 
and distribution mainly in the 
urban areas and will continue 
to meet energy problem in the 
cuntry side by side increasing 
the supply of traditional renew- 
able energy sources. 

Report said the bank will 
assist Bangladesh's infrastructure 
development, both physical and 

social. In physical infrastructure 
assistance will be directed to 
transport sector including ports, 
railways, waterways and roads. 

In social infrastructure the 
report said, the bank will assist 
in education and potable water.’ 
It will also look into the health 
and population problem in 
Bangladesh. 


The ADB will extend loans 
to industrial projects in Bangla- 
desh and concentrate on impio- 
ving the financial infrastructure 
specially the availability of 
‘term finance’. 

Report said the bank would 
focus on rehabilitation of the 
country’s two industrial develop- 
ment finance  institutions— 
Bangladesh Shilpa Bank and 
Bangladesh Shilpa Rin Sangs— 
tha—to make them viable Jen- 
ding agencies for industrial 
finance, 

The bank will also continue 
its efforts to help transform the 


commercial banking sector from 
an exclusive provider of short 
term credit to that of multipur- 
pose banks. 


The ADB will vite Va go- 
vernment in its efforts to trans- 
fer state-owned plants to private 
sector. [n this respect the bank 
will try to provide equity and 
direct lending tothe private 
sector, the report said. 


The report said the bank's 
assistance to FPangladesh is 
increasing significantly and now 
cont itutes about 13 to 14 per 
cent of total bank lending and 
about 33 to 40. per cent of speci- 
al fund. 


The bank had provided 
loans worth 1,338.6 million U.S 
dollars for 60 projects till 
December 1985. Bank also 
provided 34.3 million dollars as 
technical assistance. Local cost 
financing amounting to 360.1 
million dollars was providedin 
35 loans. In addition to project 
loans the bank has so far exten- 
ded six programme loans worth 
163,3 million dollars and three 
sector loans worth 207 million 
dollars. 








REPORTAGE ON INDO-BANGLADESH WATER SHARING TALKS 


Talks Open in Dhaka 


Dhaka THE NEW NATION in English 28 Aug 86 ppl, 8 


[Text] 


Nepal has expressed its 


willingness to cooperate with the 


two other co-riparian countries 
of the Ganges Bangladesh and 
India for sharing waters of the 
international and common river 
by the two. 

A most reliable source told 
this correspondent that Nepal 
communicated its ‘‘positive 
response’’ to both Bangladesh 
and India following a joint 
approach by them earlier. 

Welcoming the approach, 
the Himalayan kingdom which 


is the upper riparian of the ri ver 


Ganges. extended invitations 
to the two countries for sending 
joint delegations of Bangladesh 
and India with a view to under- 
taking any tripartite efforts 
for augmenting the Ganges flow. 

The source said the coope- 
rationof Nepal was sought 
following an understanding 
reached at the highest political 
level since Bangladesh Presiden: 
Lt General HM Ershad and 
Indian -Prime Minister Rajiv 
Gandhi had talks first in Nassau- 
Bahamas in October last and 
later in Delhi last month. 

The sharing of waters of 
the Ganges between Bangladesh 
and India became a problem 
when the river's flow 
fell down drastically particu- 
larly during the dry season 
following construction and com- 
missioning of Farakka barrage 
by India on the river in 1974. 

Meanwhile the [ndo-Bamgla- 
desh ministerial level talks 
began in Dhaka yesterday to 
review the progress so far achie- 
ved by the joint committee ot 
experts that was formed in 
November last year onthe 
possibility of sharing water 
resources including the Ganges 
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between the two neighbouri ng 
countries. 

Irrigation Minister Barrister 
Anisul [slam:Mahmud is leading 
the Bangladesh team at the 
three-day talks .while Indian 
Irrigation Minister’ B. Shanka- 
tnand is leading his country’s 
delegation. 

Mr Shankarnand who arrived 
in Dhaka yesterday from Delhi 
leading a 15 member Indian 
delegation, had exclusive talks 
earlier in the morning with his 
Bangladesh counterpart Mr. 
Mahmud when the former called 
on the later. 

The two ministers along 
with their delegation members 
will goon ariver cruise today 
when they are expected to ekch- 
ange views on sending joint del- 
egations to 


Kathmundu for finding a long 
term solution to the Ganges 
waters sharing with Nepal's 
help. They will hold talks again 
tomorrow before the departure 
of the Indian minister for Del- 
hi on Saturday. 


The irrigation secretaries 
of Bangladesh and India earlier 
at their meeting in Dhaka exa- 
mined the reports of the Joint 
Committee of Experts that 
worked under the fold 
of the Indo-Bangladesh Joint 
Rivers’ Commission (JRC) 
in several sittings in Dhaka and 
Delhi since November last. 


The irrigation ministers 
of the two countries are 
expected to prepare the 
grounds for tne summit level 
talks between President Ershad 
and Prime Minister Rajiv 
Gandhi when they meet at 
Bangalor, India for the second 
SAARC summit in November 
next on the Ganges waters issue. 
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Press Release Reported 


Dhaka THE NEW NATION in English 30 Aug 86 pp l, 8 


[Text] 

The Bangladesh-India minis- so far by the JCE, which com- 
terial level meeting has decided pleted its fifth session carly this 
tp give priority tothe study of week. 
augmentation of the Ganges The Ministers in the meeting 
water and asked the Joint Com- reviewed the work performed by 
mittee of Experts (JCE) to put JCE that included working out 
forward ‘concrete’ proposal in a long-term scheme or schemes 
that direction. for the augmeniation of the 

The decision - followed two flows of the Ganges at Farakka, 
days of meeting held here bet- The identification of alternatives 
ween the visiting Indian Water for the sharing of the available 
Resources Minister Mr B. Shan- waters common to both the 
karanand and Minister for [rri- countries studied by JCE were 
gation, Water Development and also reviewed by the minis- 
Flood Control Mr Anisul Islam ters in the meeting, the press 
Mahmud. release said. — 

A joint press release issued While reviewing the perfor- 
priortothe departure of Mr mances of the experts, the 
hankaranand yesterday said ministers noted that JCE had 
they (two ministers) have directed done some useful work, but was 
rhe experts to continue the study behind schedule on both aug- 
of the possible alternatives’ for mentation and alternatives. The 
sharing the common fiver water two sides agreed that the pace 
resources aS envisaged in the of work needed to be speeded 
Memorandum of Understanding p. 
(M.O.U). Replying to a question, Mr 

Concrete proposals on aug- Mahmud said we are yet to 
mentation based on priority receive ‘‘formal communication” 
study has been asked to be sub- from Kathmandu about Nepal's 
mitted before ths summit feve cooperation to solve the water 
meeting between the two coun- =. He said we have been 
tries, it said. formally _ intimated about 

The MOU for augmentation Nepal's willingness to _ partici- 
and sharing of the waters of the pate in it and added that once 
common rivers was signed in the formal — communications 
Delhi last November. The minis- were received the irrigation stc- 
terial meeting will be held prior Se ge of Bangladesh and 
to the SAARC summit at Ban- dia after consultation will tix 
galore in November. up a time to visit Nepal. It is 

The current ministerial meet- expected that the delegation 
ing, first since the MOU, was will visit Nepal some time next 
held to review the progress made month, Mr Mahmud added. 
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REPORT ON BEGINNING, DEMANDS OF NEWSPAPER STRIKE 


Dhaka THE NEW NATION in English 21 Sep 86 pp l, 8 


[Text 


The Central Action Commi- 
ttee of Bangladesh Newspapers 
and News Agencies has called 
for observance of non-stop strike 
in all newspapers and news agen- 
cies of the country from today to 
press for realisation of its three 
point demand. 

The demands include settle- 
ment of the disputes of the 
Bangladesh Observer and the 
cine weekly Chitrali, withdrawal 
of case against the Wage Board, 
freedom of press, _ issuance of 
appointment letters and stoppage 
of the harassment by the news- 
papers management. 

Meanwhile, the leaders of the 
central action committee said 
yesterday we did not want to go 
on strike and that was why we 
postponed our strike programmes 
twice earlier’’. They said this 
measure was taken with a view 
to solving the problems in a 
peaceful manner. 

But, they said, ‘‘the mana- 
gement of the Bangladesh 
Observer, Bangladesh Sangbad- 
patra Parishad BSP and govern- 
ment did not respond to the 
peaceful efforts compelling us to 
go for taking this decision. The 
action committee leaders said the 
management of the Observer had 
pushed the daily and theweekly 
toward an imperative destruction 
by not givitg salary to. the 
staffs of the newspapers for 
last six months, not implement 
ing 35 percent dearness allow- 
ance announced by the Wage 
Board aad dismissing six office- 
bearers of the Observer unit and 
issuing threat to retrench another 
127 workers and employees. 

The action committee leaders 


said that Bangladesh Sangbad- 
patra Parishad had assured of 
all kinds of  assistances to 
resolve the crisis but ultimately 
it did nothing but patronising 
Hamidul Haque Chowdhury, the 
owner of the **Observer.”” They 


said memorandums were also 
submitted to President, Prime 
Minister and Information Minis- 
ter urging them tosolve the 


problems for maintaining peace in 


the industry but ‘‘ the government 
adopted a vague and bypassing 
policy without taking any steps 
in that regard’. 

They further said that the 
government had assured through 
a Press Note that the hearing of 
the case challenging constitution 
of the Wage Board would begin 
shortly and the government itself 
would face it, ‘‘But it did not 


keep its promise fora myster- 
ious reason although five months 
have elapsed”’ the action commi- 
ttee leaders said adding’’ in this 
situation we have been compelled 
to take the decision of strike to 
foil all conspiracies against the 
Wage Board, resist anarchy in 
the industry, protect interest of 
the workers and maintain peace.” 

They pointed out, ‘‘we are 
aware about the inconvenience 
of the people to be caused by the 
strike but we are undone. We 
have resorted to this way just 
for our survival and upholding 
laws. We believe that we 
will get cooperation from the 
people’’. 

The action committee will 
hold a rally at Jatiya Press Club 
today at Il a.m. and it will be 
followed by a procession. 
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TEA BOARD CHALRMAN TELLS 5-YEAR PLAN FOR INDUSTRY 


Dhaka THE NEW NATION in English 19 Aug 86 p 2 


[Text ] 


CHITTAGONG, Aug 18 
(BSS) : Bangladesh has planned 
to increase annual tea produc- 
tion to S7_— million kgs in next 
five years from _ the existing 40 
million kgs, Tea Board Chair- 
man — Huda said on 
Wednesday. 

He said that the government 
was keen on achieving the 
production target by helping 
planters increase acreage, 
and output as well as improving 
the quality of tea. 

He maintained production 
increase Of 2.5 per cent pep 
year would be achieved by 
producing 1,200 kg of tea per 
acre by the year 1991 from the 
existing 900 kgs. 


The Tea Board chairman 
said the gavernment had = aliv- 
cated Tk. 528.6 million till the 
last fiscal year under the Tk 1350 
million Bangladesh Tea Reha- 
bilitation Programme (BTRP). 
The current fiscal year’s alloca- 
tion is Tk 78.5 million. 


The BTRP. in its fifth vear 
of implementalion aimed at 
increasing acreage and output, 
improvement of quality to gain 
more export markets and the 
welfare of 125,000 labourers 
engaged by the industry, he 
said. 

It also seeks to achieve the 
targets through replantation, 
extension of plantations, moder- 
nisation and expansion of the 
factories, alternative uses of the 
vacant lands in the gardens 
including afforestation and ex- 
pansion of the Bangladesh Tea 


Research Institute, he added, 

The recanstituted Tea Board, he 

said, reviewed the progress of 
the tea rehabilitation Programme 
go‘as to develop tea industry as 

a whole to meet the increas- 

ing demands in domestic as well 

as foreign markets. 


During the last fiscal year, 
he said Bangladesh exported 
30 million kgs of tea Earning 
Tk 970 million in foreign exch- 
ange aS against the export target 
of 32 million kgs. 

The consumption at home 
during year was 10 million kgs, 
ue added. 

The Chairman said the Go- 
venrment was helping the pian- 
ters by providing them with sub- 
sidies to the tune of 50 per cent 
of production cost as an incen- 
tive to bring more areas under 
tea. 


Of a total 153 tea gardens 
in Bangladesh, about 22 garden, 
mostiy located in Chittagong, 
were not in good shape, he said 
addir.z, that the Government 
was tryingto develop them 
also under the rehabilitation 
programme. 

The Government recently 
provided Tk. 1 crore to ‘‘Bang- 
ladesh Cna Sramik Kaiyan 
Fund”’ constituted under an or- 
dinance promuigated last month 
for the welfare of the 125,000 
tea labourers. 
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MINISTER ANNOUNCES JUTE POLICY FOR 1986-87 


Dhaka THE NEW NATION in English 2 Sep 86 pp l, 8 


[Text ] 

The government will build 
up a buffer stock of jute to en- 
sure undisrupted supply to world 
buyers at competitive price. 

Announcing the jute policey 
for 1986-87 at a press conference 
yesterday State Minister for Jute 
Zafar Imam estimated this year’s 
production at 5U lakh bales and 
said adequate funds has afready 
been provided to government 
and non-government buyers to 
lif: jute directly frora the growers 
at free market price. 

He said total availability of 
jute this year would be 90 lakh 
bales including 40 lakh bales 
carryover of this, 34 lakh bales 
would be consumed by mills, 
23 lakh bales would be exported 
and four lakh bales earmarked 
for domestic use. The remain- 
ing 29 lakh bales would be 
stocked. 

The State Minister faced a 
voliey of questions regardiug jute 
price prevailing in the market 
which was considered far below 
the growers production cost. 
Avoiding direct reply he said 
“‘we will buy jute at competitive 
price in the market.” 


He told a correspondent 
that 1.5 lakh maunds of jute 
have so far been lifted from the 
growers.at an average price of 
Tk 139 for the white variety. He 
said farmers’ production cost of 
this variety varied from area to 
area. 

Referring to the demand of 
certain political parties for fixing 
the statutory minimum price of 
jute at Tk 500 per maund the 
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State Minister said past experi- © 


ence showed that farmers never 
got the fixed price. 

He said the opposition 
should rather comeup with 
pragmatic suggestions how to 
overcome the crisis created by 
demand constraints ia the inter - 
national market. 

The total world demand has 
now shrinked to only 27 lakh 
bales and Bangladesh has alone 
at surplus of 52 lakh bales he 
added. 

Quoting the latest report 
from London the State Minister 
noted with satisfaction that the 


jute market was showing a firmer 


indication. 

Replying to a question about 
the role of international jute 
organisation (LJO) in overcoming 
the problems faced by jute pro- 
ducing countries, the Jute Secre- 
tary also. present at the press 
conference said IJO had 
taken up seven projects which 
would go a long way in promo- 
ting jute. He said that UO 
meeting here in September would 
decide the venue of its head- 
quarters, probably in Dhaka. 

Of the estimated 50 lakh 
bales harvest, public sector mills 
will buy 12 lakh bales, Private 
sector mills 12 bales, Jute 
Association 4 lakh bales, Jute 
Corporation 7 lakh bales and 
private traders 15 lakh bales. 


The state minister said the 
main objective of the jute policy 
non-tixation of minimum or 
support price, continued buying 
and selling under free market, 
enphasis on production of qua- 
lity jute and giving priority to 
its purchase, providing funds 


for lifting most of the harvest 
directly from the growers, diver- 


- sified use of jute strengthening 


research programme and bold 
steps to export jute and jute 
goods. 

Mr Zafar Imam stressed the 
need for a long-term olicy aim- 
ing at economic well-being of the 
jute and jute, industry. Outlin- 
ing the policy the said farmers 
would be supplied with improved 
seeds and necessary inputs and 
their cooperative activities would 
be encouraged. Planning of jute 
production would be coordinated 
by jute and agriculture ministries, 
he said. 


A survey would be made 
on the jute godowns and addi- 
tional godowns would be cons- 
tructed if necessary. 

Special fund would be raised 
for building up buffer stock to 
stabilise supply and price in the 
international market. 


The stnte minister said the 
Government was determined to 
proteet the interest of jute gro- 
wers and workers. But, he said, 
stability in supply and price 
was essential to remove the 
uncertainty. Production cost 
has to be reduced by developing 
the methods and the manage- 
ment and supply has to be 
ensured to compete with syn- 
thetics. 
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IRANIAN AMBASSADOR'S CREDENTIALS--The Ambassador designate of Iran to 
Bangladesh, Mr Gho Iam Reza Yousofi, presented his credentials to President 
Hussain Muhammad Ershad at Bangabhaban Tuesday morning, reports BSS. 

The new Iranian envoy expressed the confidence that the existing friendly 
relations between Bangladesh and Iran will be further strengthened during 
his tenure of office in Bangladesh. President Ershad assured all possible 
cooperation of his government to Mr Yousofi during his stay in Bangladesh. 
Earlier on arrival at Bangabhavan the Iranian Ambassador was given a 

guard of honour by the President's Guard Regiment. He also inspected the 
guard. [Text][Dhaka THE NEW NATION in English 28 Aug 86 p 3]/12828 


AUSTRALIAN HIGH COMMISSIONER--Miss Susan Jennifer Delyse Boyd has been 
appointed High Commissioner of Australia to Bangladesh, a Foreign office 
announcement said Tuesday, reports BSS. Born in 1946, Miss Boyd graduated 
from the University of Western Australia with a degree of Bachelor of 

Arts and a Diploma in Education. She joined the Department of Foreign 
Affairs in 1970 and served in Washington New York Berlin and Lisbon. Prior 
to her present assignment she was the Director of the Personnel Department 
Section in the department of Foreign Affairs. [|Text]|Dhaka THE NEW NATION 
in English 28 Aug 86 p 3]/12828 


RAILCARS FROM ROMANIA--Romania will supply 60 passenger coaches for Bangla- 
desh Railway by the end of current year, Romanian Charge d'Affaires in 

Dhaka, Mr. “Lucian Petrescu, said here yesterday, reports BSS. He said the 
coaches will be supplied within the framework of bilateral economic and 
technical cooperation between the two countries. The Romanian Charge d' 
Affaires was speaking to a group of journalists on the occasion of the 

42nd anniversary of his country's national liberation day. Mr. Petrescu 
described Dhaka-Bucharest relations as "excellent" and said these had 

grown deeper in recent times. In this contest, he referred to the meeting 

of Bangladesh Romania joint committee held last month during which both 

the sides agreed to further develop bilateral cooperation. He said the 

two sides had identified textiles, transport and communications and machinery 
building as the areas where there was scope for further developing 
cooperation. The two sides are also expected to conclude the eighth barter 
protocol very soon he added. Earlier, the Romanian Charge d'Affaires gave 

a resume of his country's achievements in different fields since the national 
liberation in August, 1944. [Text]|Dhaka THE NEW NATION in English 24 Aug 

86 p 3]/12828 
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AMBASSADOR TO USSR--Bangladesh Ambassador to USSR Mr. M. M. Rezaul Karim 
presented his credentials to the Vice President of the Presidum of the 
Supreme Soviet of the USSR Mr GC P Pallanyev in an impressive ceremony at 
the Kremlin Palace in Moscow on Tuesday, says an official handout. The 
Ambassador had a special meeting with the Soviet leader for sometime. 
The Ambassador conveyed greetings of the President Ershad to the Soviet 
President. [Text][Dhaka THE NEW NATION in English 23 Aug 86 p 3]/12828 


NETHERLANDS ENVOY NAMED--Mr Jozef Hendrikus Johannes Jeurissen has been 
appointed Ambassador of the Netherlands to Bangladesh, report BSS. Born 
on March 19 1937 in Utrecht the netherlands Mr Jeurissen joined 

government service in 1958 and served in various capacities in different 
missions of his country. rior to present assignment he was his country's 
consul General in San Francisco, USA. [Text]|Dhaka THF NEW NATION in 
English 22 Aug 86 p 3]/12828 


NEW POLISH AMBASSADOR--Mr Edward baradziej has been appointed Ambassador 
extraordinary and Plenipotentiary of Poland to Bangladesh, reports BSS. 
Born on February 29, 1932 Mr Baradziej Joined the Foreign Ministry in 1963. 


He held senior positions before becoming Polish Ambassador in Afghanistan 
in 1978. Prior to his present assignment he was adviser to the Minister. 
Mr Baradziej is married. ,Text][Dhaka THE NEW NATION in English 19 Aug 86 


p 3]/12828 
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CORRESPONDENT DISCUSSES VISITS RY U 


Bombay THE TIMES OF INDIA in English 30 Sep 86 p ] 





[Article by J.N. Parimoo] 


[Text] 


WASHINGTON, Sept. 29. 


“THREE topmost officials of 

the U.S. defence depart- 
ment are visiting India in the 
course of the next two months, 
one after the other. 

On October I1, the defence 
secretary, Mr. Caspar Weinberger, 
arrives in Delhi to “discuss re- 
gional and global issues of mutual 
interest.” A couple of weeks later, 
the U.S. secretary of air, Mr. 
Alridge. 1s expected to visit Delhi. 
And around this time or even 
earlier, the chief of the U.S. armed 
forces 1s also expected to visit 
India. 

The visit of the chief of the armed 
forces 1s not yet scheduled finally but 
it 1s almost certain that he too is going 
to India. The three high-visibility visits 
from the U.S. defence department in 
the short span of two months could 
mean that the Pentagon 1s under press- 
ure from the White House for speedier 
movement towards closer relations 
with India. 

Last year. under orders from Presi- 
dent Reagan. the National Security 
Council issued a directive stipulating 
that a more diverse and .broader rela- 
uonship be established with India. It 
was generally understood that a more 
diverse rclationship suggested in the 
directive implied an arms supplies 
relationship. A recent review has 
shown that things have not moved in 
that direction because doubts and 
SUSPICIONS persist in Doth India and the 
United States, particularly at certain 
bureaucrauc levels. 


i 
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In the field of arms supplies. explora- 
tory talks have been going on in two 
definite areas: collaboration of the 
Indian tank torce. It 1s likely that a 
third area may soon be added to this 
list: Amencans beheve that Hindustan 
Aeronautics Ltd. 1s not satisfied with 
the performance of the West German 
firm. MDB, with which it wanted to 
collaborate in the production of a light 
attack helicopter. There are indications 
that the government of India might 
want to take up with Mr. Weinberger 
the possibility of U.S. coliaboration in 
the production of a light attack Helicop- 
ter 

In the case of light «.mbat aircraft, 
there have been twu positive develop- 
meris recently. First, the technical 
heence of Northrop Corporation has 
been renewed. This would enable 
Northrop to resume discussions with 
the government of India for collabora- 
tion in the co-production of F-20 
technologies in India and for the in- 
corporation of these technologies in the 
Indian light combat aircratt 


Nonhrop clams that — F-20 
technologies are far more advanced 
than the technologies used in F-16 
planes that the U.S. supplied to Paki- 
stan. The technical licence enabling 
Northrop Corporation to enter into 
negotiations with India was susperided 
two years ago because someone in the 
Pentagon suddenly realised that the 
F-20 technologies were too sensitive to 
be shared with India. Now the forth 
coming visit of the defence secretary 


seems to have worked as a catalyst and 
the doubts have disappeared as sud- 
deniv as they came. The technical 
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licence has. been issued once ag,.in 10 
Northrop Corporation. — 

Another positive development has 
been in relation to the GE 404 engine 
which is to be used in the Indian light 
combat aircraft (LCA). A team of U.S. 
defence experts which visited India 


‘earlier this year had sought certain 


clanfications from the government of 
India as to the tactical mission of the 
proposed plane and that the engineer- 
ing parameters supplied by India 
should be sufficient for U.S. collabora- 
tion purposes. It is now realised here 
that it would be foolish for anyone to 
imagine that India would feel obliged 
to tell the Pentagon about the enemy 1 
had in mind. Pentagon experts now 
think that the engineering parameters 
supplied by India are sufficient. 
Another hurdle has thus been crossed. 

The Americans had been expecting a 
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reply from India on the recommen- 
dations made by the Lindstrom team 
of defence experts which had visited 
India. Mr. Lindstrom is the name of 
the senior defence official who headed 
the team. It had been believed here that 
if the clanfications sought by the team 
had not come from India it must have 
been because Dr. Arunachalam, the 
defence science advisor, had been ill. 
But now ihat Dr. Arunachalam has 
reportedly resumed work, Americans 
wonder why the reply to the Lindstrom 
report is still’ being delayed. It is 
believed here that the government of 
India might want to take up the 
Lindstrom report with Mc. Weinberger 
during the latter's visit to Delhi and 
that an attempt may be made to son 
Out the remaining differences quickly 
at the top U.S. defence level rather than 
leave it to reluctant middle-level bu- 
reaucrats at the Pentagon who would 
find more excuses to delay decisions. 

















REPORTAGE ON SHIV SHANKAR'S ACTIVITIES AT UN 


Report on Main Address 


New Delhi PATRIOT in English 27 Sep 86 p 7 


[Text ] 


United Nations, Sept 26 
(PTI)—lIndia today suggested 
that nuclear weapon states other 
than the Soviet Union and the 
US should decide on nuclear dis- 
armament without waiting for 
the two super powers to take such 
a step first. 

In his main address to this 
year's UN General Assembly ses- 
sion, the External Affairs Minis- 
ter P Shiv Shanker emphasised 
that these states should not shirk 
their responsibility. They should 
no longer take shelter behind po- 
sitions that they would disarm 
only if the two super powers did”, 
he added. 

Urging the Soviet Union and 
the US to reinvigorate their dia- 
logue, he said that India was glad 
that after a period of anxiety they 
appeared to have resumed their 
efforts to make progress towards 
disarmament. India hoped that at 
their next meeting, President 
Reagan and the Soviet Leader, 
Mikhail Gorbachev would reach 
important and meaningful 
agreements. 

Mr Shiv Shanker welcomed 
the positive response of the Sovi- 
ct Union to appeal made by India 
and five other countries tor an 
immediate moratorium on nucle- 
ar tests. Following the appeal, 
Moscow has extended its unilat- 
eral moratorium on nuclear test- 


ing till Jaunary next and we hope 
the United States will (also) re- 
spond positively, he added. 

His address covered all major 
international issues, notably the 
situation in Southern Africa, dis- 
armament, terrorism, West Asia 
Central America and Afghani- 
stan. Global economic problems, 
particularly those concerning de- 
veloping countries, were also 
mentioned. 

Without naming any coun- 
tries, Mr Shiv Shanker was criti- 
cal of the disturbing trend of vio- 
lation of sovereignty and 
territorial integrity of states by 
powerful nations. In particular he 
referred to the situation in Nica- 
ragua where United States is aid- 
ing rebels seeking to overthrow 
the Government 

Nicaragua, he said, has the 
right to follow its national poli- 
cies without outside intimidation 
or interference. Whether in Cen- 
tral America and the Carribean or 
in the Mediterranean, the securi- 
ty and independence of non- 
aligned couatries must be re- 
spected. No nation has the right 
to take the law into their own 
hands, he asserted. 

Turning to Southern Africa, 
Mr Shiv Shanker called for impo- 
sition of comprehensive and 
mandatory sanctions against the 
racist Pretoria regime in accor 
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dance with the UN Charter be- 
cause that was the only peaceful 
means to compel it to dismantle 
apartheid. The alternative would 
be too ghastly to contemplate, he 
warned. 

On Namibia, he said that ef- 
forts towards its freedom had 
been continually frustrated by 
those with direct commercial 
stakes in the area and who also 
have the power to annul the col- 
lective will of the Security Coun- 
cil with their veto. It is not Na- 
mibia that is isolated, it is those 
who have sought to isolate Na- 
mibia that are, he added. 

The Minister voiced India’s 
concern at the increasing pres- 
ence of great powers in the Indian 
Ocean and said that formation of 
command structures and other 
forms of outside military pres- 
ence and pressure negate the de- 
cision of the UN General Assem 
bly to declare the Indian Ocean a 
zone of peace. He called for early 
convening of the LU N Conterence 
on Indian Ocean at Colombo. 

He also favoured holding ot 
the international conterence by 
the UN towards the achievement 
of a comprehensive, just and last- 
ing solutvou to the Arab-Israeli 
contlict 

Regarding Afghanistan and 
South West Asia, Mr Shiv 
Shanker reiterated that the situa- 





INDIA 





tion can be resolved only through 
an overall political settlement 
based on the principles set out in 


‘the New Delhi Declaration by the 


non-aligned movement. India 
supported the efforts of the spe- 
cial representative of the UN Sec- 
retary General to bring about a 
settlement. 

‘The Minister affirmed India’s 
total opposition to all acts of ter- 
rorism whether committed by in- 
dividuals, groups or states. All 
aeuntries must cooperate in 
fighting this common scourge 
within the framework of interna- 
tionally accepted norms. 

Turning to economic issues he 
recalled that the developing 
countries had been urged to un- 
dertake drastic adjustments in 
the tace of an unhelpful interna- 
tional economic environment. 
There was a real danger that out- 
side pressures might lead to an in- 
fringement of the economic sov- 
ereignty and be inimical to the 


political stability of these coun- 
tries, he added. 

ile extended India’s support 
to the proposal by the Group of 24 
in Washington to constitute a 
representative committee to ex- 
amine the different proposals for 
monetary improvement and re- 
form. Such an examination could 
be an important preparatory 
process towards the convening of 
an international conference on 
money and finance for 
Development. 

India, Mr Shiv Shanker said, 
also supported the proposal of 
eminent persons comprising the 
UN Committee on Development 
Planning for the doubling of de- 
velopment finance for an addi- 
tional $ 25 billion per year, which 
they have contended is the mini- 
mum necessary condition for re- 
storing moderate — sustained 
growth in the developing world. 


Misgivings About Pakistan 


Madras THE HINDU in English 28 Sep 86 p 9 


[Text ] 


NEW YORK, Sept. 25 


The External Affairs Minister, Mr. P. Shiv Shanker, has accused Pakis- 
tan of providi1g weapons, training and other assistance to Sikh terrorists, 
and asked it to modify its attitude on this crucial issue for an improve- 
ment in dilateral relations. 


The Indian Government has provided Islamabad with hei pled and 
hour-by-nour descriptions on the «ind of training and mode of weapons 
supply to the terrorists, and how people. many in the garb of Sikhs. are 
being infiltrated into India, Mr. Shiv Snanker said, answering questions at 
a joint meeting of the National Foreign Policy Committee and the Indian 
Chamber of Commerce here on Wednesday 


Going into details, he said the !ndian Government has given 
photographs and other evidence on the terrorist training. Even contes- 
sional statements of arrested terrorists about Pakistans involvement 
have been passed on to Islamabad. But Pakistan's response has been nega- 
tive, he said. It continues to deny any involvement with the Sikh terrorists 
Such an approach is not helpful at all and Islamabad must "give a co- 
operative account of itself 


Mr. Shiv Shanker said the Indian misgivings about Pakistans heip to 
Sikh terrorists and 200ut its nuclear programme ave td be removed. it 
Ss only then perhaps that a positive understanding can develop between 
the Governments and peoples of the two Countries 

Answering a question, he said India never had any intention to use 
nuciear technology for making weapons. Nor did it supply nuclear wea- 
pons technology to othe: Third Worid countries. But if India has not sign- 
ed the Nuclear Non-proliferation Treaty (NPT). it is because the process 
S totally discriminatory to those wno already nave weapons 

Recalling that the U.S.-supplied arms to Pakistan. had been used again 
st India in the past he said. “This type of approach where imbalance was 
sougnt to be created has caused misgivings in the minds of the Indian 
people. He called upon the US. to give a ‘fresh look to policy para- 


meters in the South Asian region saying, ‘'t is pernaps not sufficiently 





JPRS-NEA-86-138 
3 November 1986 





JPRS-NEA-86-138 
3 November 1986 : 


Galised how much a factor of stability india has been and how its poli- 
promc oility in South Asia’, when ‘the management of 
tionsnips in the region Nas not been easy, considering the dif- 

ties w nN exist in Our neiqndourhood 
ntext he said, Consciously or otherwise. smaller powers are 
0eINg given an artificial sense of parity with India, Contributing to unwar- 
nted rivainies in wnat ougnt to be a Cohesive region. In spite of conflicts 
spiities which we Nave taced in our neighbournood, we have keot 
f nmunication and the road to reconciliation. We do want 


a > OF tru 1d amity 
No militants ori Lanka, Mr. Shiv Shanker rejected suggestions that 
dia is harbouring 7 nilitants. The fact is that some 1.30-lakh Tamil 
ne tO India from of! Lanka, CaUuSING SOCIO-political pro- 


West German assurance: !n a meeting with Mr. Shiv Shanker, the West 


Minister Or Mans D etricn Genscner Jave an assurance 

my Ww t allow Sikh terrorists to use German soil to cause 

for india. Anyone trying to do so would be dealt with stern- 

re aireadgy oeing taKxen to ensure tnat no terror 

tnat country 

y r the ountries where mar y Sikhs Nave re 

ruge aiming to suffer political persecution in 

way to Britain, the US yr inaGa, where a num 

rs tive JNI. PT] AF 
Bombay THE TIME [A ji ‘lish 27 Sep 86 
Text 
NEW ‘ eptember 26 terpreted as animosity,” the spokes- 
(TINT) man said. 

Mr. Shankar spoke about the need 
heap ind the United States for greater communication between 
a dg tnat “difierences of both countnes at the political as well as 

approach” between them on global official level, the spokesman said. 


issues Should not be mistaken for Mr. Shultz “responded positively” 

“animosity according {oO an and hoped that without having to visit 
each other’s capitals opportunines 

irs minister, Mr should be taken for meetings between 

Shiv Shankar, met the US. secretary of the two ministers whenever possible. 

Mr. George Shultz, yesterday and Mr. Shankar bnefed Mr. Shultz on 

AM eel esire (Oo consolidate the outcome of the non-aligned sum- 

mit in Zimbabwe. 


tia ia > 
Roth M ynkar and Mr. Shulw Mr. Shultz expressed appreciation 
felt tha Ktraneoi sU iust “not for India’s role and particularly that o! 
he allow: me in the way of Mr. Rajiv Gandhi “both at the summii 
milateral relauions the spokesman and in the movement.” 
said after their 20-minute meetng The spokesman said no bilateral 
Mr. Shankar called on Mr. Shultz issues were specifically discussed. But 
The meeting toob ace in “an at- both sides expressed the sincere desire 
mospher f ofpat liality and to continue to improve and consolidate 
fnendst the spokesman said Indo-US. relations in the wake of Mr 
INDEPENDENT VIEWS Gandhi's “successful” tnp to Washing- 


ton last year and the “personal rap- 


r } ft <1 ata I two . 
NS port’ which exists between him and 
iarwresi { ne | . 11a and the | , ¥ 
: lene Mr. Ronald Reagan 
are bound f e | wn indepen- ov . 
: Mr. Shultz also appreciated India’s 
went assess: n nauonal is , 
role in the inter-governmental group ot 
"he te Nbr. Shoaiene 18 and expressed the hope that both 
as we countnes could work together in 
{nat i Tt i acn mn any 
‘a ; achieving a meanineful soluuon to 
t be in- 


problems tacing the United Nations 
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Speech to Chamber of Commerce 


New Delhi PATRIOT in English 26 Sep 86 p 7 


(Text ] 


"New York, Sept 25 (PTI)— 
Phe External Affairs Minister 
“Mr P Shiv Shanker has accused 
‘Pakistan of providing weapons, 
t¥aining and other assistance to 
Sikh terrorists and asked it to 
modify its attitude on this crucial 
sue for an improvement in 
Indo-Pakistan relations. 
< The Indian government had 
given a “day-by-day and hour-by- 
Hour” evidence to Islamabad to 
show how the terrorists were be- 
ing trained, how weapons were 
being supplied to them and how 
people, many in the garb of Sikhs, 
were being infiltrated into India, 
he said answering questions at a 
joint meeting with the national 
foreign policy committee on US 
foreign policy and the Indian 
Chamber of Commerce here 
yesterday. 

Pakistan’s response, he said, 
was negative because it continues 
to maintain that it had no in- 
volvement with Sikh terrorists. 

Such approach was not help- 
ful at all and Islamabad must 
“give a cooperative account of it- 
self” so that relations can im- 
prove, he said at another 
meeting. 

Shiv Shanker said at these 


meetings the misgivings in the. 


minds of the Indian people about 
Pakistan’s help to Sikh terrorists 
and about its nuclear programme 
had to be removed. 

“It is only then perhaps that a 
positive understanding can devel- 
op between the government and 
people of the two countries”, he 
said. 

The Indian government had 
given to the Pakistan govern- 
ment photographs and other evi- 
dence about training of Sikh ter- 
rorists. Statements about 
Pakistan’s involvement made in 
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open courts by arrested terrorists 
had been passed on to Islamabad, 
he said. 

Answering a question about 
India’s nuclear programme, he 
said there had never been any in- 
tention to use it for making weap- 
ons. But India had not signed the 


Nuclear Non-Proliferation Trea- 
ty (NPT) because it was totally 
discriminatory to those who al- 
ready had weapons, he said. 

Shiv Shanker denied that In- 
dia was supplying nuclear tech- 
nology for military purposes to 
some Third World countries. 
This was a totally false rumour, 
he said. 

On Sri Lanka, he rejected sug- 
gestions that India was harbour- 
ing Tamil militants. The fact was 
that some 1.30 lakh Tamil retu- 
gees had come into India from Sri 
Lanka, causing socio-political 
problems. 

Asked why India continued to 
back Arab countries including 
Libya, “at the cost of its relations 
with the US”, he replied that In- 
dia had pleaded the cause of all 
freedom-loving people. That ex- 
plained its support to Arabs, he 
said. 

On the issue of Afghanistan, 
he made it clear that India was for 
the withdrawal! of foreign troops. 
Also people ot Afghanistan must 
be allowed to determine their own 
future, he said. 

Asked why India was not 
recognising Israel, “whose exis- 
tence cannot be denied”, the Min- 
ister replied that India supported 
the cause of Palestinians who had 
been denied their rights. 

Later, addressing Indian asso- 
ciations Mr Shiv Shanker said 
India wants to “build bridges” ot 
friendship with United States but 
“we cannot be treated at a disad 





vantage as compared’ with 
Pakistan”. 

Citing the American govern- 
ment’s prompt praise of Pakistan 
for its handling of the recent Pan 
Am jumbo hijacking at Karachi, 
he said that “this gives an impres- 
sion as though the United States 
is unduly supporting Pakistan 
where it should not even on ap- 
parent facts”. Pakistan itself was 
trying to say that the picture 
about the hijacking was totally 
different from what it had paint- 
ed earlier. 

He urged the US government 
to give a “fresh look to policy pa- 
rameters” in South Asian region 
so that cooperation and proper 
understanding could develop be- 
tween India and the US. 

Mr Shiv Shanker referred to 
the US arms supplies to Paki- 
stan, recalling that in the past 
these had been used against In- 
dia. “This type of approach where 
imbalance was sought to be creat- 
ed” had caused misgivings in the 
minds of Indian people, he said, 
while answering questions at 
these meetings. 

In his prepared address to 
chamber of commerce and na- 
tional committee on US foreign 
policy, the Minister said that it is 
perhaps not sufficiently realised 
how much a factor of stability In- 
dia had been and how its policies 
had promoted stability in South 
Asia. “The management of our re- 
lationships in the region has not 
been easy, considering the differ- 
ing politics which eyist in our 
neighbourhood”, he added. 

He said that the “intrusion of 
the larger world on South Asia 
has been increasing since the turn 
of the decade”. Unfortunately for 
the region, “this has been very 
much to its own detriment”, 
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PAPERS REPORT ON MILITARY DEVELOPMENTS, PROCUREMENT 
Third Aircraft Carrier Sought 
Bombay THE TIMES OF INDIA in English 26 Sep 86 p l 


[Text ] 


NEW DELHI, September 25 (PTI 
The Indian Navy proposes to go in for 
a third aircraft carner. 

The proposal was pursued with 
Britain soon after the deal for purchas- 
ing the ‘Hermes’ was signed, according 
to informed sources. The ‘Hermes,’ 
now renamed ‘Viraat’, is expected to 
become fully operational with the navy 
by early next year. It is being now 
refitted in Bntain. 

The chief of naval staff, Admiral R. 
H. Tahiliani, is now in London for 
detailed discussions on the navy’s plan 
for a new carner. 

The navy, it is stated, has not yet 
made up its mind whether it should 
have the construction of the new car- 
ner done at a Brtish shipyard or to 
acquire the design and technology as in 
the case of the Leander class fngates 
which were built in the Mazagon docks 
at Bombay. 


The cost of a new carner, according 
to the sources, will be around Rs. 500 
crores. 


Admiral Tahiliani will also discuss 
the equipment that should go into the 
latest lot of Sea Harners that India is 
acquinng from Britain. The talks will 
cover air launched Sea Eagle surface 
skimming ant+ship missiles for the 
Harners and electronic counter 
measure and updated radar and guid- 
ance equipment. 
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lon + . - % aavrlea i ty sini a 
Admiral’s Remarks on ‘Hermes 
Madras THE HINDU in English 23 Sep 86 p 12 
r . 1 Yr ’ Ton) 9 » = 
[Article by Batuk Gathani | 
[Text ] 
ONDON, Sept. 27 “ 
; - a“ oe Referring > Mu iplicised plans to 
Admiral R. H. Tahiliam, Chief of the Naval tina ancitce Tritien aircralt Cartes hath 
Staff, who is here on a short visit as the guest Royal. the Navai Chief cateqorically denied the 
of the British First Sea Lord, is cautiously optimi- caine ie tien Mii 1 india media. & wee 
EU t es ( 4 reuid. 
Stic about Indian seit renance in snip Ouilding SO ua . tad that 4 orn, rr negotiations on 
YO) SUGQES ; \ y! gil . 
and naval technology The Indigenously design- he subjec ke down because of the British 
ed Godavari type frigates, for example, have refusa “rt manufacturing technology 
i. 3! 7a tu J LL 2) \ ' 
proved their merit and competence and the Ind A eo ' ' : hedertinest this as “wild kite 
4 ' r Ph She | Cu d » ado Wil 


an navai architects are working On designs of 
other types of ships. The Godavari firgates now 
nave 65 per cent of indian components and 


+! “try 
Y NQ st ries 


Advanced expertise: lia would prefer to 


nd manufacturing 


pervect } WwW 
technolc 
COnNOOgy recnnoioagy e 11Q is expertise in this 
Admiral Tahiliani said tne aircraft carrier wea today was ¥ advanced and ne was 


Hermes would be commissioned under the Ind- 
ian flag by the middie of next year. The total re 


GaUUOUSITY OD 


hat within a decade, India 


wn designed aircraft carr 


ritting costs ana training of personne! wouid not er HeEctr gy was fairly advan 
exceed £63 millions (about Rs. 115 crores) and ed and 1 f x) per cent of the navy s re- 
ne denied reports in the india media that the re- juIrement 1O\ the ntry nad a long 
fitting cost nad aiready exceeded the purcnase vay nt of missiles 
price. Confirming that tecnnicail problems ove ndia ha yvy in the world 
the safety of its boilers and the condition of tne yt worid s major naval 
null nad been resolved, ne said the ship met ower t eet tne challenge in 
tne indian tecnnical requirements. Me Nas per terry rowever it nas an 
sonally inspected tne snip during nis visit nere jtst ‘ ! tecnnology ana 
and is satisfied with the progress of the work er 
‘-urcnase ) i 
Bombay THE TIMES OF INDIA in Eng! 5 


NEW DELHI, September 28 
(UNIT). 


NDIA is to buy the advanced 
American F-404 jet engines to 
power the first prototypes of the 
light combat aircraft (LCA) now 


being designed at Bangaiore. 


According to authontative sources, a 


Ar indigenous ie 
r te T* 14 \ 
lated Gi 4>-VS 


developme 


search stablishme: 


Bangalore 
the first production 


avaliable in about 


engine, now desig- 


is presently under 


pas turodine re- 
{ (GJ TRE) in 


ind according t¢ indicauions 


engines would be 
eight years trom 


bout ten F-404 jet 


engines were to hx orted and if the 
letter of intent tor the initial purchase Indian jet e1 was not available 
of a few F-404 engines has been given t} ) would be bought 
to the U.S. manutacturers, Genera! yUtrs m Flectri 
Electne. The contract is likely to be eee re eee ee 
firmed up during the visit of the U.S bates fneen's wuaes odl. 
secretary of detence, Mr. Caspar Yee H : Cokene otk the 
Weinberger, to New Deihi on October , ‘ite om dunce’ tan 
' 
U1. ae alin ainiais eine meanest 
It would be the tirst major purchase a ile Kid ohter JAS-39 
of sophisticated detence equipnient by wine . sabia 
India trom the United States in several ‘i urcratt. Ratale. now under- 


years 





The F-404 is expected to power the 
first six prototypes of the light combat 
aircraft which is expected to fly in 


1991. A few engines will be purchased 
as reserves. 

Meanwhile, massive efforts are on at 
the GTRE in Bangalore where Indian 
aeronautical engineers are working 
round-the-clock to produce the in- 
digenous GT X-35-VS engine to power 
several squadrons of the LCA that are 
to be manutactured by the Hindustan 


Aeronautics Limited (HAL). 

India had also evaluated the Bntish 
Rolls Royce RB-199 KET engine 
which powers the Tornado aircraft and 
the French M-88 now under develop- 
ment. However, the opinion in the 
Indian air force was in favour of the 
F-404. The Rolls Royce had even 
otfered the developed version of the 
RB-199 but the company has sull not 
got the go-ahead because of lack of 
commitments and funding locally. 


According to sources, the F-404 has 
the advantage of a “pure tighter en- 
gine” which has th required accelera- 
uon and quick responses, while the 
RB-199 is more economical and has 
more endurance. 

The first F-404 jet engine test took 
place in the United States in 1977 and 
was fitied into the F-18 fighters next 
year. Its exhaust system ts considered 
to be the most modern, having a close- 
coupled high-augmentation _ after- 
burner with combustion in both core 
and bypass flows. The F-404 is an 
advanced-technology augmented 
turbotan in the 16,000-pound thrust 
class. 

Meanwhile, another Amencan firm, 
Northrop, one of the world’s largest 
defence contractors, are preparing to 
sell India the technologies trom its F-20 
Tigershark aircraft for the LCA. 

According to indications available 
from Washington, the Pentagon is 
expected to clear the export licence for 
the F-20 technology to India. 


JPRS-NEA-86-138 
3 November 1986 


New Major Naval Base Planned 
Calcutta THE STATESMAN in English 29 Sep 86 p 9 


\Text| New Delhi, Sept 28--Work will soon commence on the construction of 
a major naval base at Karwar, in northern Karnataka. The Prime Minister is 
expected to lay the foundation stone for the complex next month. 


The decision to start work on the base was taken after the Minister of 
State for Defence, Mr Arun Singh, visited the site on Friday. He inspected 
the area along with the Defence Secretary, Mr S.K. Bhatnagar, and the Vice 
Chief of the Naval Staff, Vice Admiral J.G. Nadkarni. 


The Navy plans to develop Karwar as its main base on the western seaboard. 
Apart from a series of jetties and berthing facilities and the infrastruc- 


ture to support the tleet it is proposed that an extensive repair and 
maintenance centre is to be developed there. 


An initial allocation of Rs 350 crores has been made. It is hoped that 

within five years the first of the jetties will be completed and by the 
_ 1 ' a . , 1 - 4 ' , . 

mid 1990's Karwar will be the home of some ships of the fleet. 


[The decision to develop a second major base on the western coast was taken 
after further expansion at Bombay was ruled out. Because of increasing 


mercantile shipping, port tacilities there are stretched to the limits of 

t | anand << Tt \T ce te . » £ as a vw js 

their capacity. The Navy is set for a phased expansion programme and there 
is a need tor larger shore facilities. 


Karwar, which is just south ot Goa, has an excelient natural harbour and 
plenty of land available. There is adequate potential for developing a major 
Dase and maintaining security at Karwar would be less difficult than at 


Bombay where a number of high-rise buildings overlook the naval dockyard. 











Goa Shipyard Expansion 


New Delhi PATRIOT in English 29 Sep 86 p 5 


[Article by Opender Singh] 


[Text ] 


Vasco-Da-Gama, Gea Sept 28 — If 
there is one company to which the maxum 
‘Small is beautiful’ applies it is the Goa 
Shipyard Ltd and in more ways than one. 

To put it in the words of chaurman- 
cum-managing director Rear Admiral V L 
Koppikar, “[t is not a big shipyard, it is not 
in a very old yard, it does not take make 
big ships in the 50,000 ton class and it is 
not the red. [t is a small and compact 
vard” 

A subsidiary of the Mazagaon Dock 
Limited since 1967, but with its own 
board of directors, this small yard has 
made rapid stmdes trom its humble begin- 
nings as a barge repair shops to an institu- 
tion which is making quite sophisticated 
smail ships and wil soon become a pace 
setter for other shipyards in the 
country 

Set in idvilic surroundings along the 
sea coast under the shadow of palm trees, 
this smail yard is now under the process of 
heavy modernisation both in terms of ma- 
chinerv and shipbuilding methods. 

One of these new things at the vard 
wil be the Shiplift system tor the repair of 
vessels up to 3,000 tons. The shipvard will 
be the first in the countrv to use this novel 
method which will allow the vard to take 
mM repair work of more than one vessel by 
bringing it in the slipway, and then using 
traction to move the ship to an open repair 
rea on drviand thus leaving the slipway 
tree to handle another vessel to be brought 
into the dock or to be put into the water 


One ot the principal area ot activity of 
this shipyard is construction of light naval 
including those for the Coast 
(;uards. [his is second aspect which will 
see ftutumstic design, development and 


onstruction Work. 


Vessels 


The shipyard, in which the Navy and 
‘oast (ruards are making heavy tinvest- 
ment, has got letters of intent to make Off 
Shore Patroi Vessels tor the Coast Guards 
ind work on this wil soon commence 


‘9317 
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A new area of work will be building 
high speed, fast, attack boats with modern 
weaponry and gas propulsion systems and 
this will be in collaboration with the Sovi- 
et Union, said Mr Koppikar. 

Another first for the vard will bean the 
construction of Mine Counter Measures 
Vessels using glass reinforced plastic 
(GRP) hulls. Slated to be taken up in the 
coming years, it will mark the use of this 
new technology tor a class of ships which 
have so tar had the conventional hulls. 

According to Rear Admiral Koppikar, 
the tibre glass-resin technology has been 
used indegenous!y but only for speed 
boats, launches and never tor such vessels 
for the Navy. The GRP hull has an advan- 
tage over the conventional hull in such ar- 
eas as magnetic mines. To be built under 
collaboration, for which arrangement are 
being worked out, the construction is ex- 
pected to get underway in 1988, he said. 

Constrained by limitations of space 
and depth ot water, the Goa shipyard can 
buiid vessels only up to 1200 tons displace- 
ment, with up to 80 metres length and a 
draught of 42 metres, but pians are afoot 
to extend these facilities, acquire new land 
and get into the range of up to 3,500 tons 
vessels. 

So far it has build landing craft utility, 
survey crafts, seaward defence boats, tor- 
pedo recovery vessels, terry craft, off shore 
platform support and stand by vessels and 
high speed launches for export, for various 
customers like the Indian Navy, ONGC 
und the Mazagaon Docks [.td. 

While some more of thes types of ves- 
sels are under construction alongwith 
Bollard Pull Tugs of 30 tons for the Ma- 
dras and Marmugao port trusts, the ship- 
yard also hopes to construct deep sea fish- 


ing trawlers and has letter of intent for 8 of 


these, and get into the area of building in- 
shore, otfshore, high seas, pollution con- 
trol vessels for vamous agencies in the 
country as the market for these will ex- 
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pand said Rear Admiral Koppikar. 


And as for problems, one of the biggest 
problem areas for the shipyard according 
to the Chief Executive is the lack of a 
highly sophisticated indigenous small in- 
dustry capable of giving quality work to 
aid the process of import substitution. 


Rear Admiral Koppikar said that the 
industry people were not forthcoming to 
handle integrated systems like main en- 
gine, gear box and propellers. While the 
shipyard had helped set up a lot of ancil- 
lary industry, it still had to go to such plac- 
es as Calcutta and Bombay for items like 
ship anchors. 

The existing small industry is 
landbased and land machine oriented and 
thus encounters problem in marine appli- 
cability work. 


Speaking about the general problems 
of the shipbuilding industry, the Rear Ad 
mural stressed the need for a centralised 
body which could wield clout with the 
Government and help get a speedy deci- 
sion. If the requirement ot major and 
minor ports of the country and the other 
customers can be known in advance and 
distnbuted to each shipyard, then it would 
he possible for the shipvards to do per- 
spective planning on a long term basis, he 


added. 


The first step in having a centralised 
authonty has been taken with all the ship- 
builders getting together and forming the 
[Indian Shipbuilders Association which 
was registered early this vear, the Kear 
Admiral said and added that they were 
hopeful that this would play the role of a 
centralised authonty and help the indus- 
try, in the vears to come. 

Clout or no clout, the vard has made 
steady progress getting orders on its repu 
tation tor highly skilled work proving in 
the process that smail is not only beautiful 
but profitable too. 
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27-28 SEP MEETING 


29 Sep Resolution 


New Delhi PATRIOT in English 30 Sep 86 p 5 


[Text ] 


The Communist Party of India has ex- 
pressed grave concern over the Union 
Government veering to the policies of 
increased privatisation, dilution of 
public sector and the multinationa' 
companies entering the public sector in 
a big way which would be detrimental 
to the nationally accepted policy of 
eelf-reliance and advancement. 


The National Council of the CPI 
which met in Delhi on 27-28 Septem- 
ber stated in a resolution on Monday 
that an impression was being created 
in the minds of the people that the pub- 
lic sector was not viable for the eco- 
nomic growth of the country. At the 
same time a campaign had been 
launched to show that the private sec- 
tor was more productive and conducive 
for growth, was more efficient and be’ 
ter managed. 


Such statements were attributed to 
Prime Minister Rajiv Gandhi and the 
other ministers of the Union Cabinet 
which aroused the suspicion that the 
Government was planning to shift the 
balance in favour of the private sector 
from the long accepted policy of self- 
reliance through the public sector, the 
CPI said. 

It pointed out that several instances 
of the privatisation of the public sector 
has come to light in recent days. As in 
the case of the Mangalore, Assam and 
Karnal oil refineries and BHEL. Both 
national and multinationals were being 
allowed entry in the name of “joint ven- 
tures”. The drilling operation of the 
ONGC had been given to the priva 


sector multinational firms though the 
Government had the expertise to do 
the job. One of the most glaring in- 
stances of the entry of monopolist 
houses in the public sector was Air In- 
dia and Indian Airlines u wose recently 
constituted management boards had 
majority representation of the private 
sector. 

The CPI charged that the Govern- 
tuent was permitting dilution of the 
public sector in many other subtle 
ways. By allowing debentures and 
changing the financial structure the 
private sector was gaining increasing 
control over its rival. In a more blatant 
case, the super-management of the gi- 
ant public sector units was sought to be 
given away to a NRI company based in 
the United States, the National Coun- 
cil said in its resolution. 


The National Council strongly op- 
posed the proposed legislations and 
auggestions by the Government which 
came up for discussion at the recently 
concluded meeting of the Standing La- 
bour Committee. The Government 
with the support of the employers and 
the INTUC wanted to emaculate the 
trade union movement and to fuvist 
lackey and regimented trade unions or 
the workers which, however. gc. de- 
feated by the solidarity of the worker's 
unions. 

The National Council of the CPI 
has called upon the workers to fight 
unitedly to stop privatisation of the 
public sector and oppose the Govern- 
ment move to cripple the militant 
working class movement in_ full 


measure. 
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The Communist Party of India has 
held that the vital questions of war and 
peace, halting of all nuclear tests, call 
for prevention of atomic war and the 
defence of India’s sovereignty and in- 
tegrity are all inter-linked issues which 
calls for mobilisaiton of masses on a 
mote scale. 

The National Council of the CPI in 
a resolution passed at its to-day 
meeting in New Delhi has called upon 
all political parties and mass 
organisations to join hands in united 
action to bring pressure on the nuclear 
powers to stop ail nuclear tests by the 
end of 1986—the International Year of 
Peace. 

[n this context, the CPI resolution 
hailed the unilateral moratorium on all 
nuclear tests by the Soviet Union for 
over one year has been widely support- 
ed and held by peace loving people all 
ver the world. And hence the demand 
calling for a similar moratorium by the 
Reagan administration in order to pre 
pare ground for serious negotiations 
for a tote| disarmament has today be- 
come th ‘focal point of the world-wide 
peace movement. 

However, the United States is going 
ahead with its Strategic Defence [niti- 
ative or Star War programme in utter 
disregard of the Soviet Urion’s unilat 
eral gesture and the world public opin- 
ion. This insistance on part of the US 
may trigger off another round of arms- 
race which might reach a point ot no 


return, the CPI has said expressing 
concern over the US Star War 
programme. 

The National Council resolution re 


gretted that the Reagan Admunistra 
tion was unmindful of the wiil of a vast 


number of US citizens who preter a 


complete halt ot all nuclear tests and 
want the US Government to 


innounce 


sar + +b 
esture of tne 


moratorium in reciprocal g 


r7Qq . RE rR 
USSR move, The US House ot Repre 
sentatives nas also passed a resolution 
iling r US-USSI i 
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Resolutions Passed 


The party has condemned the con- 
tinued US efforts to destablise India by 
encouraging separatists, communal 
and the reactionary forces which were 
often trained, financed and incited by 
the CIA. This US policy was aimed 
against India’s foreign policy whose 
hallmarks were non-alignment, anti- 
imperialism, friendship with the 
USSR and the other Socialist bloc 
countries, the CPI alleged. 

The party has called upon its mem. 
bers and supporters to extend their fuil 
cooperation to the programmes of the 
All India Peace and _ Solidarity 
Organisation which will be organising 
peace marches,signature campaigns 
and other actions in pursuance of peace 
and Security in Asia 

The Ail India Peace and Solidarity 
Organisation’s programme will enter a 
new phase during the UN Disarma- 
ment week starting from 24 October 
and will culminate in a peace march in 
Delhi. 

In another resolution adopted by 
the National Council the CPI has ex- 
pressed grave concern over the alarm- 
ing situation caused by the twin-curse 
»f drought and floods in different parts 
of the country which had created a 
famine-like situation in Andhra 
Pradesh, West Bengal, Rajasthan, 
Gujarat, Orissa, Karnataka and 
Maharashtra. However, the Central 
Government had done nothing to miti- 
vate the situation. 

The party has condemned the poll 

y ot the Central Government to re- 
strict Central assistance to an arbitrar 
ily fixed ceiling and treating money 
granted by it to the states as “advance 
The new policy of the 
assistance wouk. erode 
the State 


plan assistance” 
idvance plan 
the 
(governments. 

The party has demanded restora- 
t the old policy under which reliet 
elling 
ind the Cen- 


meagre resources of 


tion ' 
ibove a specihied 


hared by the states 


tral Government on a 00-90 basis 
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General Secretary 
PATRIOT in English 2 Oct 86 p 


While emphasising the need for build- 
ing & united mass movement against 
the Punjab extremists the Communist 
Party of India has asserted that it will 
retaliate terrorists violence in a “tooth 
for a tooth” war. 

CPI generai secretary C Rajeswara 
Rao told reporters in Delhi on Wednes- 
day that his party had urged the Gov- 
ernment to provide the workers and 
citizens living in terrorist affected are- 
as with sophisticated weapons to 
counter the violence the Punjab terror- 
ists had unleashed on the party work- 
ers who were engaged in mobilising 
masses against them. 

The Government had sanctioned 
arms licences to the people tor safety of 
their lives and property but those 
weapons could not match the sophisti- 
cated arms the terrorists had in their 
possession, Mr Rao said. 

He said so far 16 CPI workers and 
leaders were felled by terrorist bullets, 
the last being the prominent party 
leader Mr Darshan Singh Canadian. 
However, the partymen would not 
flinch from their resolve to fight the 
terrorists to the end to defeat their n 
fartous designs inspired by imperialist 
powers. 

Mr Rao who was taiking to report- 
ers after a two-day meeting of the Na- 
tional Council of the CPI which met in 
Deihi on 27 and 28 September ex 
pressed grave concern over the deterio- 
rating cCOmmunai Situation in the coun- 
try which had acauired a new 
dimension of late. Thet 
antism and _ fundamentalism 
growing menacingly 
serious Cnalienge to our secular Const 
tution, he said 

Expressing anxietv, Mr Rao said 
while the Visnwa Hindu Parishad was 
demanding that India be declared a 
Hindu State, the Muslim fundamen- 
talists in Jammu and Kashmir were 
wanting a Muslim State and the Sikh 
terrorists were working for Khalistan. 
Fundamentalism ymmunalism 
were on the rise and were 


immmearminga th Wrocriee 4 , ** 
indermine tne integrity and unitv of 


yrces of oDscur- 
were 


ind were posing a 


Tel 
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WOrKINgG to 


- mmr ee 
aie Ct . 


- 


>) 


JPRS-NEA-86-138 
3 November 1986 


Meets Press 


The party general secretary strong- 
ly advocated implementation of some 
of the suggestions for which a consen- 
sus was reached among all parties at 
the last meeting of the National Inte- 
gration Council. The Government had 
a special responsibility in this regard, 
he said. 

Mr Rao said one of the suggestions 
at the NIC meeting by the CPI was to 
form the NIC units at district levels 
which was accepted by the Govern- 
ment with an amendment that to start 
with it would oe formed in all ‘sensi- 
tive’ districts 

The National Council also called 
for separating religion from state and 
politics as one of the measures for pro- 
moting national integration in the 
country, reports UNI. 

The Council under presidentship of 
veteran CPI leader from Goa George 
Vaz expressed concern over the activi- 
ties of Hindu, Sikh and Muslim funda- 
mentalists in various parts of the 
country. 

It said All India Radio and 
Doordarshan should stop giving pub- 
licity to obscurantist practices. The 
media should be used to build a secular 
and scientific temper among the 
people. 

[t also emphasised the need for 
secularising education, revising text 
books and said chicf ministers and 
home ministers of states where riots 
took place should be made accountable. 
Action should be taken against all 
kinds of senas and no secular political 
party should have alliance with com- 
munal organisations, the Council add- 
ed in a resolution released by CPI gen 
eral secretary C Rajeswara Rao. 

On Gorkhaland: The more cun- 
yus aspect of the recently concluded 
meeting of the National Council of the 
CPI was its decision not to formally 
idopt a resolution on the movement 
for Gorkhaland stir though this burn- 
ing problem of the day was debated 


nsively 

However, expecting the newsmen 
to ask the party's view on the GNLF, 
Mr Rao had prepared a note on the 1s- 
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sue in which his stand appeared to be 
ambiguous. 


While describing Prime Minister 
Rajiv Gandhi's _ position on 
Gorkhaland as “contradictory” Mr Rao 
did not declare the GNLF stir as anti- 
National as the CPi(M) had. He 
termed the activities of the GNLF 
leader Mr Subhas Gheising as “highly 
objectionable” in the sense that he had 
submitted a memorandum not only to 
the UN but also to the King of Nepal 
and to many other heads of states. Mr 
Rao also suggested that since the mass 
of the Nepali-speaking people in the 
areas were behind the demand for a 
Nepali-speaking state within the Indi- 
an Union, it could not be considered 
mainly as a law and order problem but 
a political problem which could be 
solved through negotiations. 

The Nationa! Council discussed re- 


ports from states about the struggle the 
party had launched for land occupation 
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and house-sites. Mr Rao declared the 
membership of the CPI in the current 
year stood at four and half lakh. 


N-test ban: The CPI National 
Council has appealed to al! political 
parties to join hands in a massive 
united action to stop all nuclear tests 
by the end of 1986 — the International 
Year of Peace. 


CPI general secretary Rajeswara 
Rao told reporters in New Delhi here 
that his party welcomed the Harare 
NAM Summit resolution as also that 
of the Eleventh Congress of Worid 
Federation of Trade Unions held in 
Berlin demanding a ban on nuclear 
tests. 

He said his party condemned the 
US arms build-up and extended full 
support to Soviet proposals for pea.e 
and security in the region as outlina! 
by CPSU Genera! Secretary Mikhail 
Gorbachyov in his recent Vladivostock 
speech. 











INDIA PROPOSES STEPS AGAINST SOUTH AFRICA AT UN 
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[Text ] 
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United Nations, Oct 3 (PTI) 
—India has proposed a manda- 
tory embargo on import of arms 
from South Africa and revocation 
of all agreements or licences with 
it in the military-related sphere, 
as part of an eight-point plan for 
security for southern Africa. 

Strengthening provisions on 
the arms trade embargo with 
South Africa as provided for, in 
UN Security Council resolutions 
and ensuring that these provi- 
sions have no loopholes, was also 
proposed by the Indian delegate, 
Mr Uday Singh Rao Gaekwad, 
MP in the decolonisation com- 
mittee of the UN General Assem- 
bly today. 

Mr Gaekwad, speaking on the 
Suuject of “military activities im- 
peding decolonisation”, called 
upon member countries of the 
UN to adopt internal legislation 


4600/1093 


to ensure compliance with the 
arms embargo. Termination of 
transfer of technology in 
military-related field was also 
suggested by him. 

Mr Gaekwad told the commit- 
tee that precise and definable 
yardsticks should be set to gauge 
the success and effect of the em- 
bargo and to provide for its re- 
view and enhancement where 
necessary. United action by the 
international community to as- 
sist the frontline states was an- 
other measure proposed by him. 

He deplored South Africa's 
tactics of ‘terror and turmoil’ and 
said that it had been ‘spared the 
considered and deserved retrbu- 
tion by an incensed international! 
community because of an ‘indul- 


gent veto’. 
Accusing Pretoria of following 
a policy of “calculated 


JPRS- 


coldblooded colonialism”, Mr 
Gaekwad asked how effective was 
the arms embargo imposed by the 
Secumty Council nine years ago 
against South Africa. “Is it a fact 
that in several major arms ex- 
porting countries, domestic legis- 
lation falls short of the very basic 
requirements stipulated in the 
UN resolution”, he asked. 

“Is it true that the elasticity of 
the embargo has been stretched 
to so great a point that all manner 
of paramilitary equipment seeps 
through? What of the many piec- 
es of double-edged equipment 
that can be used for either civil- 
ian or military purposes and in 
which category can a whole group 
of sophisticated electronic ware 
be discerned, including comput- 


ers and communications 
sytems”™’ the Indian delegate 
asked. 


INDIA 








NEA-86-138 
3 November 1986 








JPRS-NEA-86-138 
3 November 1986 


INDIA 


BRITAIN CLARIFIES DRAFT EXTRADITION TREATY 
Calcutta THE SUNDAY STATESMAN in English 28 Sep 86 p 9 


[Text] New Delhi, Sept 27--Reacting to newspaper reports concerning the 
draft extradition treaty between India and Britain, the British High 
Commission here has sought to "clarify four specific points." 


On the question of a prima facie case being necessary, the spokesman for 
the High Commission said, “under both British and Indian law, evidence 
must be submitted to justify committal for trial. The same requirement 
also applies under the Commonwealth multilateral scheme for extradition 
and is given effect in the Indian Extradition Act. 


"At a recent meeting in Harare of Commonwealth law officers, India was 
among the countries which argued against a proposal to remove the prima 
facie requirement from the Commonwealth scheme." 


About humanitarian safeguards he said: "This basic protection of human 
rights forms a part of all our extradition treaties, including the one 
recently concluded with the USA." 


About legal talks and treaty, the spokesman maintained that when Sir 
Geoffrey Howe visited India in April, "he invited Indian legal experts to 
come to London for a secund round of talks on British and Indian proposals 
to strengthen extradition." 


Objection 


The spokesman quoted Sir Geoffrey as having said "we have no doctrinal or 
ideological objection to a treaty--it is not the nature of the packaging 
that matters, it is the nature of the substance that is in it." That, 
according to the High Commission, "made it clear that he had an open mind 
on the question of a bilateral treaty." 


Regarding the criticism of Britain's failure to jail 30 or 40 extremists, 
the High Commission said "we are not aware of any evidence on the basis 

of which the responsible authorities could prosecute and obtain conviction 
of these extremists in the U.K., nor have we received any request from the 
Government of India for their extradition to face charges in India." 


92 











The Ministry of External Affairs does not accept the High Commission's 
stand on the last two points. According to it, when Sir Geoffrey was here 
earlier this year he did not indicate that he had an open mind on the 
question of a bilateral treaty. 


About the extremists, the Ministry said that in November 1984 the British 
Government had communicated that the information supplied by the Government 
of India was inadequate to take action against them, so the question of 
making a formal request for their extradition did not arise. 
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DEVELOPMENTS IN INDO-SOVIET RELATIONS REPORTED 


Gorbachev Visit for 20 Nov 


Calcutta THE TELEGRAPH in English 26 Sep 86 p 4 


[Text ] 


Madras THE HINDU in English 27 Sep 86 p 9 


Moscow, Sept. 25 (UNI): The 
Soviet leader, Mr Mikhail Gor- 
bachyov's four-day visit to India 
from November 20 presages 
many new elements for the fu- 
ture pattern of Indo-Soviet coop- 
eration. 

For the first tim. the Soviet 
Union will be extending fi- 
nances as credits for large-scale 
new projects to be built with 
Soviet assistance. India will now 
be in a position to use Soviet 
money to mee: wider financial 
needs of the projects concerned. 

All the ground work for the 
finalising of economic collabora- 
tion between the two countries 
are now at final stages. Many 
projects, includin, the Tehri 
Dam and oil and gas exploration 
and exploitation in the Kaver: 
basin, will be taken up by the 


Soviet Union as turnkey pro- 
jects. 

Mr Gorbachvov and the Prime 
Minister, Mr Rajiv Gandhi, are 
also expected to pay attention to 
their relationship with China. 
Defence matters are also likely 
to come up for discussions for 
which the Union munister of 
state for defence production, Mr 
Sukh Ram, is now here 

The Soviet leader will find it 
advantageous to go to Washing- 
ton for his summit meeting with 
the US President, Mr Ronald 
Reagan, equipped with the 
knowledge of the Third World’s 
stand on crucial global issues for 
which Moscow considers India 
an effective spokesman. Mr Gor- 
bachvov's visit to India will be 
his first trip to anv Third world 
country 


Analyst on Visit Plans 


[Article by G.K. Reddy] 


[Text ] 


NEW DELHI. Sept. 26. 

The preparatory work for the visit of the 
Soviet leader. Mr Mikhail Gorbachev. is pro- 
ceeding at a brisk pace both in the political and 
economic spheres on the assumption that the 
visit will take place towards the end of Novem- 
ber or in early December depending on mutual 
convenience. 

The Soviet Government has indicated that 
Mr. Gorbachev would be happy to visit to 
wards the end of November. if the Government 
of India wanted him to pay this visit earlier rath- 
er than later for whatever reason. 


/ 
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The main political talks to make Mr. 
Gorbachev s visit a landmark in Indo-Soviet re 
ations are being conducted in Moscow by the 
indian ambassador, Mr. T. N. Kaul. while the 
Deputy Chairman of the USSR State Com- 
mittee for Foreign Economc Relations, Mr. V 
F Mordinov. has been in Deihi for the last one 
week discussing specific proposals for increas- 
ed Soviet cooperation in coré sectors like coal, 
energy. steel and petroleum 


Mr. Mordinov is due to return to Moscow 
after extensive discussions with the Deputy 











Chairman ‘6f Planning Commission,” Dr. Man} 

mohan Singh. the Minister for Steel, Mr. K. C. : 

sath te eee ey Me 
inister nergy asamnt 

Sethe’ the Secretary for Power. Mr. 

Kohli, “he Sersury tet Pesca Mr. 


shnan. 

Pending issues: The current visit a: the Minis-: 
ter of State, Mr. Sukh Ram and the Secretary of” 
the Department of Defence Production, Mr. P 


C. Jain to the Soviet Union is a routine one to 
discuss pending matters relating to licensed pro- 
duction of some weaponry and ammunition. !t 
is not true that they have to Moscow to. 
negotiate the deal for purc of MIG-29 air-: 
craft since the dea! was finalised long ago after 
the offer to sell these highly sophisticated figh- 
ter planes was le as tar back as 1984 by the: 
former Soviet Defence Minister.Marsna! Dmitri 
Ustinov during his last official visit to Deihi. 


It is seldon? if ever, that matters relating to 
defence cooperation are discussed during 
Indo-Soviet summit meetings, since these re-, 
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‘.ulreménts are dealt With On a continuing basis} 
by senior functionaries of the two 
teeta, oncertetend 


et na a a ne no ay 
actions are hardly mentioned in the speeches 


that are delivered or joint commun issued 
on such occasions, when the main focus is on. 
closer political relations and increased € econo: ' 
mic assistance. - 


The main Indian interest in Mr. Gorbachev's | 
visit will be in the wider political context in 
which it takes place against the background of : 
the new Soviet initiatives on many important in- - 
ternational issues. The Prime Minister, Mr. Rajiv 
Gandhi would be interested to hear from 
Soviet leader the nature and extent of the 
Chinese response to his recent gestures, be- | 
sides the progress made in narrowing down the 
basic differences of approach over-arms con- 
trol between Moscow and Washington. 


The Soviet leader will be invited to address a‘ 
joint session of Indian Parliament. a courtesy 
that is extended to the visiting heads of State. 
He will also be accorded a civic reception, and 
invited to visit one of the major Soviet-aided en- 
terprises like the Bokaro Steei Plant. if he can , 
spare the time for it. 3 
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Team to Moscow 
Madras THE HINDU in English 1 Oct 86 p 9 
[Article by G.K. Reddy] 


(Text ] 


NEW DELHI. Sept. 30 

The Foreign Secretary Mr A © Venkateswaran. accompanied by the 
Joint Secretary in-charge cf Eastern Europe. Mr. Y M. Tewari. and the 
Joint Secretary for Externa: Publicity. Mr. G. Parthasarathy, is leaving for 
Moscow on Thursday. October 2. for preparatory talks on the forth- 
coming visit to India by the Soviet leader. Mr. Mikhail Gorbachev. to 
which both countries are attaching considerable importance 

These three officials. wno have a fairly good knowledge of the Russian 
‘language having served in Moscow at different times, will have follow-up 
talks On both political and economic issues covered during the recent 
visit to Delhi by the Deputy Chairman of the Soviet State Committee for 
foreign economic relations, Mr VY. F Mordinov. who had detailed discus 
sions with many Ministers and senior officials on ncreased Indo Soviet 
cooperation. 

After these Indian officials nave returned to Dein. another Soviet team 
ed by the Chairman of the Soviet State Committee for foreign economic 
relations will visit India to finalise the many draft agreements to be an 
nounced by Mr. Gorbachev on further Soviet assistance to India in the 
fieids of thermai and hydro-electric power. coal mining. steel piant moder 
misation. Oo exploration, petro-cnemical industries and expansion of 
many Soviet-burlt public sector enterprises 


The tentative dates suggested for Mr. Gorbachevs visit are from 
November 25 to 29 subject to confirmation. But most probably the 
Soviet Government is prepared to adhere to these dates depending on 
india s convenience 

The Soviet Government has also indicated ‘ts willingness to offer furth 
er rouble credits. in addition to the one billion announced during the off 
cial visit of the Prime Minister. Mr. Rajiv Gandhi. for tne purchase of indus 
trial equipment and pay for the services in setting up new industrial 
plants. There are aiready 83 public sector piants in india duilt either whol 


ly or partly with Soviet assistance. and it is proposed to set up another 22 
before the end of the present decade 














it is seidom, it ever. that so much of preparatory work is done to en- 
Sure the success of a State visit. But in the present case the Prime Minis- 
ter Nimseif has been taking a special interest to make doubly certain that 
the Gorbachev visit becomes a landmark in the development of Indo- 
Soviet relations. As a young and dynamic leader who is going to be 
dominating the Soviet scene for a long time. Mr. Gorbachev has already 
acquired the stature of a world statesman whose imaginative initiatives 
Nave already attracted wide international attention 

The Soviet Union too nas deen attaching great importance to the con- 


solidation of Indo-Soviet relations. Mr 


Gorbachev wiil certainly try to 


carry torward during Nis indian visit his New Asian security concept with 
ootn the U.S. and Soviet Union playing Complementary roles n ensuring 


the peace and stability of this vital region 
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[Text | 


New York, Sept. 27 (PTI, UNI 
The Soviet foreign minister, Mr 
Eduard Shevardnadze, and the 
external affairs minister, Mr P 
Shiv Shanker, had a 90-minute 
meeting here last night, cover 
ing a wide range of matters, 
including a possible superpower 
summit later this vear 

rhe meeting at the Soviet mis- 
sion to the UN was the last 
official engagement tor Mr Shiv 
Shanker who was here for the 
General Assembly session 

The programme tor the visit of 
the Soviet leader. Mr Mikhail 


Gorbachvyov, to India was discus 
sed by the two ministers. “Both 
Of us are ot the view that it will 
be a historic visit.” Mr Shas 
Shanker told newsmen 

Mr Shevardnadze intormed 
the Indian minister that he ex 
pected the summit meeting be 
tween President Reagan and Mr 
Gorbachyov to take place betore 
the end of this vear. The Soviets 
were preparing tor it and ex 
pected the summit to yield truit 
ful results 

He briefed Mr Shiv Shanker 
about his discussions with the 








US secretary of state, Mr George 
Shultz, in recent davs. Mr She 
vardnadze expects to meet Mr 
Shultz a4#ain betore leaving next 
week 

The Soviet minister expressed 
appreciation tor the statement 
made bv Mr Shiv Shanker to the 
General Assembly vesterdavy 

In his address to the General 
Assembly Mr Shiv Shanker ex 
pressed his country’s “total 
opposition tO the spreading 
menace of ‘terrorism 

He said all countries must 
cooperate in fighting “this com 
mon scourge.” He also men 
tioned the need to coordinate 
action through the vear-old 
South Asian Association tor Re 
gional Cooperation ‘SAAR( 
comprising India. Pakistan, 
Bangladesh, Sri Lanka, Bhutan. 
Nepal and the Maldives 

‘Assassinations, hijackines, 
bombings have meant the deat! 
of hundreds of men, women anc 
children,” he said adding “! wish 


tn reirerate tne total IPpositl 


i 
‘ 
4 


of mv delegation to all acts ot 
rerror whether committed by 


dividuals, groups or states 
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Sew Deihi, Sept. 26: A high-level 
wsewiet delegation led by Mr V-F. 
WErdvinov, deputy chief of the 
446SR state committee for fore- 
ign economic relations, has had 
extensive discussions with Indi- 
an teams on means to further 
improve bilateral trade and in- 
crease Soviet aid for new Indian 
projects. 

The Soviet team which arrived 
here on September 20 has had 
wide-ranging discussions with 
the energy minister, Mr Vasant 
Sathe, and the minister for stee! 
and mines, Mr K.C. Pant 

The Soviet delegation has also 
had talks with Dr Manmohan 
Singh, deputy chairman of the 
Planning Commission, Mr V 
Krishnamurthy, chairman, SAIL, 
and the secretaries to the de 


Moscow, Oct 1 (UNI)—India 
and the Soviet Union have signed 


a protocoi under which the Soviet 


Union wil assist India in 
modernisation of its railways 
and COMabdDorate in the productior 
of machines tor Oali mining 
chemical industries, agr Lure 
and mpouterised xX -ra' 
machin 

0 

| wt -“) VAS YY “her 
yesterday ft Ving two week 
weiliherat y the Indo-soviet 
sub-work group for 
oope;ra 

y ‘ 

ine ind side was led bv Mr 
A Prasa nt Secretary in the 
Ministry of } stnes. The S 
et side was Deputy Head of 
he Machine Building Depart 
men the Plar 
Committe¢ 

ier protoco) iP A 

ountr Nii} perate } eve 
ping deep water bor ng aris r 
which Soviet technolog nd 


parts Of Macninerv wil] ne m 
ivanabie 
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gene Uu 


partments of power, coal and 
petroleum. 

The areas covered during the 
talks include the coal, energy, 
steel and petroleum sectors. 
Official sources said the talks 
were held in an atmosphere of 
friendly understanding and that 
India looked forward beyond 
projects already discussed. The 
talks are of a preliminary nature 
and India envisaged further dis- 
cussions, including munisterial 
level talks 

The ongoing talks are signifi- 
cant in view of the Soviet leader, 
Mr Mikhail Gorbachyov’s prop- 
osed visit to India in November. 
The visit is expected to help 
expand Indo-Soviet cooperation 
in the industrial and oil and gas 
sectors. 


4 


The Soviet side has responded 
favourably to India’s interest in 
seeking Soviet technology in agni- 
cultura! machinery, especially for 
sowing and harvesting of cotton, 
rice and potatoes. 

The Soviet Union will also as- 
sist in developing such machines 
in India 

Measures have been planned 
ior promoting cooperation § in 
manufacturing tractors, bulldoz 
ers and machines 

Under the protocol, the Soviet 
Umon will help India manutac 
ture powerful turbo-hydro gener 
ators and heavy excavators 


The two sides have also agreed 
to cooperate in designing and set 
ting up sintering plants of hig ca- 
pacity tor disposal of 
which pose an acute problem to 
thickly-populated cities 


wastes, 


The next meeting of the sub 
working group will take place in 
Ihe sub-working group 
s deliberations once ir 
every tour months. 


Dethi 


will hold it 
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Private Sector Collaboration 


The Indian private sector is all 
set to collaborate with the USSR 
in a big way in setting up big pro- 
jects both in India, in the USSR 
and in Third World countries, re- 
ports Unifin. 

The India- USSR Chamber of 
Commerce, a pioneer institution 
set up to promote trade and in- 
dustry between the two countries, 
has already initiated pians for es- 
tablishing 60 joint ventures in In- 
dia, 30 in the USSR and 25 in 
Third World countries. 

The USSR is like to invest in 
some of these projects besides 
long-term credits it has already 
agreed to cover the cost of ma- 
chinery, technical know-how and 
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engineering fees, including turn- 
key or package deal basis. 

Disclosing this to newsmen in 
Delly¥*on Wednesday, founder 
president of the chamber 
Manubhai Shah said that most of 
the agreements are likely to be 
finalised during the forthcoming 
visit of the Soviet leader Mikhail 
Gorbachyov to India. 

Mr Manubhai Shah also said 
that the Soviet authorities had 
assured him that as far as possible 
stability and continuity of Soviet 
orders could be maintained in the 
future according to him, when an 
imbalance develops in mutual 
trade turnover, efforts would be 
made not to cancel or reduce ex- 
isting orders. 
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[Interview with Chandra Shekhar by Kamaljeet Rattan] 


[Text ] 


What was the signifi- 

© cance of the Janata 

e Party state confer- 

ence and what would be your 

party’s strategy in the ensuing 

Assembly elections in West 
Bengal? 

A: Organisationally, our par- 
ty is very weak in West Bengal, 
but the situation demands that 
we play an active role in our 
limited sphere. This is why we 
organised the two-day state 
conference. We think that the 
time has come when the peo- 
ple of West Bengal should be 
told about the realities of life 
in the whole country and parti- 
cularly in West Bengal. 

The situation in the whole 
country is grim. The wrong 
policies of the Centre are re- 
sponsible for the all-round de- 
terioration of the social, poli- 
tical and economic life of the 
country. In West Bengal, the 
Left Front has been in power 
for many years and the people 
had pined high hopes on them. 
Compared to the Congress (1) 
ruled states, they are a shade 
better because they have been 
able to maintain law and order 
and at least they have been 
talking about the welfare of 
the poor and are seemingly 
concerned about it. But little 
has been done in the sphere of 
development and particularly 
in mitigating the sufferings ot 
the masses. 


I do not know whether the 
Janata Party would be able to 
make any decisive impact on 
the West Bengal electorate, 
but the time has come to cau- 
tion the people about the poor 
and abysmal developmental 
activities performed by the 
Left Front so far. We must 
caution the people about the 
dangerous game of retaining 
power being played by the Left 
Front which has more grievous 
and dangerous implications 
than the wrong policies of the 
Centre. 

Q: You say the Left Front 
rule is a shade better than 
Congress (I) rule ? Why? 

A: Just because most of their 
policies are not anti-people. 
But at the same time [ also say 
that their performance 1s very 
dismal because the results of 
their policies are not at all 
encouraging. 

Q: Then, what is the use of 
adopting policies which are 
ultimately regressive? 

A: That is precisely why I 
said they are just a shade 
better than Congress(I) ruled 
states. I do not know how long 
the Left Front will remain in 
power because on many cru- 
cial issues there has been 
vacillation. So our efforts 
would be to mobilise all forces, 
which are ready to cooperate 
with us, in pointing out the 


inefficiency of the Left Front 
govecnment and the faulty 
policies of the Centre. 


Q: This means that your par- 
fy would go for an alliance 
with like-minded political par- 
ties for the ensuing election. 
What would these parties be? 

A: I can not say all this right 
now because this. alliance 
would have to be on a reciproc- 
al basis. I do not know which 
other parties would like to 
cooperate with us for the peo- 
ple’s welfare. But we wou!d not 
go for an alliance with any 
party that differs on the basic 
principles pursued by the 
Janata Party. There would be 
no compromise on principles. 

Q: Wha? about the reported 
meetings vou had with Mr Pra- 
nab Mukherjee? Would you go 
for an alliance with him at the 
state level for the Assembly 
elections? What would be the 
Janata Party’s relation with 
the likes of Mr Mukherjee at 
the national level? 

A: Pranab Mukherjee is an 
old friend of mine, since the 
Bangla Congress days. We 
were together in the Rajya 
Sabha. Pranab has been expel- 
led from the Congress(I) for 
criticising the Centre’s deci- 
sions. | would say with plea- 
sure that [ was not expelled 
from the Congress, but was 
sent to jail in 1975 in different 











circumstances. But, I feel hap- 
-#py because Pranab is at least 
having some taste of the way 
the Coneress(I) functions. The 
Congress(I)’s functioning is 
worse now than what it was 
even in 1975. 

Q: Do you mean that the 
Congress (I} functioned better 
during Mrs Gandhi's regime? 

A: Mrs Gandhi was always 
better than Mr Rajiv Gandhi 
and I have been saying this 
from the very begining. Mrs 
Gandhi was a political perso- 
nality but Rajiv is apolitical 
and has no principles at all. I 
am sorry to say that a person 
who has no political leanings 
can be more dangerous than 
even the worst politician. Ra- 
jiv, because of being apolitical, 
is too dangerous for the coun- 
try’s future. And Rajiv's test 
was his first public rally in 
Deihi atter he was sworn in as 
Prime Minister. People were 
being massacred in hundreds 
and he did not have the consc1- 
ence to condemn the killings. 
In fact, he made a foolish and 
Stupid statement saying that 
some tremors are expected 
when a big tree is uprooted. 
What can the country expect 
from such a person. Since then 
I have had a very poor impress- 
ion of this man. 

Q: We were talking about Mr 
Pranab Mukherjee... 

A: Yes, anyone who is ready 
to give a blow to this rotten 
regime is welcome to join me. 
Pranab Mukherjee, being an 
old triend, is even more wel- 
come. And Pranab has raised a 
voice of dissent against Rajiv: 
anyone who is willing to oust 
the Congress(I) will always 
have my tull support and coop- 
eration. 

Q: It seems your one-point 
programme ts to oust Mr Gan- 
dhi from power. 


A: Yes, of course. I will not 
mince my words. I have no 
hesitation to say that the soon- 
er this Prime Minister goes, 
the better it is for the country 


Q: You mean, you would like 
Mr Gandhi to go and the Con- 
gress to continue. ? 

A: No, both of them, because 
they are synonymous. It would 
be politically hypocritical to 
differentiate between the two. 
Only those who differ with 
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Rajiv can call themselves 
actual Congressmen, all others 
are sycophants of Rajiv 
Gandhi. 


Q: Since you were Mrs Gan- 
dhi’s biggest critic, would it 
not look awkward to have an 
alliance now with her deputy? 

A: It is not written anywhere 
that a man cannot change. He 
can always correct himself. ! 
do not say that what Pranab 
was doing during Mrs Gandhi's 
reggme was correct, neither do 
I say or agree with Pranab’s 
assessment that Mrs Gandhi's 
regime was ideal and that de- 
gradation has set in only with 
Mr Rajiv Gandhi taking over. 
The situation has turther 
worsened from what it was 
during Mrs Gandhi's time. But 
if he takes a correct attitude 
today, I am not going to criti 
cise him tor his past. This ts not 
done in politics. 


Q: But, would this not result 
in vour being called an oppor 
tunist? 

A: One need not have this 
reason for terming me an 
opportunist, because a section 
of the press and politicians 
criticises me for anything and 
evervthing. I was termed an 
anti-national when I criticised 
Operation Blue Star. My critics 
said that I was an opportunist 
because I was trying to win 
over the Akalis and the Sikhs 
Anyone in his senses would not 
have this charge against me 
because at that time the Sikhs 


were not a determining 


factor in the Lok Sabha elec 
tions. So, [ am not worned 
about criticism. My partv’s 
alliance with Pranab depends 
upon him. He has not vet 
talked with me. But if Pranab 


agrees to have an alliance with 
the Janata Party to oust Mr 
Gandhi, we will cooperate 


Q. And what about ousting 
the government of Jyot: Basu? 

A: Certainly, because ther: 
is no love lost between me and 
Basu. Jyotr Basu thinks that 
the Janata Party is untouw 
able. | am not going to beg t 
cooperation. I believe in recip 
rocity in politics. | have great 
regard tor Jyotm Basu but 
political matters, it can not 
a one-sided game. We had 


itially helped the Left Front 
come to power. 

QO: In vour address at 
Howrah Maidan you talked ab- 
out building a ‘new India’. How 
is it different from Rajiv’s 
India? 

A: Rajiv's India is confined 
to him and his courtiers, who 
do not even understand India. 
Rajiv's India is not the India of 
my vision, my imagination, my 
learning. Rajiv’s India means 
aping the West. In my India, 
our eftorts to compete with the 
world should come from our 
spoil and not by importing 
technologies. My India would 
not have elitist schools, my 
India tirst needs drinking wa- 
ter and not Pepsi Cola. In my 
[India people need a piece of 
cloth to cover themselves, not 
ieans and T-shirts. He danced 
in Mizoram when the Union 
government aad declared state 
mourning. All this talk of Ra- 
iv’s India is absurd. There is 

) meeting point between Ra- 

v's India and my India. There 
would be no teeling of insecur- 
itv amongst the people, parti- 
ularly the minorities, in my 
India. Rajiv's [India is the India 
ot the Army. my India would 
ov the India ot people. 

QO: Whar are yvour comments 

n the latest separatist de- 
mand ot the Gorkhas in north 
Bengal x 

\: Such divisive forces are 
rooted in our past. In 1951 the 
Planning Commission was 
formed and Nehru had spoken 
about the formation of region- 
al bodies tor removing region- 
al imbalances. Later a commit- 
tee was also formed on the 
issue and it made some recom. 
mendations, but nothing was 
done. So the backward regions 
including north Bengal, were 
never taken care of in any part 
ft the country. Jyot Basu 
should have taken the neces- 
sary steps to usher in develop- 
ment in the Darjeeling area, 
hut perhaps he did not have 
the tunds. Burt, then the fact 1s 
that this government has muis- 
erably tailed to utilise the 
funds allotted by the Centre 
tor development during the 
Sixth Plan period. The tailure 
or the Lett Front government 
to contain the demand tor Gor 
<ha land 1s a black spot on its 
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[Article by G.K. Reddy] 


[Text ] 


NEW DELHI, Sept. 28. 

After all the baimy taik of his quest for better 
indo-Pakistani reiations, General Zia-ul-Haq nas 
been quietly back-tracking from ail his earlier 
commitments and raising the bogey of Kasnmir 
all over again. 

The Government of India, which has been 
closely following a whole series of changes in 
Pakistan's stance. is now veering round to the 
view that the present military regime is no long- 
er interested in carrying forward the process of 
normalisation. 

The Pakistan President has lately been en- 
gaging in the maiadroit manoeuvre of letting his 
“democratically elected’ Prime Minister, Mr 
Mohammed Khan Junejo, do ail the tough talk- 
ing on Kashmir and tour the occupied area 
making inflammatory speeches calling for early 
‘iberation of the whole State. 


‘ ° ‘ > 
A ‘president’ smuggled in 

The way the so-called “president” of Pakis- 
tan-occupied Kashmir, Mr. K. H. Khurshid, wno 
nad served as private secretary of Mr. Jinnan 
before Partition, was chaperoned around by 
General Zia himself at Harare, and introduced 
to the Heads of Government of rnany non-align- 
ed countries, nas naturally provoked India and 
made the Prime Minister, Mr. Rajiv Gancthi, won- 
der whether Gen. Zia was reaily serious aboyt 
better relations. But what has annoyed indi 
even more is the fact that Pakistan had manag- 
ed to get Mr. Khurshid to Harare as a representa- 
tive of some obliging islamic outfit without dis- 
closing his identity in advance, while feigning 
that he was not a member of the Pakistan de- 
‘egation. 

The two eprsodes, Mr. Junejo’s tour of occu- 
pred Kasnmir and Mr. Khurshid’s anti-Indian out- 
bursts at Harare, have been followed by a sud- 
den upsurge of pro-Pakistan activity in the Kash- 
mir valley, which is now going through a phase 
of contrived unrest bordering on open disaffec- 


tion. Though the Indian authorities have intensi- 
fied their vigilance. the local Muslim community 
iS being incited with virulent anti-indian pro- 
paganda by the pro-Pakistan elements there. 


Slowdown of action plan 

Tn. intera'Acation of Pakistan's campaign 
on the Kashmir issue has been followed by a 
marked slowdown of the agreed action pro 
gramme for improving bilateral relations. After 
the Rajiv-Zia meeting in Deihi in December last. 
the Finance Minister, Mr. V. P. Singh, went to Isla- 
mabad in January to discuss the modalities for 


resumption of bilateral trade, but what had 
been agreed on that occasion has been quietly 
whittied down. 

The then Finance Minister of Pakistan, Mr. 
Mahboob-ul-Huq, an ardent advocate of better 
indo-Pakistani relations, admitted that the im 
port regulations of his country were highly dis- 
criminatory to the point of being violative of 
GATT conventions, but he promised to ab- 
andon this restrictive approach in a phased 
manner in the true spirit of the Rajiv-Zia agree- 
ment. But he was unceremoniously sacked 
from this wivotal post in the wake of violent at- 
tacks on him by some politicians for his soft at- 
titude. and given the sinecure post of Planning 
Minister in the new Government. 

At that time the Government of India was 
told by Pakistan that it had drawn up a list of 
204 items for import from India, but declined to 
disclose the details at that stage for political rea- 
sons. But when india subsequently pressed for 
this information. it named a few items which 
were described to have a high export potential 
for increasing bilateral trade. 


Broomstick diplomacy 


These included among other things broomsti- 
cks, pan. beedi leaves, ginger, textbooks and 
homoeopathic medicines, besides many other 
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frivolous items. India was lied at this new 

| broomstick diplomacy which has turned out to 
be a cruel joke on normalisation, since it came 
in the wake of other dilatory steps like inordin- 
ate delay in arranging the remainirg meetings 
of the sub-commissions, let alone implementing 
what had been agreed upon earlier by the two 
Governments. 

It is against this background that the Govern 
ment of India decided to put off the visit of the 
Indian delegation to Pakistan for reopening the 
second rail route through Khakhrapar and 
Manubao between Sind and Rajasthan. The 
Pan Am plane seizure episode has further sour- 
ed this uneasy reiationship and opened up the 

ibility of a suitable retaliatory action by 
ndia if Pakistan did not put the terrorists on 
trial for killing and injuring so many innocent In- 
_dian passengers. 

The ger.eval feeling in Delhi is that Indo-Pakis- 
tani relations are going to get worse before 
they can become better. If Pakistan indulges in 
a coverup operation to avoid punishing these 
criminals for political or communai reasons. the 
Government of India will be under great pres- 
sure from outraged public opinion in this coun 
try to ban at least overflights as it did in 1971 
when a hijacked Indian Airlines piane was ai- 
lowed to be blown up at Lahore airport. 
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GANDHI, TAMIL NADU LEADER DISCUSS TAMIL PROBLEM 


Madras THE HINDU in English 2 Oct 86 p l 


[Article by G.K. Reddy] 


[Text ] 


NEW DELHI, Oct. 1 

The Prime Minister. Mr. Rajiv Gandr’. assur- 
ed the Chief Minister of Tami) Nadu, Mr. M. G. 
Ramachandran, today that the Certre nad no in- 
tention at all of imposing Hindi on the people of 
any State against the wishes of its people 

He stated quite categorically that there was 
no change whatsoever in the Government s iang- 
uage policy and that the Centre stood fully by 
the assurances given by both Jawanarial Nenru 
and Indira Gandhi 


The Prime Minister gave this pledge to Mr 
Ramachandran before they settled down to a 
discussion on the Sri Lankan situation at a 45- 
minute meeting this afternoon. Mr. Gandhi was 
assisted during these talks by the External Af 
fairs Minister. Mr. P. Shiv Shanker the Minister 
of State, Mr. P. Chidambaram, and the AICC () 
General Secretary, Mr. G. K. Moopanar. while 
the Tami! Nadu Chief Minister was accompa- 
nied by his Finance Minister. Mr. V. R. Nedun- 
chezhian, and the Chief Secretary. Mr. A Pa- 
dmanabhan, wno came to Delhi to receive nm 
on “is return from the U.S. last night 


Cauvery water issue 


According to an official spokesman, the 
Chief Minister expressed his appreciation and 
gratitude to the Prime Minister for nis assur- 
ance on the language question. He aiso availed 
himself of the opportunity to urge Mr. Rajiv 
Gandhi to refer the Cauvery waters issue to a tri- 
bunal soon 

During the discussion on the Sr: Lankan situ- 
ation, the Prime Minister gave Mr. Ramachan- 
dran an account of the taiks the TULF leaders 
had in Delhi with Mr. Shiv Shanker. Mr. G. Partha- 
sarathy and Mr. Chidambaram on the Sri 
Lankan proposais for devolution He said that 
ne was well aware of the feelings in the coun- 
try. especially in Tamil Nadu. over the Sri 
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Lankan situation. while assuring that the Centre 
was doing its best to bring about a political set 
tlement of this complex problem 


Persuading militants 


After the end of this meeting. Mr Chidam- 
baram who continues to play an important role 
benind the scenes in carry.ng forward this negoti- 
ating process between the Tami! leaders and 
t | Lankan Government left for Madras. The 
constitutional expert. Mr © Gaiakrishnan. who 
has been advising and assisting the TULF lead 
ers on benait cr the Government of India in an- 
alysing and assessing the implications of the 
Sri Lankan formulations also left for Madras 
this morning. presumably for further talks with 
them on the subject 

The Government of India wants to utilise Mr 
Ramachandrans good offices in persuading 
the leaders of the Tamil militant groups to study 
the Sri Lankan formulations and take part in the 
next round of talks to get into the negotiating 
process to press for further concessions to 
make the package more acceptabie to them. It 
nas yet to be determined how the Indian media- 
tors. acting under Mr. Ramachandran s general 
guidance. snouid tackle the Tami! militants who 
are not too e: ‘o get drawn into these par 
eys with the Sri Lankan Government without 
some prior assurances on the crucial issue of a 
Tamil linguistic region 


Evolving strategy 


The Prime Minister. the External Affairs Minis- 
ter and others dealing with this problem in 
Delhi have been so preoccupied with other de- 
velooments that they have had no time to 
evolve a well considered strategy for bringing 
the Tamil militants into this dialogue by obtai 
ning the necessary assurances and clarifica 
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tions in advance from the Sri Lankan Govern- 
ment on what should be the basic unit for the 
proposed devoiution. 

It is quite possible that during their stay in 
Madras, Mr. Chidambaram and Mr. Balakri- 
shnan might make some informal approaches 
to the militants before engaging in more detail- 
ed discussions with them. The Indian mediators. 
have to ascertain their initial reaction before de- 
ciding whether it would be more desirabie to’ 
nave parallel exchanges with them or whether 
an attempt should be made to arre ge a direct 
discussion before the two groups can be 
brought together to negotiate suitably with the 
Sri Lankan delegation at the next round of 
talks. 


The Sri Lankan High Commissioner, Mr. Be- 
rnard Tilakaratne, had one more meeting today 
with the Foreign Secretary, Mr. A. P. Venka- 
teswaran, when he conveyed some fresh clarifica- 
tions from Colombo and sought some eiucida- 
tions of the Indian position. 


Our Madras Staff Reporter writes: 

Mr. Ramachandran also mentioned the need 
for a nuclear magnetic resonance unit for the 
Bernard Institute of Radiology and Cancer in 
the General Hospital. He said this would be of 
great use since NO suCn equipment was avaii- 
aie in the south 

The Chief Minister also renewed his earlier 
Nvitation to the Prime Minister to unveil the sta- 
tue of Nehru in Madras preferably on Novem- 
per 14 (Nehru s birthday) 
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GANDHI REVIEWS PERFORMANCE OF INFRASTRUCTURE SECTORS 


New Delhi PATRIOT in Englisn 28 Sep 86 p l 


[Text ] 


Prime Minister Rajiv Gandhi on Sat- 
urday held indepth review of the per- 
formance of some infrastructure sec- 
tors like steel, mines and coal, reports 
UNI. 

Mr Gandhi directed that the 
modernisation programmes of steel 
plants should be undertaken more vig- 
orously so that the long term problems 
of this industry could be tackled 
effectively. 

Expressing concern about the pour 
maintenance of some of the steel 
plants, the meeting reviewed the long- 
term strategy aimed at revamping the 
industry and improving its general 
health. 

Mr Gandhi also took up with the 
minister and senior officials dealing 
with steel, the production and financial 
aspects of the public sector steel plants. 

During the appraisai of the per- 
formance of the department of mines, 
Mr Gandhi said due importance should 


be given to the work connected with 
evolving a new national mining 
policy. 

He suggested that the salient fea- 
tures of this proposed policy should be 
examined and discussed in detail. 

Dwelling on the performance of the 
department of coal, the meeting noted 
the marked improvement in the coal 
industry in terms of production and 
productivity as also the quality of 
supplies. 
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Mr Gandhi expressed satisfaction 
that most industries were in a position 
to get the assured quantity of coal sup- 
plies. Besides, coaj stocks at power sta- 
tions had improved and complaints in 
this regard had reduced in number. 

Mr Gandhi stressed that there was 
vast scope for improvement in the coal 
sector, particularly in.the sphere of 
wagon loading. 

He also stressed the need for laying 
greater emphasis on manufacturing 
equipment indigenously for the coal 
industry. 

He directed the public sector units 
to carefully assess their production 
programmes so that good quality cap- 
tal equipment was made available to 
the coal industry at competitive 
prices. 

At the review meeting of the textiles 
ministry, Mr Gandhi critically exam- 
ined the policy in this regard, laying 
stress on production and export 
pertormance. 

The Prime Minister suggested that 
the Textiles Ministry should adopt a 
positive approach by identifying 100 
best mills in the country and helping 
them improve their performance. 

At the same time, he said, due at- 
tention should also be paid to sick 
mulls. 

In respect of cotton, the meeting de- 
cided that the Textile Ministry should 
undertake carefully worked out 
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programmes to give a boost to certain 
types of cotton and avoid a cotton sur- 
plus situation. 

Besides going into the problems 
faced by the National Textile Corpora- 
tion (NTC) mills, the meeting also ex- 
pressed satisfaction about garment ex- 
Ports achieving set targets. 

About jute, the meeting discussed 
the two new packages announced re- 
cently — the Rs 150 crore Jute 
Modernisation Fund (JMFL) and the 
Rs 100 crore grant for improving jute 
production. 

Mr Gandhi said care should be 
taken that the benefits of the JMFL 
and the grant reached the workers. 

Informed sources said similar meet- 
ings concerning the ministries of agri- 
culture, rural development, commerce, 
power, defence production, petroleum, 
industry, external affairs and pro- 
gramme implementation were sched- 
uled for next week. 
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GANDHI ORDERS PROBE INTO PLANNED TECHNOLOGY IMPORT 


New Delhi PATRIOT in English 25 Sep 86 p l 


[Text ] 


rime Minister Rajiv Gandhi has 
Pp ordered a high-level CBI inquiry 

into the five-year-old controver- 
sy over a deal with a US firm for import 
of technology for setting up the nation- 
al silicon facility at Baroda. The full- 
fledged inquiry was ordered by the 
Prime Minister after the CBI submit- 
ted to him a preliminary report on its 
investigations into the Rs 92 crore deal 
for importing technology from Hem- 
lock Semiconductors Corporation of 
the US, ignoring the indigenous 
capability. 

Preliminary investigations by the 
CBI were ordered by Prime Minister 
Rajiv Gandhi himself in December 
1985 in the wake of allegations that 
vested interests suppressed facts and 
information about indigenous capabil- 
ity in the field and contradictory re- 
ports by experts committees on the 
availability of Indian technology in 
this strategic production area. 

According to sources, the CBI has 
been asked by the Prime Minister to 
inquire into the circumstances in 
which the deal was struck by high- 
ranking Government officials with 
Hemlock for import of its technology. 
The CBI has also been asked to look 
into suppression of facts about the ad- 
vance stage of indigenously developed 
technology and a local firm's ability to 
set up necessary production facilities. 

Sources said the CBI, which has al- 
ready established a prima facie case, is 
expected to throw more light on how 
the indigenously developed technology 
was rejected in favour of the imported 
technology of the Americai firm. 


According to sources, two teams of 
scientists from the Indian Institute of 
Science, Bangalore, and the National 
Chemical Laboratory, Pune, were 
working on silicon production process- 
es through different routes. The NCL 
work was stopped at the developmental 
stage itself. 

But two prominent Indian scien- 


tists at the Indian Institute of Science. 


at Bangalore developed the technology 
to produce polysilicon, and their effort 
was scaled up to production level in col- 
laboration with a Tamilnadu firm, 
Mettur Chemicals. For the purpose a 
new company Metkem Silicon was set 
up and a 25-tonne capacity plant pro- 
ducing polysilicon for the semi- 
conductor industry was erected. It 
came on stream in February this year. 

Though the two scientists, Prof AR 
Vasudeva Murthy and Prof G Suryan 
apprised the department of electronics 
of their effort and success much before 
the deal with Hemlock was struck, the 
department chose to ignore them, and 
the effort by the import lobby to scuttle 
their project was persisted. 

Sources said the technology import 
deal with Hemlock cannot now be 
scrapped since the memorandum of 
understanding on setting up a national 
silicon facility with a 200-tonne plant 
at Baroda had been signed way back in 
1980. Some money has already been 
paid to the US firm, anda total of Rs 6° 
million for propnietory equipment and 
about Rs 70 million for technology 
transter were due to be paid. 
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Though the department officials 
have asserted that the indigenous 
product of Metkem did not match the 
international standards and its pro- 
duction cost was higher than world 
prices, several distinguished scientists 
have countered the department’s argu- 
ments and pointed out that long-term 
indigenous effort was being scuttled for 
short-term considerations. 

When a large body of scientists pro- 
tested to the Prime Minister, he set up 
a committee headed by the then 
director-general of the CSIR §S 
Varadarajan to inspect the Metkem 
plant and report on the work done and 
capability of the Indian technology. 

The Varadarajan Committee felt 
that the Mettur plant was still in an ex- 
perimental stage and its silicon pro- 


/9317 
CSO: 4600/1078 





108 








duction was not of the required quality. 
Several scientists contested the report, 
pointing out that the Metkem silicon 
had passed international tests and es- 
tablished.ite purity. . 

The Prime Minister then decid 
to give Metkem a year’s time to 
productionise its process and demon: 
strate its capability. The deadline was 
_over in February this year, by which 
time Metkem also put the plant on 
stream. 

But in the face of the raging contro- 
versy and allegations of an indigenous 
effort being scuttled by an import 
lobby, Mr Gandhi asked the CBI to 
conduct preliminary investigations 
into the entire episode. On the prelimi- 
nary report, Mr Gandhi has now or- 
dered a full inquiry. 


i ad 
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PAKISTAN 


EFFECTS OF PPP POLITICAL EFFORTS DISCUSSED 
Karachj JASARAT in Urdu 31 Aug 86 p 3 
[Article by Abdul Karim Abid: "The Hour of Decision Is Here"] 


[Excerpts] The agitation carried out by the Pakistan National Alliance 
(PNA) was of historic importance. Our countrymen were greatly disappointed 
when the PNA was dissolved because of the lack of unity among its leaders. 
They considered that the leaders and politicians had betrayed them. 

ine leaders had made false promises about their desire to get rid of one 
specific person and in saying that they were not interested in changing 
the government. These were all lies. They should have not only kept the 
country united, but also tried to improve cooperation. They should have 
succeeded in establishing a revolutionary government like the one in Iran. 
Instead, they fell prey to a single person's whims and the lengthy 
imposition of a marital law regime. Our leaders fooled the people with 
false slogans about democratic rule. All their efforts resulted in 
autocratic rule. The price this country had to pay to get rid of a 
dictatorship was very steep. 


The people finally understood that this game was played to gair power 

by arousing their emotions. The politicians enjoy seeing the people 
involved emotionally. The sacrifices made by the people were used for 
realizing personal political aims. These sacrifices only made the lives of 
the common people worse. This greatly disappointed the agitated public, 
and fostered a negative attitude toward all politicians. The elements 
interested in dictatorship and a martial law regime took advantage of this 
atmosphere. The people were told that democratic rule would mean a 
return of the PPP; they were told how that party would take revenge on 
them; and they were advised to support the dictatorship for protection 
from the PPP. 


The PPP and the MRD wanted to replicate the PNA agitation in a more honest 
form, but neither of them succeeded in implementing this plan. True, the 
MRD movement did succeed in shaking up Sind's political framework; Sind's 
politics are still in turmoil. However, the success of this agitation can 
be attributed to Sind's various problems rather than to a desire for 
democratic rule. During the Bhutto era, Sindis believed that it was 

their turn to become "kings" and scoop up wealth. This dream ended with 
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Bhutto's demise. The anger against the martial law regime slowly evolved 
into a raging fury. One result of this rage is the Jiye Sind movement, 
which is full of hatred against Pakistan. The activities of criminals 

are making this situation so bad that the government might be forced to use 
the army to curb the violence in Sind, and the army might use the tactics 
it used in East Pakistan. In love and war, power becomes blind and uses 
any tactic to attain its goal. The use of the army in Sind would infuriate 
the rebel elements, and in their fury they would use their power relent- 
lessly. 


A close look at the affairs in Sind indicates that any agitation in Sind 
will be focused on something other than the establishment of democratic 
rule. The movement will not succeed in its goal and will lead to other 
results; instead of resulting in democratic rule, it will cause problems 
for Sind and for Pakistan. As for Sarhad and Baluchistan, it is calm 
there. These provinces are not interested in any political movement or in 
challenging the government. Wali Khan is touring the USSR, and he is 

not interested in the MRD, in the 1973 constitution, or in a democratic 
government. He is trying to convince the Soviets that he can help guard 
their interests. He has formed a party to protect Soviet interests. He 
is capable of bringing together the powerful elements in Pakistan's 
military and civil bureaucracy and the Soviet ‘overnment. Mr Bizanjo in 
Baluchistan is helpless. He does not have any support from either the 
state government or his own party. Bizanjo does not care whether Zia 
goes or stays. He has already announced that if a dictator is to return 
as a ruler, Zia would be as good as any other dictator! He does not want 
another dictator for another bad experiment. 


The PPP and the MRD movement depend heavily on Punjab. The reaction from 
Punjab has been disappointing to both parties, even though it is not a 
total loss. But it is nothing compared to the momentum the PNA movement 
had gathered; only a few groups are interested and supportive. There has 
been no challenging movement in Punjab. Business and industry are in full 
swing as usual. However, we cannot say that the movement is a total 
failure. It is true that no specific class has fully joined this movement; 
the upper class dislikes it and the mov2ment depends entirely on a small 
intellectual group within the middle class. The supporters of the PPP 

and Benazir outnumber the opponents, but the opponents have more resources. 
The supporters are still afraid and are not ready to fully commit then- 
selves. They are hopeful because of the foreign support for the PPP. 

They believe that they will not have to make as many human sacrifices as 
they made during the PNA movement. They are sure that they will be able 
to succeed in their goal with much less effort and sacrifice than that of 
the PNA several years ago to remove a specific person from power. They 
are sure that the foreign power will help them to get a decision in their 
favor, or at least will force the issue of holding elections. They 

hope to win the first round with this support. The ruling elements in 
Punjab are hopeful that the foreign support will not be effective or timely 
and that people will give up the agitation, causing it to fail in Punjab. 
The agitation, then, will be limited to Sind, which cannot fight alone for 
very long. The movement will end there, too, but it may take a different 
form there. 
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PARLIAMENT DEBATES RESPONSE TO INSURGENCY 


Debate Opens With Moonasinghe, Premier 


Colombo THE ISLAND in English 27 Sep 86 p 3 


[Article by Suresh Mohamed and Hana Ibrahim] 


[Text] 


Anil Moonasinghe 
(SLFP — Matugama) 
opening the debate on 


the promulgation of | 


Emergency Regulations 
charged that the gov- 
ernment had brought in 
a draconian piece of 
regulation, by deciding 
to take legal action 
against those who 
violate the Emergency 
Retulations dealing 
with attempts to influ- 
ence the President, 
MPs, police and service 
personnel from exercis- 
ing their lawful powers. 

Government, he said, 
was bringing on these 
regulations to check the 
people in the South 
while those in the North 
were carrying a war 
against the government. 

Pointing out that peo- 
ple like Amirthalingam 
were permitted to have 
television interviews, he 
said that people in the 
South were prohibited 
from expressing their 
democratic views. 

The first thing the 
government has to do ts 
restore law and order in 


the North, which you 
have failed to do so far. 

Back Bencher — Can 
you do it? 

Member — Of 
course, | can do it. | 
have told the Prime 
Minister of my views. 

To bfing about a 
solution you have to 
testore law and order. 
the member stressed 
and added that the gov- 
ernment was now seek- 
ing a solution from a 
position of weakness. 

Prime Minister — 
How can we face the 
terrorist? They hide 
among the people. 

The member con- 
tinuing said that the 
government should try 
to establish a situation, 
which would enable the 
members to go to Jaff- 
na, and charged that the 
government was trying 
for a solution trom the 
sky. 

Pointing out that the 
government was not 
negotiating with the 
people who were break- 
ing the peace, he 


charged that the gov- 
ernment was deceiving 
the people by negotiat- 
ing with the TULF who 
could not go to Jaffna. 

The terrorists, he 
claimed, would not lay 
down their arms willine- 
ly and relinquish their 
powers. He appealed: 
“Please do not create 
the wrong impression in 
the minds of the people. 
First try to bring in 
peace” : 

Asking who held the 
power in Jaffna, he said 
that the law prevailing 
in Jattna was the low ot 
the gun and described 
how the LTTE had 
annihilated the TELO 
which had 33 camps in 
Jaffna. 

Referring to a state- 
ment made by President 
Jeyewardene in 1957 
over the citizenship 
issue, Where he had 
stressed that the 
Sinhalese would never 
cow down to the Feder- 
al Partv’s demand and 
where he had stated 
that the country needed 
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SRI LANKA 


a strong and wise gov- 
ernment but that the 
government in power 
(1957) was neither wise 
nor strong, the member 
said that he could 
heartely endorse these 
Statements now. 

He charged “ali that 
government wants to do 
now is to show the 
world that we are 
reasonable people pre- 
pared to give self gov- 
ernment to those in the 
North”. 

Pointing out that the 
government could not 
have one law for the 
Indians and another for 
the Sinhalese he ques- 
tioned why the Presi- 
dent did not enter into 
an agreement with Ra- 
iv Gandhi, similar to 
the agreement between 
Margret Thatcher and 
Gandhi. 

He stressed that the 
country how needed a 
strong yovernment;: not 
“a government that 
would crawl betore Ra- 
jiv Gandhi, but one that 
could say, “we have 
done nothing wrong” 














“That’s why” he said, 
“we say we want a 
strong government”. 

Prime Minister — So 
join us and make us 
strong. 

Anil Moonasinghe — 
No thanks — if we join 
you we will also become 
weak. Joining you will 
be like the embrace of 
death. 

This government, he 
charged, was very good 
in bringing in laws and 
regulations against the 
Sinhalese people and 
guestioned whether a 
single insurgent had 
been brought to court. 

At this stage, you 
must stop playing 
games. Tell us the real 
situation because you 
are dealing with the fu- 
ture of Sr Lanka and 
the Sinhalese people he 
appealed. 


Prime Minister, R. 
Premadasa replying 
said that the Opposition 
Leader found tault with 
everybody and with ev- 
ery incident, but did not 
say anthing worth con- 
sidering. 

I take full responsibil- 
ity for making that let- 
ter public. 

Mr. Gandhi and I did 
not discuss anything 
confidential. | wanted 
Mr. Gandhi to disman- 
tle terrorist camps on 
Indian soil. That is no 
secret. Criticisms are 
levelled by various 
places at various peo- 
ple, but that does not 
mean that we do not 
have a night to speak for 
a person’s country. Mr 
Gandhi was criticised in 
his own country like I 
was criticised in mine. 
The whole world 
blamed us for not tind- 
ing a political solution 
to the problem. Despite 
all the criticism, the 
President had the guts, 
| don’t know about the 
guts of other people to 
make every attempt to 


find a peaceful solution. 
| told Mr. Gandhi that 
Sri Lanka cannot have a 
federal system of gov- 
ernment as oOur’s IS a 
small country. The only 
diplomacy I know 1s to 
express the truth. What 


I told Mr. Gandhi is no. 


secret. 

Mr. Bandaranaike: 
Then why was Mr. Gan- 
dhi annoyed? 

Prime Minister: How 
do I know? You will 
have to ask him that. I 
am not a judge of peo- 
ple’s temperaments. 
Temperaments can 
change. The “Times of 
India” said that Mr. 
Gandhi had not been 
properly briefed. 

We must be sincere in 
our attitude. I say what 
| believe. I don't say 
one thing privately and 
another thing publicly. 

Mr. Anil Moonasing- 
he: We didn't get a copy 
of your letter. 

Mr. Premadasa: It 
was in the papers. Read 
it, will vou. When I was 
there the President in- 
tormed me tiat the 
Mannar causeway had 
been blown up by ter- 
rorists. I said I was writ- 
ing to the Prime Minis- 
ter of India and would 
intorm him. “India To- 
day” gave the exact 
locations of. terrorist 
camps. 

Mr. Bandaranaike: 
But the Sr Lankan 
team would not find 
them. 

Mr. Premadasa: No- 
body went to find them. 
How can you go to in- 
spect a terrorist camp. 
You will get killed. 

Mr. Bandaranike: 
Mr. Thondaman must 
have gone. 

Mr. Premadasa: He 
must have gone to Mad- 
ras not to terrorist 
camps. 

The terrorists are 
attacking taking cover 
behind civilians. When 
[ said that there were 
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terrorists camps in In- 
dia, the Opposition 
Leader didn’t believe 
me then. I was blamed 
Saying I was trying to 
antagonise India by 
making such state- 
ments. The Opposition 
Leader believes me 
now. He ts more patrio- 
tic today than yester- 
day. 

The Opposition 
blames us when we 
have discussions. When 
we don't discuss also we 
are blamed. Their state- 
ments are contradic- 
tory. There 1s no consis- 
tant policy. The SLFP 
goes right round the 
country saying that we 
are dividing the coun- 
try. This would have 
been possible under the 
1972 SLFP Constitu- 
tion. The 1978 Con- 
stitution does not allow 
this. It savs our country 
will continue to be a 
unitary state. 

President Jayewar- 
dene is a mature and 
senior statesman. He 
has the real guts to 
solve the present prob- 
lem in a peaceful and 
diplomatic manner, Mr. 
Premadasa said. 

Referring to the Pro- 
vincial Council propos- 
als, he said that govern- 
ment had explicitly 
Stated it was only a 
proposal yet to be 
formulated, and urged 
the opposition to pray 
for a peacetul solution 
and not mislead the 
people. 


He wanted to know 
whether it was correct 
to unnecessarily pro- 
voke the people in the 
South. and warned that 
unnecessary provoca- 
tion would creat unrest 
in the country and turn 
the South into another 
North, which would be- 
netit only the terrorists 

The SLEP. without 
even reading the prop- 
osal. ne said were in 
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agreement with Prabha- 
karan who had also re- 
jected the proposals. 
Referring to an inter- 
view with Prabhakaran 
by an Indian journalist 
M. Ram, he said that 
the terrorists had held 
the government of Mrs. 
Sirimavo Bandaranaike 
responsible for the em- 
ergence of terrorism, 
and added that one 
should not be blind to 
reality. ; 
Two points of view 
regarding the situation 
prevails today — ‘res- 
tore law and order ‘and 
find a solution. The 
public, he said, was 
caught in between these 
two views. a 


Discussions he aid 
were not at a deadlock 
and cautioned _the 
opposition to be aware 
of the implications in- 
volved. 

He asked whether Sn 
Lanka had at any time 
under: any government 
provided a santuary, to 
terrorists. The Maha 
Sangha, he said” had 
attended the discussion 
on the basis that gov- 
ernment should not de- 
viate from the Destrict 
Council proposals, and 
questioned whether the 
opposition agreed to 
this. 
~ The SLFP’s conten- 
tion that the govern- 
ment should not go 
beyond the District 


Council he said was un- 
reasonable. 

Referring to allega- 
tion made by the 
opposition, he said that 
strong French and Bnt- 
ish governments “were 
faced with terrorist 
problems and asked 
why only this govern- 
ment was being asked 
to resign. 

The problem of ter- 
rorism he said could be 
solved, if the terrorists 
were confined to the 
home shore. Pointing 
out that these terrorists 
were being funded by 
foreign countries, he 
said that government 
was torced to fight ter- 
rorism with one hand 


tied behind. 


Parliamentary Affairs Minister Statement 


Colombo THE ISLAND in English 27 Sep 86 p 3 


[Text ] 


Vincent Perera, 
M.P., Minister of Par- 
liamentary Affairs and 
Sports on behalf of the 
Prime Minister speak- 
ing on the motion for 
the continuatin of 
emergency regulations 
said when this house 
met on August 22, the 
Motion in favour of the 


continuation of the op- 
eration of the Emergen- 
cy Regulations was pas- 
sed. 

Inspite of the govern- 
ment’s continued 
efforts to see an end to 
the senseless violence, 
maintain law and order 
and bring back peace to 
this istand these 


attempts have been 
thwarted by the terror- 
ists who do not believe 
in peace and order. 


They have relentlessly 
pursued thier campaign 
of terror and violence in 
Jaffna, Vavuniya, Batti- 
caloa and Trincomalee 
divisions 


SUMMARY OF TERRORISTS INCIDENTS IN 


LO 21.09.86 


THE NORTH & EAST FROM. 15.08.86 








Jaffna Vavuniva B'Cloa  Trinco 

1. Murder of Civilians -- i \4 (7 
2. Murder of Police Personnel 0] ()2 ()S ()] 
3. Murder of Services Personnel (3 -- 10) 
4 Robberies at Public Institutions vehicles US (Mt) -- 
S. Robbenes at Private Institutions vehicles (2 WS OY (4 
6. Robberies at Banks (Firearms) 
7 Bombs & firearms attacks on Police 

Including Public & Private Institutions 12 Os (2 113 
X. Bombs & firearms attacks on Police & 

Services personnel moving in vehicles (2 (4 (| 
Y. Other Indicidents ()] ()4 ()] (4 


Total 2 











JPRS-NEA-86-138 
3 November 1986 


Opposition Leader Statement 
Colombo THE ISLAND in English 27 Sep 86 p 3 


[Text ] 





Anura_ Bandaranaike 
(Leader of the Opposi- 
ton) said that Sri Lanka 
was facing a hopeless 
Situation and asked 
‘what is the use of de- 
bating and passing the 
Emergency since during 
the past 3% years ihe 
government has lost tot- 
al control of the North 
and virtual control of 
the East”. 

Describing it as an 
unending tragedy, he 
said that the NAM in 
Zimbabwe and a hard 
hitting press conference 
by Rajive Gandhi stood 
‘out clearly and claimed 
that Rajive Gandahi 
and the role of india 
had come to be of para- 
mount importance in 
this tragedy. 


Referring to the 
statements made by 
Gandhi at the press 
conference he said that 
the country had a nght 
to know whether Mr. 
Gandhi was telling the 
truth regarding the ter- 
rorist bases, since the 
opposition was been 
kept in the dark. 

Mr. Gandhi had 
stated that Sm Lanka 
had sent a list of terror- 


ist bases and had sent a 
team to investigate 
these bases. 

Referring to Mr. 
Gandhi's invitation to 
come and inspect the 
bases, he felt that the 
government should take 
up the invitation and 
send a team to India. 
“After all Mr. Gandhi is 
a friendly person”. 

Pointing out that it 
was wrong of Mr. Gan- 
dhi to single out and 
isolate Prime Minister 
Premadasa he said it 
was wrong since Mr. 
Premadasa had not 
been representing him- 
self but the President, 
the Cabinet and the 
government. 

“I fail to understand 
why the letter sent to 
the Indian Prime Minis- 
ter was released to the 
media”. What was the 
objective of making this 
document public? I be- 
live it was done with the 
concurrance of the 
President and the Fore- 
ign Minister.” 

The time of the letter 
and the release of it to 
the media, he said had 
been what irked the In- 
dian PM. and asked 
why the government 
had released the letter 
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to the media. 

He charged that the 
government did not 
have a cohesive policy 
towards India and de- 
scribed it as a “love- 
hate” relationship. 

Referring to a state- 
ment made by the De- 
puty Minister of Fore- 


ign Affairs to the effect 
that the government 


blew hot and cold with 
India, he said ii was an 
irresponsible statement 
to be made specially in 
view of India playing 
such an important part. 

What Mr. Gandhi 
had said was disturbing, 
and serious though Mr. 
Premadasa had said 
that there was no need 
to become agitated over 
the statement 


The UNP he charged 
had the shoddiest  re- 
cord of nurturing con- 
spirators and providing 
them with employment, 
and cited general inci- 
dents where proven 
conspirators had been 
given government em- 
ployment. 

There was an orches- 
trated Eelamist cam- 
paign against a former 
Army Commander in 
Canada, he said 
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CP Delegate Statement 


Colombo THE ISLAND in English 27 Sep 86 p 3 


(Text ] 


D. E. W. Gunasekera 
(CP — Kalawana) said 
that about 300 young 
men were being de- 
tained in Welikada for 
the past year. They 
could be visited only 
once a week. Even a 
suspect In a murder case 
is not remanded in tats 
manner. Mr. Indika 
Gunawardena has been 
under house arrest for 
the past year. His tele- 
phone has been discon- 
nected and no one ex- 
cept a doctor is allowed 
to see him. 

As the Maharagama 
MP said the arrest of 
youths continue all over 
the ceuntry. Not only 
JVP but persons be- 
longing to the CP, LSSP 
and MEP have been 
taken into custody by 
police. Two Communist 
Party youths who were 
putting up a poster to 
commemorate the 
death anniversary of S. 
A. Wickremasinghe 
@ere ulso arrested. The 
poster condemned com- 
munalism. Following 
this arrest, I spoke to 
the National Security 
Minister and subse- 
quently telephoned the 
OIC, Wellawatte 
Police. The OIC told 
me that he does not 
have the time to get a 
letter typed. Due to this 
the two youths are still 
languishing in remand. 

Mr. Bernard Soysa 
told me that 5 LSSPers 


had been arrested by 
police at Elpitiya. Some 
people write anony- 
mous letters to the 
police and the police 1n 
turn arrest people with- 
out any inquiries. Mr. 
Vijaya Kumaranatunga 
also told me about his 
concern over the series 
of arrests. 


Everyday we get re- 
ports about police atro- 
cities. People are 
assaulted and beaten up 
by policemen. The 
police have no right to 
touch a person. 

It is said that promo- 
tions to policemen de- 
pend on the number of 
prosecutions made. [ 
don’t know how far this 
is true. People are 
taken into custody for 
very minor offences. 

Economically the 
country is down today. 
The Treasury has asked 
that new government 
vacancies remain 
vacant. Jobs in the pri- 
vate sector are also on 
the wane. The govern- 
ment ts closing down 
State ventures and more 
and more employees 
are being retrenched. 

He said that he did 
not agree with the 
Matugama MP's 
speech. 

The problem, he 
said, had to be consi- 
dered intelligently and 
claimed that no one 
could be satistied with 


how the government 
wis handling it. 


The financial and so- 
cial structure of the 
country, he pointed 
out. had detenorated. 

Referring to a letter 
sent by the District 
Minister Mannar, to 
Amnesty International, 
about a person being 
reported missing he said 
that several such letters 
had been sent to Al by 
several persons. AI he 
said had reported that 
over 300 persons were 
missing. This type of 
reports, he claimed, 
brought disrepute to the 
country. 

Pointing out that dis- 
cussions between the 
government and the 
concerned parties to- 
wards a settlement had 
come to a halt, he urged 
the government to con- 
tinue with the discus- 
sions since a solution 
could be found only 
through negotiations. 

“It’s the only way, 
though it’s difficult, for 
the only other solution 
is through war”. 

He urged the govern- 
ment never to take a 
Step backwards but to 
go ahead with the dis- 
cussions and added that 
he would however vote 
aggainst the continua- 
tion of emergency, 
since government was 
making use of this 
emergency regulations 
for their purpose. 











Justice Minister Statement 
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Nissanka Wijeyeratne 
(Minister of Justice) 
said that it was true that 
people — not only 
security personnel — 
but innocent civilians as 
well, were getting killed 
in the North and East, 
but the fact remains 
that they die not only 
due to the Army and 
Army alone but a’so 
due to the insensitive- 
ness on the part of the 
terrorists in handling 
their struggle. 

Bomb factories in 


SLFP Delegate Statement 


Jaffna were a part of the 
military strategy. The 
spate of arrests is not an 
unnatural feature. Any 
government would ex- 
ercise a degree of harsh- 
ness when dealing with 
such situations. 

Be they Socialist, 
Capitalist or Commun- 
ist — any government 
would have acted that 
way. Putting up posters 
is governed by certain 
laws. 

[It is in adherance to 
these laws that the 
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Ananda Dassanayake 
(SLFP-Kotmatle) 
charged that the gov- 
ernment was extending 
the Emergency to coun- 
ter and supress the 
voice of the Sinhala 
people. The Emergency 
is used to repress the 
nights of the common 
people. 


The government 
must hold a Referen- 
dum if the Provincial 
Councils Bill is to be 
implemented. The con- 
sent of the people must 
be sought. 

You cannot 
frighten people with 
Cabinet decisions. The 
intention of the govern- 
ment seems to be to 
hand over the rights of 
the people to “outsid- 
ers”. The SLFP will 
never ayree to that. 


What ts the position 
in the North today’? The 
Army 1s restricted to 
camps. 


The Government has 
no control in the North 
and East and even in 
the Wilpattu and Yala 


areas. 


The Indian Prime 
Minister held unofficial 
discussions with the Sr 
Lankan Prime Minister 
during the Summit in 
Harare. 

Mr. Gandhi at 
One stage savs one 
thing. What he told at 
the start he must main- 
tain througout. We 
have told him that there 
are terrorist camps in 
India. So have ~The 
Hindu” and the Press 
Frust of India. Even the 
“Wall Street Journal” 
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JPRS-NEA-86-138 


police and the govern- 
ment act. Otherwise 


3 November 1986 


posters and counter’ 


posters will appear and 
later it will be said that 
it was allowed to go 
unchecked 

What ts going on ts a 
real war — not a 
phoney one. The San- 
gha is not against the 
government. The 
Opposition can express 
their views. Neither 
they nor anybody will 
be deprived of that pri- 
vilege, the Justice 
Minister said. 


has reported the exist- 
ence of these camps, 
but Mr. Gandhi flatly 
demies this. He asks any 
person to show him 
where the camps are. 
Now who will go near a 
terrorist camp? 

How can we say Mr. 
Gandhi is honest when 
he is doing this. The son 
of Mr. Amurthalingam 
was tined in [ndia tor 
stealing some refiles. 
How can we believe 
these people? We are 
holding discussions with 
people like that. If 
these discussions are to 
be successtul they must 
be sincere. Hasn't this 
government killed peo- 
ple? By now at least 
20,000 to 30,000 people 
would have been killed. 
If the government can- 
not solve this, i must 
resign and hold an elec 
tron. 








JPRS-NEA-86-138 
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MEP Delegate Statement 
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[Text] 

Dinesh Gunawardena peninsula there exist The Sangha has asked 
(MEP-Maharagama) terrorist camps and and for a Referendum. 
said that for three long explosives are being They have asked that 
years the government manufactured on a the proposals be 
had been saying that the large scale. Why cannot brought before the peo- 
Emergency was neces- the security forces des- ple. Whom is the gov- 
sary to combat terror- troy these places? emment trying to fool? 
ism. But yesterday the The “Saturday Re- The Sangha is now 
government in an view” is a pro-terrorist liable to be arrested 
announcement paper. Why is the gov- under the announce- 
threatened to initiate ernment allowing such ment made by the gov- 
action against those publications? Why is ernment yesterday. The 
“twisting MPs arms’. the government silent Sangha had been in- 
This is being done about this? In an article sulted. They were cal- 
under the Emergency under the headline led “people who fili up 
which the os tpecnpenton “Go, Go,” the “Satur- spitoons” 

said it declared to ‘com- day Review” has asked Dr. Gamini Wi- 
bat terrorism What - the security forces to jevyesekera, the UNP’s 
the position today? The quit. We cannot under- organiser in Maharaga- 
government has lost stand why the govern- ma has announced his 
control of the North ment is permitting such resignation from the 
and the East. There is papers to be published. party. He has said soci- 
no civil administration The Manner causeway ety was being swal- 
there today. has been blown up. One lowed up by a cancer of 

The JVP has been cannot reach Mannar corruption. If this can- 
proscribed. It was a par- by land today. Terror- cer 1s allowed to con- 
ty that polled a large ists are also planning to tinue it will grow, he 
number of votes in this print currency. What has warned 
country. The JVP never will happen to our eco- Dr. Wijevesekera has 
advocated division or nomy if terrorist curren- also noted that his party 
separatism. cy notes are printed. was drifting away trom 

Indiscriminate arrests Attacks continue to democratic principles. 
continue all over the take place in the East as The sovereignity of the 
country. Even school well. A person who puts people is supreme. 
children are being de- up a poster with the Anything done without 
tained. In Gaile large wording — “Let us pro- their consent is unjust. 
numbers of youths have tect our Motherland” ts He has said that he had- 
been arrested and de- arrested and detained no alternative. but to 
tained. under the Emergency. quit the party. 

Those arrested in the Today the govern- What Dr. Wi- 
Noren are sent back by ment has fallen before jevesekera has said is 
ship. Sinhala youths those who agitated the plain truth that is 
who are arrested are against the state. Every- prevailing in the entire 
detained indefinitety. thing is being carried country. Public opinion 

If there is no evi out under the cover ot has been stifled. Terror- 
dence against these per- the Emergency. ists have been allowed 
sons they should be re- Phe voice of the San- to have their own way. 
leased. In the North the gha who are agains’ the The present govern- 
terrorists have even PCs is being repressed. ment is net a vovern- 
established a postal ser- The opinion ot the peo- ment the peopie can 
vice. In the Jatfna ple has been supressed. have faith ta, Mr. 

Gunawardena said. 
/9317 
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